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Saving to Ontario by elestrinity 44,000,000 5083 
When public supply service always danger that 

peon le who reesive no banefit have to pay part 

0 Oty CO at s s ° ° s » e e . ° e * ° e e . e . . . 5084 


T. & N.O. Ry. did not come within eee COO 
of paying capital oharges ... , TEE Re alin Oe 


Government has paid gut 42, tt COO for Hydro 
in 17 years . 7 ° e ° e e e e e . e e ° . ° e 5687, 


If Government oontrivuted $200,000 per year it 
Wold represent about 7$¢ per head per year . . .5088 


Lia Hy dro failed entirely it would represent a 
oharge of 95C per head of population... - 5088 


Credit of Ontario has not been adversely 
affeot ed vy Hydro ° s e e e ° ° e ° ° « e ° .) . -5089 


If Provinoe pays 5@% of cost of rural lines it 
is a reasonable equalization for the amount of 
Oredit rural Ontario givés Hydro .-. . . 0. ea. 5¢C91 
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Province will be forced to go into St.Lawrence 


development within two or three years ..... .5096.° 


St .Lawrence group would ereatc a property 
worth a great deal more than would have t be 
Gorrowed for development. . ee 1 6 6 te 2 


Munioipalities should give general mortgage on 
St .Lawrence development to Goverment for 
amount advanced and bonds for 25% develoxrment 
Commission should be organized so0 that two 
members appointed ky Sox Municipalities and 
CTY ECO LIE ALG aes) gS ueiciiel! 6k alee le ywthe ly ary ates 
Commission should not be subject to diamissal 


Hydre will increase and the total investment 
ape SAO OOO) COO Oeil eee) te ven telinen wile ve 


Municipalities should have part timo 
representatives to attend each sitting of 
Commission and look after interest of their 
group of municipalities 


Best type of men can be attracted to public 
positions 


Radials and Hydro are interwoven 


Govermment should have a member on Hydro 
Commission 


Hydro Commission should wzive full time to work 


SIR JOHN HENDRIE : 


Was @ eomzissioner until appointed Li eut enant - 
Governor 


I do not agree with theory that municipalities 
should assume burden of financing Hy dro 


Hydro is an assured fact now 
Government cannot get rid of its responsibility 


Do not see how municipalities could finance 
hydro 


Do not think municipalities should appojnt 
members of Commission 


Minister should submit Hydro estimate in 
detail on floor of Legislature 
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ALD WL. WIIRINGON | 5134. 
Government should continue to have control ; 

of Hydro 5134, 


We do not get any privileges by being near 
Niagara Falis 5134, 


“Minister should submit his estimate before 
Legislature in detail 5135. 


It costs moro to send Hydro power to Brantford 


and Windsor than Niagara 5136, 
We got power from Ontario Power Co. for 

310 perh.p. | D137» 
We now receive $80,000 taxes from Hydro NG LA 


Might as well say power of north should be 
delivered free at Falls as that power should 


be delivered north fzee 5137. 
Hamilton,S. S.H.KENT, F.R.WADIULE, K.C.. 5138, 
Do not represent city council i 5138. 


It would be a mistake to ask municipalities 
to assume burden of financing Hy dro 5138. 


Hydro Commission should be strongest possible 5139. — 


Do not think municipalities wo.ild appoint 
best men 5140, 


Do not know of any better plan than present 
one for financing project 5141.) 


The fact that Himilton put up Hydro bonds Ke 
dees not help oredit of Hamilton 5145, 


April 26th, oontinued at 2:30 P,i. 


GEORGES VAN YOLKSNBURG } 5147. 
‘We are satisfied Government contral ia 
the proper thing 5147. 


A Comnission appointed by municiv»saliti¢s 
would avoid local troubles ; 5147. 


Rural lines should be helped more than at 
present 5148, 


Hydro should not go on farmers! land without 
first paying oompensation 4 5150. 
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DR.W.F.PARK, MAYOR AMHERSTBURG 


Bonds put up by municipalities affect sale of 
securities of municipalities 


Hydre is so important it should be kept 
out of politics 


There should be closer eo-operation between 
Hy dro Commission and Government 


Farmer réceives benefit of Hydro in lower 
priced manufaetured articles 


Border municipalities have 354,600,CCO 
invested in Hydro Radial 


Farmers along Radial lines receive ohaeap 
power 


JOHN GALBRAITH; York Township, 

Hydro Commission should be composed of 
three men,one appointed by municipalities 
and one by Government,and they appoint 
third man from Hydro ataff 

Hydro is life of Ontario 


Government should eontinue to guarantee 
Hydro bonds 


Do not think present system of Government 
appointing Commissioner oan bo improved on 


Goverrment would make better selection than 
municipalities 


Fremior Drury is only man who has had 
courage to supervise and diseipline Hydro 
expenditures 


Government responsible to whole people 


Co not think any change should be mde in 
present gystan 


Goverment not banxer but sndorges 
municipal repres 


Municipal representative would be disturbing 
element in Commission 


Member of Government shduld be on Commission 


Appointment of Contrcller might imply 
refleotion on Commission 
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5154. 
5155, 
5157. 
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5163. 


5163, 


5163 
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5164, 
5165, 


5165, 
5166, 
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Expert might look after interest of Government 
Hydro has been wonderful success 


Hydro could have saved Province million of 
dollars by buying electric develorment stook 


SIR JAMES 7.9OODS, called. 


Report of speeeh of Sir Adam Beck before 
Toronto Board of Trade 


Niag MAYOR Maguire does net voice views of 
Toronto 


Drury Goverment did fine thing in appointing 
Sutherland Commission 


Future of Hydro snould be jealously guarded 
Government should keep sontrol 


Pinance Minister to see that money properly 
expended 


Member of Government oannot give proper 
attention 


Full time should be given by Commission 


Municipalities should not assume finaneial 
responsibility 


Detailed statement of expenditure should 
accompany request for money 


| O.AHOGG, called 


Commission should be arsointed by Government 


No serious objestion to one man being elected 
by munieipalities 


If munieipalities finaneed Hydro it would inter- 


fere with their finances 
Government would get money at lower rate 
Commission should wive full time to work 


Commission should hold office as long as 
efficient 


Premier Drury deserves oredit for radial 
investigation 
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WALTHR GRENVILIE,oalled, 


We are getting along nicely ani do not. 
think there should be any change 


Our plant has always beon a revenue producer 
We have never had any trouble at Thorold 


. Municipalities should have one man on 
Commission | 


Commissioner should be selected from Hydro 
staff 


We are perfeetly satisfied to continue 
8s we are 


H.H.WRIGHT, called. 
Have no fault to find 


Would prefer one Commissioner appointed by 
Hy dro 


Getting our lighting for half former price 


Have more respeot for this Commission since 
statemerm of finances given yest erday 


Hydro will be great undortakingfoa Ontario 


J »W.CAKES, called. 


Commissinn should be chosen by Government 


Guelph has no desire to assume responsibility 


Morning Session,April 27th,1923. 


SIR WILLIAM H@ARST oalled 


Do not think any change necessary 


No concrete method of elacting representative 
for municipalities 


No definite proposition to take responsibility 
from Government 


Would not sliminate Government control of 
Comni ssion 


Responsibility ultimately rests upon municip. 


Government had many deputations from municipal. 


5189. 


5189. 
5190. 
5190. 


5191. 
5191. 


5192. 
2193. 
5193. 


5193. 
5193. 


5194. 
5194. 


5195. 
195. 
5195.6 


5197. 
D197. 


5198, 
5199. 


5201. 
5201. 


W201, 


Hydro development has far exoeedod anticipations 5204. 
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Hydro will go on developing 
Artificial islands could be oreated at 
crest of Falls and allow more water to be 


used for Power 


T.W. DUGGAN, called 


Government and Hydro Commission should not 
be divorced 


Municipalities should be directly represented 
Government should control 


Representative of municipalities mi gt 
be appointed,not on Board 


Would prefer three commissioners to five 


Would not favor fixed term but Commissioners 
should not be removed exeept for cause 


A member of Government should be on Commission. 


DR. CHENEY , called 


We protest against assuming financial 
responsibility 


We pay g80 per hep. 


If munieipalities had to borrow on bonds 
it would cost © * 1% more 


We could not get power from srivate comp.uny 
and went to Hydro for it 


Hope proposition to extend line to Hawkesbury 
Rural extensions would help us out 
Not one person in town would do without Hydro 


We would all have to pay more if an equal~ 
ized rate wore in force 


Government should keep control of Commission 


| .W.McGARRY, ¢alled, 


The question of appointing Commission is one 
entirely for Government to decide 


Government should not delegate authority 
to any Commission 


Hydro has had a splendid record 


5205. 
5206, 
5206, 


5206. 
5207 « 
5207. 


5208, 
5209. 


5210, 


5210, 
5210, 


5211, 


Senta 
R214. 


5215, 
5218, 


5219, 
5220, 


5220, 


5221. 
5228, 
5223 


5224, 


5225. 


an) ok ne c igs Roe ane : net 
(fo Gia botegre od Bio abnatal iat 
ed of tesaw oxom wolla bnealle® tos 

ANG “sewOR, 18h 


» 


ye" wOM Bi GORE Me Melend Greve oOoa ot saxter oo 
me ; i aes 

PWaa ty, ; rsito ED Os 
MEL aan tet MN 
aN ie Aa i 


i te “” 
"thw te « yh oe it ie 
tet cs tos .b& da ponds af 


= 
i 


ma * “eo > 
Dts Bi im 


‘es Cin Geen w ' hd may "9 “8” son Mae rede % . 9 * os f 6 
KF ) Coa s j msi tewoy- Gon ton Alune 
Ser ee 
al * ; % 5 
4 % " be 
ci Wiaome *, . A a’ ™~: a ta, Oe ee) a 4 an 
te | . 44 eR OU Un Og ety 
: : 
by 
* 
ug 4 eo ee , * “res - 
Vil baw tes of gael djacaata Se 


¥ UJ , 
7 j 
Es 
A — < ™y e oy Wy itn br 
L 3 mq of eved Lie Bloow 
aSaeae tOTN ES i 
yELOL SS) Opa eI£% Bee 
i 
‘ ~ ir 
, tal 
- > Ay ee pd hy af - ‘ 4 nee 
WE whe fe OM y -by Ind . wee Aue at Of 


Ea 


We had seme argument from municipalities in 1915 5226, 


Would prefer not to give any opinion 
Government is borrowing momey at 4% 


Will not give any opinion on the question of 
policy 


Do not approve of resolution being passed at 
this time 


S.B.WRIGHT, called. 


Our municipality does not purchase from 
Hydro 


We think power is costing too much 


I am Reeve of the Village and Manager of 
the Company 


We want to know where we stand as to assuming 
liability for bonds 


SIR ADAM BECK, ealled 


Resolutions passed by Hlectrio Association 
is purely matter of policy for Government 


Have been identified with Hy dro since 1903 


Will give my views and impressions to Gov. 
when asked 


Regret the position Hydro is being a in by 
this Commission 


No change in the operation of Hydro should 
take place without a vote of the people 


Disinclined to express an opinion 


I an not prepared to answer your question now 


IT will not express an opinion on the municip. 
assumins financial responsibility 


Would advise you te see how Manitoba is 
coming out in iydro matters 


I never announce policy of Commission until 
they have dealt with a problem 


Tho Prime Minister had no intention of 
making Hydro a department of the Goverment 


An honorarium fixed and nothing more said 
about Minister of power 
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LIBUT-COL.HON .D.CARMICHANL, called 


Bngineering surveys for second aanal 
weré discussed by Commission 


Practically same condition exista in St. 
Lawrence development 


Conclusion of Commission some such construction 
will be undertaken 


Resolutions of municipalities received by 
Commission 


Do not think resolutions have been dealt with 
by Commission 


Would not be desirable to take all control 
fromGoverment 


Might be desirable to discontinue member of 
Government on Cammission 


See no objection to Hydro being placed in 
hands of municipalities if they assume 
financial responsibility 


There would not be same progress mae 
under municipal control; it would be safer 
with Government 


Hydro does no business unless requsstaed by 
munioipalities 


ADJOURNMENT . 
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THR HYDRO RIRCTRIC INQUIRY COMMISSION. 


Parliament Buildings, Toronto, 
April 26th,1923, 10:30 A.M. 


ee me oe oe a 


GENERAL RgLATIONS. 


— a oe 


Volume ll. 


Present: 


W.D.GREGORY, aq., CHAIRMAN . 
M.J.HANEY, Beq., COMMISSIONZR,. 


LLOYD HARRIS, Esq., 1 


J.A.ROSS, Baa., i 
R.A.ROSS, Heq., ut 
J.H.W.BOWER, Esq., Secretary. 
STBWART LYON 


THE CHAIRMAN: I think you know pretty well 
Phe ground we have been covering and perhaps it is not 
necessary to ask you any question. If you do not cover 
the ground,we will then ask sane questions, 

MR.IYON: Mxr.Chaimman and Geat lemen:; 
There are two problems arising out of this resolution; 
| first,the questian of control of the Hydro Hlectric Power 
Commission; second,as to whether there should be a financial 
revarrangenent by which the municipalities inttead of the 
Province shall oontrol the capital issues and be responsible 
for then. I would like to deal with the second question 
first. 


Before doing ‘so, 1 would like to put on record @ 
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a few figures as to the very great importance to the 
people of Ontario of the Hydro Hlectric System as it has 
been developed. 

The population of Ontario by the last census 
was 2,933,662; in March of this year there were connected 
with Hydro systems in municipalities throughout the 
Province 1,696,162 people,leaving altogether, taking the 
census of 1921 as the basis, 1,257,500 peoplein Ontario 
not connected up with Hydro service. There rae probably 
a million of these people who,until the St.Lawrence service 
is developed,will not be able to get much benefit from 
the Hydro service as at present organized, The total 
number of consumers,that is the actual services,houses, 
stores, factories,workshops, was 335,500 at that time in 
Uieroh. The volume of power used in the puolic service 
Bat December ( there have been no later accurate figures) 
was 628,000 h.p.; of that 66,000 were exported, leaving for 
domestic consumption in Ontario 562,000 h.p, actually 
supplied during the month of December. 476,000 of this 
Quantity of power was ania aa in the Niagara District, 
Which means that it represents about four-fifths of the 
total power supply. 

Q. I suppose in referring to the Niagara Distriot,you 
refer to that which is served by the Niagara Sy stem? 

A. Yes, 250 miles away. This 562 h.p. represents an 
enormous economic saving to tne peoole of Ontario. Mr, 
Ross who is one of themost eminent hydraulic engineers in 
America tells me that a very highly efficient plant such 


as the plant on the Hast River,New York,and the Detroit 


nd te oa ties 38 ve. oft 39 oii anh oe ont 49,0 bes! SHO - : a” 4 
ea Yoh Sy ier | mem, 
sbeqoter 


sot sat iROu ott 


Ne * ty dotaM 2. 1983 ‘ GER AS 


An ¥ = d 


ene j 7 arp feat Tee es F ha eh. See 
my 4 : Phi gy gyi } we | } ; AY FS by HAS. Sie <a eva bak ui 
; yi Sab. ity ri 


} oo 


z Cra ey ey AA : ‘tBib«u 7.8 @ ol ea FW, ght A Pot J 4 Sol. ? he 9o0 


ne . . ‘ - avy 
’ ‘ * f yA ne fv. « oo Vint welt * m reo r 
7 Be 2 ie AS 1: + ey. Wire } : , SB iOso Oe es rser. 


r" 7 
= in, rant f pe amy ¢ hes M . f aay Wiican ein 
ABTSL OL ae oy r Ra Lar B 18 _@ oR de! fy, PAIS & ach 
“ ; ANG ; a yne 
. ‘ 
w; . eB \ : } a? 4 oC oe ghee ey Of govglee Pl eee asl 198 % . 
. | YS IT J (Pres ia \ Cee Sage AR ASA Me ee Eg goite 
than st , . $ Rw ees a be , 7 
; ‘ qoeak Pee : | 
1 
" ra J y ty ie 
7 F rr om ; 
‘Tha ‘ Ne waa vi * . 3 wee Zar ¥* ry ie 1 a y 
er Ra ae ioe Goa when a +. Wea wwe: RAY PS. OV ony . 
: © Wale ‘ 7 J ; . ie et Lie 
é ’ ie oe eo & _ tS ae ee 4: 
LGPuiat 2s 8 Troe ta hed Of Meat ave Sted ) LOGO " 
} fs ‘ 
fi i 
‘ ae Me " 
* - om he 
‘. ( on ak bik oh es ath Tota ae jo oh E Se . ” | “ ’ 
fo tcualvaal he *ogxe ekew G00 (90 Tee Ro 4 Qed GOW, * 
as , : 5 
* Se bd 
4 , - i Pree ee Ts ae “4 e q dee’ ms ery s * 
ET Bi Tut... ott» Te ARO gt RE EC Re De aes oy MR ITAD a 
* a ‘ ; ' 4h 
. . rs { 
~ * a uJ 
{ ‘ 1 P % : . oe ra. a a { 5 
Si ¥ 1d O90 ,AVe .ted irom me gabik & 
a i « a 1 7 
2 ’ : * P > ¢ e “y Mel 
4 Pie L se ba “ ‘ 3 b 4 ‘ Sel fy ew we Et 
. Li a hae 
; ‘ & ’ 
ges Z ’ rea : “ + Dy hy mr rp # ee 
a Gris (Mite-auutt swods witeaeneet TE sens 
‘ Nae talpsy : Z 
j a CW ee aA 
_— 
ae Ay te eo 
? ‘ wget OE ne Ger 
\ Mb ionct : : 
' . e i Ba yf es 
+* 4 f ire ote bgt: oy mye ia 
hl. BOY, JOLIE a iit OF Sir teret as 
‘ 
7 Wey | ; 
' nan 4 ost) / rer il : ay ee eT e ‘ ey gu et 
THe Jo 2TH £4. ed YO LeVIee & ,” Fie. brie ch a 


rear oem,’ a r ye TA y brs " * . +> ade in, eed ae 
oeotwvioye ollvuexbyd doenime seo ie 


~5083- 

plant would use ten tons of coal per year in developing 

an electric horsepower useful for twenty-four hours each 
day. Some of then might get a little below that,but that 
would be a very good average for a highly efficient plant. 
We were paying in Ontario for soft coal during the past 
Seiten at points near the border,as much as $12, Mr,.Haney 
tells me he is getting coal forthis season delivered in 
wholesale quantities for Port Credit at about $7.00 per ton. 
We would like to get some ourselves. It would be a fair. 
assumption that the coal equivalent of this electric horse-~ 
power would cost $10 per ton all over thdProvince. Some 
would have to be delivered to North Bay and some to Ottawa 
and some as far Weet as the head of the Great Lakes for 

the Nipigon System if we had to use coal instead of water, 
80 that, speaking generally ,the coal cost of the power 
delivered wholesale by the Hydro Electric Commission to 
Ontario would he ten tons per year, $10 per ton or 3100 
for each horsepower supplied under the contract. 

There were 562,000 h.p. supplied in December which would 
represent a coal cost of $66,200,000 ayear. The electric 
equivalent of that coal was eae to the limits of 

the various municipalities and to the companies taking 
power for a cost of something like $12,000,000,s8o0 that 

had Ontario been under thenecessity of using coal instead 
of electric power produced from water, we should have had 
to pay about $44,000,006 during the past year more than 

the amount we did pay for these facilities. | These figures 
are conservative figures and under the mark ratier than 


over. Therefore,the thing that you are dealing with is a 
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public utility that is of enemmous value to the people 
of Ontario and will be of a greatly increasing value, 
i The questions you ask are these in effect: 
Should the million and a quarter of people who have had 
no benefit but may actually be injured by cheap light and 
power provided in other municipalities that might draw 
saat their industries,be asked to assume a guarantee for 
he construction of such a light and power system in 
various parts wa the Province near or remote? 

The second question is; Should the municipalities 
that have risked large sums in water power development 
be asked to pay more than the cost af light and power for 
all time in order t hat municipalities remote from sourcas 
of power shall obtain this light and power for all time 
at. less than the cost? 

THE CHAIRMAN: Who is asking these questions? 
A. These are the questions implied in these two questions: 
Shall we change the basis of the financing of the Hydro 
Electrio Power development ? 
Q. I do not read them in that way? <A. No,they are not 
the Commission's questions, but these are the questions 
involved in answering the query. 

When the public supply any service,there is al- 
ways a danger that many peosle who get no benefit from 
the service may have to pay part of the cost. Tae, for 


instance, the post office. You deliver a letter across 
King Street from the one side to the other for 22; it does 


not cost anything like that amount of money to do it. You 


deliver another letter from Toronto to Dawson City and it 
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costs a great deal more than the three ae tle Government 
gets for it,but as a matter of public utility,the people 

Bay, "We will combine all these things and deliver one 
service at more than cost in order that the other service 
may be carried on at all, 
Q. <Are you asking for a flat rate? A. I want to develop 
it in a moment. Take the T.& N.O. Railway,which is a 
Provincial service. We find the same principle involved. 
The people of this Provincaapent about 925,000 to run 
that railway into the North; that railway is used chiefly 
to carry Supplies into the gold and silver fields and 

ft to the pulpmills. Some of these mines are highly profit~ 
able. The T.& N.O. Railway did aot come within $600,000 
last year of providing enough money to carry its capital, 
pay interest on its capital, so that you and ie and all 
the other people of Ontario had to pay $600,000 last year 
to enable the proprietors of the Porcupine and other very © 
rich mines to carry on their operations as far as trans- 
portion is concerned,at less than cost. Nobody ,asifar as 
I have seen,has cbjected to the people of Ont aol oar 
$600,000 a year to carry out the transportation to the 
people especially interested in Northern Ontario at tne cost 
of the people of Ortario. [In the Nat ional Railway we find 
the same thing. The Confederation Compact provided that 
@& railway should be built from the Maritime Provinces 
ns the centre of Canada. That railway happened to be built 
around the bow of a circle,whereas the natural route was 
across the string of the bow. For all time,the yeople Ot 
Canada will have to pay the difference between the actual 


cost of hauling freight around that bow instead of across, 
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The difference between the cost of hauling that frei git 
and the amount that the Government gets for the freight 
hauled has to be paid by the people,the Government 
Cannot charge the cost of hauling the freight because the 
C.P.R. has the string of the bow and the rate is fixed 
by the shortest route. Everybody in Canada is paying part 
of the cost of the bargain of Confederation and wilb 
continue for all vine to do so because of the natural 
conditions. 

In the evolution of the Hydro Electric system 
in Ontario,the people who were engaged in the work in | 
the beginning = and there are some of then still with us = 
desired to introduce a new principle in public service: 


that there should be no deficit to be paid by the general 


‘community who did not benefit from cheap light and vower, 


nor a surplus to go in the reduction of taxes from the 
excess profits,and the system of service at cost was 
evolved in such a way that each municipality taking a 
contract for the Hydro Zlectric Power covenanted to pay 
cost of operation,cost of sinking fund and cost of plant 
replacement and no more, Bach year as the accounts were 
adjusted,they were increased or decreased in such a way 
that these three elements of cost would be covered and no 
more, As a matter of fact,one of the grievances of | 
the municipalities at the present time is the cost,and the 
Gentleman from Gravenhurst showed yesterday that they 
adjust these costs year by year and if there is a surplus 
they return it,and if there is a deficit ,they require the 


municipality to make good. Now,I think that system ought 
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not to be imperilled by any reearrangemernt of t he act ual 
responsibility. We spo in any case to preserve t hat 
system. The reason there has been dissatisfaction among 
the rural members with Hydro , I think, is because this 
point of the Hydro arrangement has not been sufficiently 
placed before the members, They do not understand how 
it is done. I see accounts in the country papers in which 
the statement is made that the farmers of Ontario not 
only have incurred graat capital obligatios but are 
incurring annual obligations iin connection with the supply 
of cheap power to the urban municipplities, cities, towns 
and villages. These statements are made and it is necessary 
Ithink that we should stress some form ef contradiction. 
THS CHAIRMAN: Phey Ay I @uppose, true to a 
certain extent. We were told yesterday by Mr.Guilefoyle 
that the Legislature has voted already in grants over 
two million dollars to be used to assist Hydro in certain 
lines = $2,500,000 - in the way of making preliminary 
surveys for municipalities in places where they have not 
taken power, andifor other things? aA, Well,now,Nr.Chairman, 
let us look at that for a moment. The thing has been going 
on in one way or another since 1906, 17 years,and in these 
17 years, we have that sum. I do nob suppose we have 
spent it all for that particular purpose,but we have spent 
“At out of the funds of Ontario, two and a half million 
Gollars,for this great pub lic enterprise,that you are not 
going to get back. | 
Q I am not criticizing it at all,Mr.Iyon, but I am just 
saying that there is some basis for the statement which 
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has been made? 
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A. I would assume that. Supposing you say that we 
contributed even that $200,000 a year; when would represent 
among the population of Ontario about 7$¢ per head ver year. 
But as a matter of fact ,this is a great public convenience. 
To a certain proportion ofthe people it is not accessbble. 
The great objection,in whtch the farmers perhaps have a 
grievance,is that you have a contingent liability of 
probably a little over $50 per head on the capital advanced 
by the Province for the Hy dro Blectric enterprises. 

Q- What do you mean by that? A. You have advanced $150,(0C0000 
Q- Rather over $100,000,000 and guaranteed $60,000,000, 

COMMISSIONER HARRIS: It is all the same thing. 
MR.LYON: I am assuming it is the same thing. 

The Central Ontario System is still under the Government 
and it is their own affair ,and it was assumed ina 

special purchase of Hydro. Call it $150,000,000,and 

there is a population in the Province of 3,000,000, 80 

thut 850 per head of the population woud represent the 
actual investment of the people of Ontario in the Hydro 

sy stem. a Hydro failed utterly, each person in Ontario, 
including the million and a quarter,would have to pay $50. 
That is a liability. We ought not to boggle that loan. 

It is there ea these farmers say that they have a 

mortgage on their farms to the extent of $250 a farm to 
provide capital for Hydro development, aWd "What are we 
going to get out of it? We cannot get cheap power; wea 
oannot participate in the penefits of this system? Wheres 
do we come in?" I do not think there is any answer to 

their 

that oxcept by removing « « grievances and ‘providing 


such security as will show these farmers that they are not 
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imperilled,that they are simply going along getting 
interest on their money which has to be repaid as a mort = 
gage would be repaid at a fixed time. 
Q- What would you say to the seine nt that we often hear 
that the Province is guaranteeing or financing all these 
ext erprises and that has an effect on the oradit of the 
Province so that for its own borrowings it has to pay 
a higher rate of interest than it would have if it was 
not responsible in respect of these guarantees? Would 
you attach any importance to that? A. No. The fact 
that we have gone into municipal trading on a great scale 
in Toronto has not affected the value of the security of 
Toronto relative to Montreal. Montreal does no trading 
; at all and we can get money as cheaply as Mont real. ! 
q. That statement has been made by pveople who have ‘more 
Tor less to do with financial affaires? A. I think you oan 
check it up with the average price for Toronto and Montreal 
Bonde: Montreal has no municipal trading; Toronto has 
mucin} it our bond yield has as good a price as Montreal on 
the average,then there is no disadvantage. 
Oellpacetvvn’ Province lof cutario compared with the 
Province of Quebec,is there any differences in the rat ¢@ 
en the Provinces have topay? A. I think Quebec does 
not go on the market as often, apart altogether from 
Hydro bonds. QuebecSarries its finances much more carefully. 
Q. Can Quebec borrow cheaper ¢ han ontario? a. I have no 
knowledge of that. Speaking generally,my view is that 
the credit of Ontario has not been adversely affected by 


the $107,000,000 of direct Ontario issues for Hydro 
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-5090~ 
purposes. You can sell these bonds at a good price any 
time you want to put then on the market because it is not 
a debt in the sense that one speaks of a national or 
Provincial debt; it is an investment of capital which is 
retroactive. 
Q. Of course it is a liability. Supposing a man of 
very good financial standing were to endorse very heavily 
for a freind whose financial standing might be good, 
would it not to some extent affect his standing at the 
bank and his ability to borrow for himself? 
A. I think not,if it was shawn that the borrowing was 
for Sr aiee ey that was as secure as a mortgage, because 
aft er all,your borrowing for this purpose i8 as secure 
as a mortgage. You are getting paid and the accumulation 
will be back of your mort gage,and as the gentleman from 
Gravenhurst paid: You are doing things that a private 
company, borrowing money for such an investment,would not 
be asked to do or would not think of doing, because a 
private company returns only sinking fund on bonds; private 
companies would aot. have bonds for more than half the 
Belial invested. In fact if they have more,it would be 
an unsafe proposition, Therefore,their sinking fund 
represents a repayment at a certain fixed time,but they 
have the capital still outstanding. In the case of Hydro 
you are actually pwoviding for the repayment of your 
capital,and you are going to give the next generation 
the capital of this enterprise as a free gift. 
Q. Will there not #e al& the time additional capital 
investments? <A. Yes,but all the time a similar rule will 


apply,and at a certain fixed time, each capital investmert 
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will be liquidated. 

Q. There will be a continuing outstanding liability? 

A. Surely,but it is a proportionate amount. It will 
decrease all the time aa the debt is paid off. You speak 
about the ee and their attitude as expressed to you; 
what can you do for them? You have done something in the 
way of paying off the cost of rural lines? . 

Q. Do you think that is a wise and proper thing to do? 

A. I do not think from an economic point of view it is 
justifiable but we are not always governed by reason,and I 
would continue to do it. 

Q. Would you @o any farther in that direction? 

A. WNo,because I think if they get these facilities too 
cheaply they will not appreciate then. 

Q» I have heard farmers talk about it. People from 
small places come into Poronto and find peovle buying 
power here at lees tnan lg a kilowatt,and perhaps ver 
have to pay § or 6 or 7 times as much, and they say, 
"We are giving our Ret tothis whole undertaking and 
tie credit of the Province is being used and the municipab- 
ities are getting power very cheaply on that account; 
Should not something be done for us to equalize that and 
to recognize the disadvantages we are under owing to heen 
ina sparsely settled district?" | 
A. I think if the Province as a whole pays 50% of the 
cost of extending pole lines tothe rural parts,that is a 
reasonable equalization for the amount of credit that these 
portions of the Province give. 
Q- You would not go any farther? <A. No,I do not think [I 
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Q- <A number of them say you should go dart ner and they 
say: it is in the public interest to assist the people 
in these rural districts and encourage people to live in 
rural districts and to make conditions such as will 
encourage them to live there,and they say on that broad 
policy,something more might be done to put the rural 
rates on a parity with the other rates... They say the 
heap rates given in cities like Toronto Hata tendenoy to 
attract people away fram rural communities ,and that the 
few industries they have in these small places now,are 
being cantred in Toronto and that is not a healthy 
tendency. They say they should be considered in regard 
to the disposition and sale of power? 
A. I do not think there is a great deal in these argu- 
. Ments. You see you are entrenching on politics because 
after all it is more than a distribution of light and 
power at cost. That ig a question of general policy. 
One can take another aspect. I ama free trader and [I 
gay your protective tariff ig a much more handicap to the 
man in the rural district than any decrease in the power 
rate,and somebody will come along and say, "Let us 
abolish the tariff". 7 
Q@- We are not dealing with the tariff ? A. You are not 
dealing with the economic side of the power question when 
you are waiving altogether the qestion of the cost and 
the question of what the power should cast and what it 
does cost and treating it as a matter of bonusing rural 
communities and saying,"Let us put these vole lines 
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ia You introduced it yourself? A. But I pointed out 


| that in this case we were trying to avoid that in every way 


and we were trying to establish a syst an in which there 
would be absolute equality between the various classes 
of consumers. We have departed from that system in the 
case of the rural consimer,and we are supplying him with 
power at less than the actual cost,and you say that is 
not enough. 

Q. No, say they come to us and urge that samething 
might be done for them in the way of equalizing rates, 
and we would like to have your opinion on that. I 
understand you to say you think the Government has gone 
far enough? A. I think it has,I would rather do the 
thing the other way,and that isthe proposal that [ 
would like to present to you to take away that manifest 
injustice under which a million and a quarter of people 
are guaranteeing the power syst em without getting any 
benefit from it. I think the Gawain of Ontario 


ought to cease advancing money from the Provincial 


Treasury for Hydro purposes; I think the moneys now 


invested by the Gdvornm ent in Hydro Blectric development 
should be secured by a general mortgage on all the 
properties that have been created by that investment. 

Q. You would bring that about how? What method would 
you use to do that? <A. Of course you could not bring it 
about by the cancellation of the existing bonds; it is 
just childish to talk about doing that for this reason; 
‘ie bands of the Province of Ontario which were issued 


for these Hydro purposes were not earmarked at all; they 


were issued at the same time as bonds for roadmaking and 
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bonds for buildings of asylums or prisons and for dozens 
of other Provincial purposes,T. & N.O. extensions. These 
ponds are never earmarked at all. You would have to. 
retire every bond issued by the Province of Ontario in the 
last 15 years in order to get back the bonds issued for 
the Hydro. 
Q. They are falling due from time to time; would you 
suggest that as they fell due they should be replaced 
by eee of another character? A. No,I do not think there 
is any weed for that. 


Q. Or would you raise money to pay them off? 


A» I believe the sinking fund accumulations that are coming 


in year by year in the Hydro system adied to a general 
mortgage would be sufficient, | 


Q. How would you finance this general mort gage? 


A. On the property; I would have a mortgage given by 


these various municipalities to the Government of Ontario. 
Q- Would not that impair the borrowing powers for future 
requirements? <A. No, because as your future requirements 


came along you would have assets against them; you would 


_ be borrowing against new work. 


COMMISSIONER HARRIS: That is where the . 


undertain element would come in; you would have to give 


the Government a first mortgage on everything except 


you aa $30,000,000 and you have tis electric 
develoyment underlying bonds and the underlying bonds of 
the Ontario Power Company. These would unquestionably 
rank first; they are only relatively a small part but 
they amount to probably $30,000,000 out of the $150,000, 000. 


Outside of these underlying securities which I suppose no 
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Government would care to disturb,you could give a general 
mortgage on all the other property? 
As You must remember that the municipalities cannot all 
give that mortgage as one group. You have fourteen systema; 
you have a system like the Niagara oy st em where practic- 
ally all the capital has been supplied by the Government; 
the Nipigon System is the same. In Central Ontario,the 
Government owns the property and you have other groups; 
some of them complain that they have their own capit al 
in the business; the Government has nothing in it s0 that 
you would not merely have to liquidate one system, but you 
would have 14 groups of municipalities each of which 
would mortgage the property owned by it to the Government 
and ent erlint o & covenant to pay to the Government ,as any 
ae a mortgage does,if the mortgage fails to realize 
the amount due, the municipalities would enter into a 
covenant to repay the amount; it might be a little more 
complicated than a mortgage, but f see no reason at all 
why the i eee advances to the Hydro system should not 
be treated in the game way as a@ mortgage would be treated. 

COMMISSIONER HANEY: I think it would seriously 
impair the security for future borrowing which must 
necessarily be cw large. 

COMMISSIONER HARRIS: Then they would have to 
put on & second mortgage. 

COMMISSIONBR HANEY: It would really be ina 
' gense a second mortgage; the development up to the present 
time would be covered by the first mortgage which would 


be given to the Government ,and there would be nothing for 
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future borrowing except the development which would be 
made and for which the money would be required. 

UR. LUCAS: There would be the credit of the 
municipalities. 

COMMISSIONER HANHY: I am speaking of the 
mortgage itself,and I am speaking of the difficulty of 
financing for new borrowings. 


MR.IYON: Apply that to the St.lawrence develop- 


-ment; I think you will be forced to go into that within 


two or three years and you would form a new group,and the 
Niagara group would have nothing to do with that St.Lawrence 


development. The St -Llawrence group would create property 


Which one might suppose would be at least worth a good 


deal more than the amount that would have to be borrowed, 


vecause you are getting,in addition to the money you are 


spending on the developnent ,the inherent asset of the 
water power itself before development ,so that the Province 
would have the water power,which must have some value, 
and the Province would have a mortgage on 311 the work 
created out of the aaid water power,and the Province 
would have the covenant of the municipalities of the St. 
Lawrenoe group that,if the property had to be sold and 
did not realize the amount actually put into it,they would 
eee to repay the difference, ! 
Q- What would a covenant of that kind be worth? 
Ae Bless my soul,I think the covenant of the average 
Ontario municipality is perfectly good,just as good a 
covenant as any ef you gentlemen could give, 

COMISSIONZR HARRIS: Supposing theymade default 


and the Government started to take proceedings against 
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these municipalities? <A. They wouldnot all make default 
at once. 
Q. They might if the whole system failed? A. Take the 
worst case you have and the only bad case tnt have had 
in Ontario,the Nipigon system in which you are losing 
money at the rate of $300 , 000 ayear,if that system were 
to fail to pay for eight or ten years,Port Arthur and 
Fort William would be in a bad way. 
Ge At the present time these municipalities are liable 
to the Commission for the whole of that amount ,and they 
hesitate to take proceedings, but a bondholder would have 
faken proceedings against these municipalities at once? 
A. I do not want to get into an A Ne 
Q. I want to poihbh out the inherent weakness of the 
Government as a creditor of municipalities. In the case 
of the old Municipal Loan Fund,they never collected that 
“money from the municipalities,alt hough they should have? 
A. I do not want to argue,but take the Nipigon case who 
are in default,if we look at the situation,tha people who 
are in default are the past Government and the present 
Government. They agreed to a development which would be 
ready by a certain time to deliver power,and they knew the 
moment when that development was ready to deliver power 
there would be interest chargeable against the development, 
Now, surely business men would have seen to it that when 
that development was ready to deliver power,there would 
be people ready to take the power that was being delivered, 
and yet both governments were in default in permitting that 


pulp company to go along on a loose rein instead of having 
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& binding contract. 

| COMMISSIONER HANEY: Oh,no. 
. THB CHAIRMAN: I am not suggesting that, out I 
think you will find that the Government as a creditor has 
great difficulty in enforcing its rights against municipal- 
ities because these municipalities are all represented 
in the Government ,and it is difficult for the Government to 
take proceedings. I : 
Fiat think I would take a chance of enforcing a contract 
of that sort,and I do not think it would be much of a chance. 
My own view is that the Hydro Blectric develomment in 
ee ante is today worth the money invested in it. 
a. As to the St.Lawrence Systen,you would have that 
development take plawe by bonds issued by the Government 
just as they are at the present time? A. Yes. 


Q. But that,in addition to the security which they have 


'- now,there should be an agreement on the part of the 


municipalities who get that power,to pay the money 


back at a certain time? A. Yes,under the legislation of 


1917 under which Chippawa was built there is a sort 


of ioose agremment that the Government shall advance the 


money of constructing the plant,and until that debt is 


discharged they shall hold a lien against all the property, 


The Govermnent hold a lien, the Commission representing 
a hey That has never been enforced. As a matter of 
fact,I do not think there were any legal papers at all 
showing that the Commission oar theGo vernment of Ontario 
holds that lien.. 

Q. It is a right created by the Statute? 


MR.LUCAS: Yes. 


vot dransriov a0 ats: aot tiers Be bie ooh r 
Ae ay | MOP San, pean: | ae 
| pantsoo s gatorotne 2, pogads re oe biuow 's antes ‘a3 
a é 36 soi ws yom 3 14 datdd-dow ob T baby do salt 3B 
he ak. fas retowet ezine rat 6 bya aks bets eh ‘ : 9 
Be yi at Pi peeienl wevtom ent thaw! kod ton | 
dat 2 avit Atuow BON 0, 003 Song awakes, say oe eA a 


totes ov 90 sed oe boxant edaod iehreomde “oat | 
|) s90% A Semis tneseng 9st to ome) Geld ae 
PTer wos sio kaw tad edt 4 od fo Latbhs stat ees 


sen 


to ao Lente tye wes ops sn0: adh, me steers 8 8 tous) 
aaa: sel re bar new ateqehiy sho tedw <a Suen 
odd anne vis. iad Sromerey i), eda tent snSuttenad osaoe ae 


Si does. Jans Ls sais) bag, sandy acid: gation tenon “40. wna 


CAr® 


1 
7 


eXete7 oc. wife fie Iria sors Mele & blentuitada’ yout bonnet. 


‘ant fowuaager ots immed PAF, 9 h6 @ Slog ‘Whoniiae¥o0 | og 
to “Otten 2 ba rbeor otis, good Teves kad ted? smite. 
Lie 3p ixecied Laned yas exey -sreity anid ion Ob ‘ tot” 


woe « 
bie Mehe a 


gisa tao to senhaev ats, to, ba ara Suid "Hie “gntwode: 


Sl Pani ee ee 


. eit’ ‘aad ‘shLod 


te he rie ~ 


PedwInse exit yo De tases sty te ‘gat ol «f 


669%. .48 fait oho) ie yas 


~5099= 
MR.LYON: You can change that stat ut ory lien 
ine 6: a mortgage? 

MR.LUCAS: Yes. 

THS CHAIRMAN: It is in effect a mortgage but 
there is no direct liability of the municipalities to the 
Government. The Government ,if it had to pay these bonds, 
would have no remedy against the municipalities. Tha only 
way it can recover would be through the Hydro Commission 
charging rates to the municipalities sufficiently high 
to pay back the amount the Government had advanced. It 
has no direct recourse against the plant itself. 


MR.IYON: I think you ought to have direct 


recourse, 


Q. That is what you propose in connection with the 

St .Lawrence development ,and I am interested to know 
‘how you work that out. You would have the different 
munioipalitive issue their bonds for a proportionate 
amaunt and deposit these with the Government. In the 
case of the Radial Railways,all the municipalities put 
up bonds for a certain proportion and these are held 
by the Commission,and it can Sell, these bonds in the 
event of a deficit arising which ue not met by the 
municipalities; would you have Detain of the same kind 
in the 8t.Lawrence System? A. The total capital cost 
on the Ab Lawes Systen would probably stagger the 
municipalities as there are no great cities down there. 
Q- It might stagger anyone? A. No, because you can 
always sell that power in the States until you need it. 
Q. Would you suggest that the municipalities might be 


relieved of putting up bonds? 
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A. No,some bonds but not bonde for the total amount of 
the cost. | 
Q. You would not have them deposit bonds for the full 
amount? A. No,if you have a mortgage on the physical 
property which is worth $100,000,000,why should you take 
Gaubie security and require the municipalities to ) 
Mansait bonds for $100,000,000; your contingent liability 
would never be as much ee $100,000,000. 

Qe Proceeding on the bonds would be me only way,in the 
even of default? <A. The bonds are secured by a mortgage. 
Q Bonds are given and a mortgage given to the trustee 
yi the case of a private company,and in the event of — - 
default ,the trustee oan proceed and forecigse? 

A. Yes,dut that is a different kind of bond. These 
municipal onda are bonds to pay the actual money. | 

Ns  S0°1t is with the bonds of a private company? 

A. No,if the company fail the bonds are at Aas & 

dien on the physical property of the company. You propose 
first ,that the Government shall own the property,and 

then it shall collect the value of the property from 

the municipalities. 

Q. UI am trying to outline how you would work it out? 

A. It would work out in that way; Put $100,000,000 in 

the §St.Lawrence development and give a mortgage for 
$100,000,000 to the Government. 

Q@- You propose to give an actual mortgage? A. An actual 
mortgage, 

Qe If the Hydro Commission constructed the work,would that 
mortgage be given by the Hydro Commission? A. No, 


by the municipalities; they would be the beneficial owmers,. 
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a It would be a general mort gage on alt)t he muni ci p= 
alities within that group? A. Yes, they would join in 
a general mortgage and they might very well put up some 
bonds, 25%. 
Q. The practice is to put up bonds for the full 
amount of the advance? A. I do not think it is good 


practice besause you then have double security. 


‘a: If they took proceedings under the mort gage, they 


would have to proceed for the full amount? <A. They would 


‘foreclose on the mortgage and get the proverty,and in 


" addition to the property ,you would want them to have bonds 


for the face value; I would say 25% would be sufficient, 
Q- A mortgages for the full amount executed by the 
municipalities and then bonds of the respective municip- 
alities in proportion to their interest which would be 
held by the Government as additional security,and these 
bonds would be a liability of the municipalities? 

A. Yes. 

Q- So that the Government in the event of default would 


look to the property itself for 75% and to the municipal- 


ities for 25%? <A. Yes. 


QO COMMISSIONSR HANIY: 

@- In any event you would propose that the Government 
eonid be the banker as at tihe present time? 

A. I do not see any other way out. 

Q- It was suggested here yesterday that the municipalitres 
should refund and pay the Government off? A, That is 
physically impossible. You have scrambled this omelet 


and you eannot unscramble it. 
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The second question is as to the organization 
of the Hydro Bleotric Commission, I think the Commission 
should be reorganized so that two members would be appointed 
by the municipalities and one by the Aeeaennant 


Q- Still continue with three members? aA. Yes, 


Q. For what time would you have them appointed? 


A. Not at pleasure; I think they ought to have a fixed 


tenure. I think it is a mistake to have aman as a 


commissioner subject to being dismissed if he does not 


do what they want him to do. 

Q. Bvery Government official is in that position? 

A. These men are trustees not for the Government but 
generally for the Government and the municipalities. 
Q- Pein yo will find every Government official is 
in that position? A, These men are not Government officials, 
TO COMMISSIONGR HARRIS: 

Q- How would you elect the two municipal representatives? 
A Just like a joint stock company - so many votes for 

S80 many horsepower. 

Q. That would give control pretty well into the hands 

of the large municipalities? <A. They have been generous 
in the past. 

Q. What kind of men would you get - engineers? 

A. I did not think all engineers; you have your technisal 
staff permanently employed. 

Qe You do not think an engineer would understand more of 
Hydro aoe A. No, some of the men who have dons the. 
best in the promotion of the Hydro enterprise in Ontario 


had no engineering experience, men like Mr.lyons of Guelph, 
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not 

Q- Would you get financial men? A. I would/like to bind 
ee you have big financial men kn municipal 
government in this Province, 

Q. It has appealed to me that the important question is 
that of the pareonne? rather than where the Commissioners 
come from ox who they represent? <A. Quite frankly,I 
think the municipal representatives would average as high 
as the Government representative - during the last 15 
years, 

Q- Would you treat them as one group? aA. No,iI have 
discussed this thing with Sir Adam Beck,and I think you 
can group your system something like that. You saw the 
difficulties that developed yesterday. This is going to 
be a pretty big system,and you will have $300,000,000 or 
$400, 000,000 invested in it before you know SER ae) 
Supposing you had associate commissioners chosen to do 
business foe each group. 

Q.- You mean each individual group? <A. Yes,each system \ 
at atime when matters came up affecting soe group, they 
Peauid take part. For exainple,you have a Hydro Commission 
agenda © every two weeks with 5@ or 60 items; three or 
Hur might affect one group and a half dozen of the items 
affect the other group and 20 affect the Niagara group 


and so on, It would be very profitable to give $25,000 


& year in order to have eight or ten men in various sections 


of the Province who,when matters affecting Hydro organ~ 


ization of that particular section of the Province cane 
up for discussion before the Hydro Commission,would be 
associate commissioners for that purpose only. 


Qe And would have equal voice with the permanent members? 
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A. Only in the discussion of matters affecting that 


district. 


Q. Some matters might affect one district and some 
matters another district? A. Yes. 

Qe You would have just one member from each district? 

A. I think that would be quite enough) you could divide 
them into ten districts and give these members a couple of 
thousand dollars a year for toming up twice a month to 
Toronto,and I believe you would sweeten the thing so 

much that much of that petty frietion you have now,that is, 
district friction, would be Buntacd pecause your district. 
man would make himself familiar with his district and 
discuss it with the people and come to Toronto and 
represent his district. It is a very hard thing for three 
men sitting in Toronto and who must be xeupmamkbk residents 
of Toronto, to deal with matters from Fort William today 
and from Cornwall the next day and from North Bay the 

next day, If they could be re-enforced in their knowledge 
by these local men coming in,when matters affected their 
district, you would still have the three men responsible, 
and they would have the general administration on their 
shoulders and formulate the policy and do the general 

work of the Commission, they would be greatly assisted, 

Qe You would have three full-time men and ten partial- 
time; you would give these associate members an equal 
voice in these matters? A. Only in local matters. 

Q.- In these local matters? A. Yes. 

Q@- Do you think that would work out all right? 


A. I do not see why it should not; we havo similar 
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organizations in Ontario. : Taxa the Board of iducation; 
the Hizh School Board sit as a Board and deal with 
Public sehool affairs and the Catholic Mi gh School 
renresentatives,when they are dealing with Public School 
affairs, do not trike part in the proceedings, but in ten 
minutes the Board may be changed tate a Board dealing with 
High School matters,and then the Catholic representatives 
sit on the Board and have an equal right and an equal 
voice, but they are part time members. 

THS CHAIRMAN: I think that is hardly analogous. 

MR.IYON: Wherg@ does the analozy fail? 

THs CHAIRZAN: I think you might find it difficult 
if one of the menbers of the Commission only had the same 
vote as the local menber; he wisht block the yroceedings 
and nothing ould be done, 
| MWR.LYONS: It seems to ma they would kee 
th.: Commission in touch with the local municipalities and 

could advise them on th: local. situation. 
Q. Why aot have 4a iman appointed from the local Comiissions 
to g9 up and do that? <A. They would feel their position 
inferior. Aman who is not able to implement nis views 
with nis vote would not have much effect; you mizht as well 
send up the superintendent. . 
Q. Theres ars so naay local questions that ars really 
general questivas vhica mi,nt inv lve a very large 
expenditure? <A. You have the votes of the three 
Commissions against one. If they are voting on the 
@eneral policy,the Comnissioners vould not divide to 
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COMMISSIONSR HARRIS: I do not think you can 
co:pare Hydro to a school board. Hydro is a business 
proposition. They are selling a product,and rane have got 
to goat sufficient money from their customers to pay the 
cost of producing that producb; you would not want to 
sell education at cost? 

MR.IYON: I am afraid some of the school 
boards are not very much of @ business proposition,and 
Tier do not sell at cost. I think you will have to make 
some arrangement for a more intimate touch with the 
different Buea Oba 
Q- I think it is more important to make an arrangement 
for a more intimate touch between Hydro and theGovernment , 
as the Government is the banker,and they should be kept 
fully advised? A. You have a member of the Government 
a: a member of the Board . 

Q. I do not agree with you at all? aA. I hardly expected 
that you would,Mr.Harris. | 

Q- Why? A. Because I think you have not been very sympath~ 
etic to the public ownership problen. 

Q. What makes you say that? <A. Various things I have 
noticed. | 
Q» Of course we are not hero to argue that? A. You have 
been interested in private development and one ean hardly 
expeet you to be in both camps and sympathize equally with 
both. 
Q- Is that 2 crime? If it had not been for private snter~ 
prize, people who are interested in the development and 


who try to create things and develop resources,I do not 
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think this country would amount to a row of pins. 

Hovrever,l would like to say that I am not here to dest roy 
Hydro. This is not a dest ructive Commission at A Se daa 2 

is @ constructive Commission, and we want to hear const ruct ~ 
ive criticism, and we want to hand out constructive critio- 
tem and do everything vossible to put Hy ire in such shape 


that it will be absolutely sound, Nobody dare destroy 


Hydro and ainan would be a oriminal to attempt to do so. 


Ae I have tried to avoid controversial issues; you raised 
the question yourself. 

Q. You made 2 certain observation which I thought I had 
to answer. However,this whole business of Hydro and 
electric energy is one of the wuost technical subjects you 
ean possibly think of. If you hai a municival represent - 
ativeon tie Commission,I t hin«x you would get into all 
kinds of trouble. Hydro wants the best managerient of any 
industry or business inghis whole country,and you have got 
to have economic management and efficient managment, 
otherwise Hy dro eanhot give us results that we are nopene 
for, The idea of Hydro in the first place was so that 
people could get cheap power - power at cost. Now vovwer 
at cost might mean anything. If cost is low and economic 
and. efficient,as it should be,it is all right. This is 
the greatest thing we have in the country,and if costs 

are gnot controlied,and if they get out of hand,Hydro might 
be the vigzest load that was ever put on cur shoulders, 

and that is what we are here totry and find out. We 

have no idea as to whether it is beiag managed extravagantly 


or not,and that ig «hit ve are trying t xfind out ,and ve 
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are trying to give service to the people so that they 
will know exactly what Hydro means. We cannot dest roy 
Hydro. Who wants to destroy Hydro? 

MR.LYON: It is the enemies of Hydro,Mr.Harris, 
but I am not putting We among these enemies today. 
You asked whether,if we changed the membership of the 
Commission, the municipalities could get efficient people 
to serve,and Mr.Ross has the same thing in his mind. Lat 
me put the question: Would either Mr.Ross or yourself 
be less Set aula as Hydro Commissioners if you wore 
appointed by. the municipalities than you would be if 
appointed by the Government of Ontario? 

COMMISSIONER HARRIS: I do not think we would be. 

MR.IYON: That is oxaetly the thing. I have 
said you can attract the best type of brains to public 
service by making positions like that honorable positions, 
positions to be auaieeal I do not see why a rich man 
should not serve the public just as well and as faithfully 
as do the directors of private companies. 

COMMISSIONSR HARRIS: I think they do, 

MR.IYON: No, here is the President of the 
C.P.R. who, within three months, has said he does not 
believe the public can get as efficient service from 
anybody as a private company can,and that is exactly the 
thing that has stood in the way of Hydro all over this 
Province,that they do not believe people will serve the 
public as well as they will private interests. 

COMMISSIONGR HANSY: In my opinion it is the 


very reverse. 
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MR.IYON: Mine too. 
TO THI CHAIRMAN; 
Q» If you had two vodies might not you get men on 
there who would not work together? You might have 
a Bonéld ct of interest and lossen the usefulness of 
your board. i i en nae one board and if one man 
would not work with the others,you could put him off. 
Might it not be difficult to get efficient service from 
@ board such as you suggest? 
A. Well,of course a stream never rises higher than its 
source. 
Q.- You have two sources there? 
eo set, ar speaking of municipal sourcas; we have had some 
inefficient municipal governments in Ontario. 
co I am speaking of the lask of harmony and their not 
Working together; might it not be better to make them all 
municipal or all Governmental? AS. Ede noting ninkiy ou 
ought to divoroe the Government entirely from Hydro. 
It eannot be done and it ieee not to be done, 
TO COMMISSIONSR HARRIS: 
Q. Of course it is @ great deal more important to keep 
the Government in thet situation than it is to give more 
power to the municipalities? 
A. For at least ten yoars I have been urging the 
municipalities to get one revresentative on the Commission, 
but they have never succeeded. 
Q- You would have to change this representative ae 
year? A. No,I think they ought to go in for a fixed tam, 
Q- You would put them in for sane term? 


A. One retiring in series,not both retiring together. 
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ie Have one retire every four years? A. Hither three 
years or five years. | 

ov. ° tt takes a man five years to learn anytning about 
this business; we have been at it for a year and we > 
thiak we know something. 

THS CHAIRMAN: Mr.Ilyon does not think that even. - 

MR.LYON: WNow,now. 

COMMISSIONSR HARRIS: It is the hugeat enter- 
price that has ever been built up in Canada outside of 
the railways. 

TO THS CHATRWAN: 

Q. Have you considered at all whether it would be 

well for the Commission to take charge of the radials 

as well as the vower? A. IT think the two things are 
very much interwoven. 

Q. Do you think they are sufficiently interwoven to 
justify them being undoréne management? AUe ty oar ie 

if you go into the roads on a large scale,they would use 
the power lines,and they ought not to be separatad, 

Q- What do you think about a member of the Government 
being a membér of the Commission? <A. I certainly think 
they should be. 

Q. That means a continual change? A. Once in four years, 
_I hope. 

Q- Sometimes it is a good deal more than four years, It 
might mean one of the members would be relieved and a man 
quite antagonistic to Hydro would take his solace? 

A. I do hope that if the Government of Ontario continues 
to take an interest in Hydro, they will see to it that 


the member from the Government shall be a man who has 
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taken an interestt. 
Q» You cannot have a acters of the Government unless he 
1s ths elected menber of the Logislature,and sonetimes 
men best qualified to manage a big undertaking like this 
are not elected? A. out of 50 or 60 men,you ought to 
have one Minister eit vous Hoge fo 1d who could bea the 
Hy dro representative. 
Q. AS soon as he gets to understand it,off he goes and 
@ new man comes in? A. That is one of the defects of 
popular Government 
Q@- I think that is a very important question as to 
whether representativex of the Government should bo a 
member of the administration or whether he should be a man 
out side the Seed ae eee vane aA. I would take the risk; 
I think he ought to be in touch with the Legislature. 

COMMISSIONGR J.A.R058;: If you are running a 
private business and ehanging your managers every four 
years,you would have a chaotic condition? 
A. I do not think the Government member ought to be 
Chairman of the Commission. 
Q- Why not have the Government member Chairman? 
A. He would haveégther interests; he would have the 
Legislature to attend to; he would have a lot of things 
to Bd id to. 
TO TH CHAI RMAN: 
Q- He might have arbitrations to attend to. There is 
something to be said in favor of providing for a Board 
which would not be exclusively of one political party? 
A. I do not believe politics ought to have anything 
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Q- It does? A, r hope it does not. I mean party 
este ee: 
Q- From 1906 to 1919 was not it a purely Conservative 
Board? A. Yes. | 
je Can you expect anything else from a party Government ? 
A. I am not looking to have all the members of the 
Board appointed by the Government; I am assuming that 
the municipalities will not appoint a man of one 
party,and the majority of the Board would be appointed by 
the municipé&lities. 
Q. Politics might influence the municival aut horitios? 
A. Not so much, 
Q. Politics run high sometimes in municipalities? 
i Not so much. The Government has to be one varty 
but the municipalities would be divided between two, 
Q. Would you have the Commissioners give all 
their time to the work? 
A. I think so, except the Government member; it is 
getting too big for part-time men, 

THS CHAIRYAN: Is there any other gentleman 
who would like to ask Mr.Iyon any question? 


eaelo Depiy. 
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SIR JOHN HENDRIE. 
TO THE CHAIRMAN: ; 
Q- Do you remember when Hydro was organized? A. Hydro 
was organized about 1906, that is when the Hydro Act was 
passed constituting the Commisaion, 
Q- Were you a Member of that Commission? <A, I was 
appointed after the next Act came into force, I have not 
my papers here, I left them at the Hydro Commission office 
when I left the Commission, but I think ib wee 1906, 
Q. How icng did you continue to be @ member of that 
potent on’ A, I continued to be a member until I was 
appointed Lieutenant-Governor of the Province, 
Q- That would be in 1914? A. October 4th,1914 but there 
were very few meetings from the end of the Session until | 
the new Government was formed, We had an election, if 
you remember, 6arly in 1914 and before that there was 
very little dewa and I do not think there were any meetings 
called after at unees I left the Cwemmissien, 
Q. Did you take any part in the discussions and agitations 
about Hydro which went on around the time the Commisgion 
was first appointed? A. No, not at that time. 
Q Did you afterwards? A. Yes, 
Q. Were you called a Hydro or and Anti-Hydro man? 
I don't know, I was a little lukewarm in the beginning. 
I was appointed by sir James Whitney on the Com neten and 
when I accepted the appointment different bylaws came 
before the City of Hamilton and I naturally loyally 
| supported the bylaws. 


Q. You had some rather strenuous campaigns in Hamilton? 


. A, We have had a great many. 
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Q- You were on the side of Hydro? A, I was on the side 
“of Hydro that campaign and it won, I was against Hydro in 
two campaigns and it lost. 
Q. I suppose you have served longer on the Board than any 
Member, excepting Sir Adam Beck, you would be on the Board 
for about eight years? A. Yes, probably eight years, 
Q- You would be familiar with the Hydro policy and its 
financial conditions? A. The Hydro policy at that time, yes, 
Q- I suppose you have kept more or less in touch with 
the Hydro policy since then, what is your feeling about it? 
A. Well, that is a leading question, could you be more 
definite, what do you mean by my feeling? 
Q. Your opinion ag a man who has been familiar with it 
for so many years and a member on the Board longer than 
anyone except the Chairman? A. At that time the Hydro 
Gommission had only built the transmission lines to 
Hamilton and partially to Windsor, it had made partial 
development, I think, somewhere near Orillia, Wasdell. 
it started to make surveys for the Hugenia Falls but the 
general policy of acquiring power plants and development 
of large power plants at that time was not general. 
Q. You really transmitted power? A. We transmitted power, 
Q- You did not do any generating on your own account? 
A. Except one or two small places, 
Q@ i think the Wasdell plant was built in 1914, that 
was your first one? A. That was the first one. 
Q@. You heard what Mr.Lyon said about financing of the 
Commission and his opinion as to how it should be financed 
in the future, what do you think, generally, about the 


financial condition and the financial policy of the Commission? 
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A. Well, speaking as a financial man,-I am connected 
“with two or three financial institutions, -I cannot see 

that the municipalities alone would add to the value of 

the security, That is to say, that a bond issued by 

the municipalities and guaranteed by that municipality 

and again guaranteddby the Government, nothing is added 

to the value of that bond by reason of the municipalities 
being in connection with it. I do not think they would 

sell on the market for one-eighth of a cent more, 

probably tley might sell for less, some municipal bonds would, 
Q. When the Government is incurring such large obligations 
on behalf of the municipalities; it has been suggested 

that the municipalities should assume the direct obligation 
to a certain extent and that they should give a mortgage 

bond far interest to cover the full amount and give bonds 

for a ae ae of the amount? A, Theat is a financial theory 
that I do not agree with, We must go back to the first 
history of Hydro, It was tried in various ways and this 
solution was arrived at, a union of the municipalities, 

bod that was done to give the municipalities power at 
different points at a certain contract price and that was 
only after getting the municipalities together that they 

were able to go on with construction. It could not be. 

done in any other way unless the Government started and 

puhlt a power line of their own from Toronto to Niagara Falls, 
At that time I did not think it would have been fair to 

the Province to do that as there might be jealousy in 

other parts of the Province, It was only a means to an end. 
The real financial part of it was the guarantee of the Ona@ario 
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Q. We were told yesterday that the amount raised by these 
bonds is about $160,000,000? A. I suppose ie auditor 
could tell you that, 
TO COMMISSIONER HARRIS: | 
a At that time it would have been impossible for the 
municipalities within themselves to have gone into the 
market and got the money to build even these transmission 
tines? A. iNo, 
TO THE CHAIRMAN: 
Q. Would ties) caf impoasieleti hod cutki pees! 
TO COMMISSIONER HARRIS; 
Q. It was looked upon as an experiment at that time? 
A. Ido not think any bylaw would have ever carried in 
Hamilton if they thought they would have to issue bonds 
for the amount of the expenditure for a line from Niagara 
Fails to Toronto and pay for the construction of their own 
Lines within the City. 
Q. That experimental period is over now? A. The water 
has gone over the dam, 
Q. Hydro is an assured fact now? A, Yes. 
Q. It has been stated by the Chairman of the Commission 
that he could get along now without any assistance ecout 
the Government in the way ofgyaranteefing the bonds? 
A. Who said that? 
Q. The Chairman of the Hydro, it has been reported in the 
‘Press that he made that statement, do you think that could 
ve done? A. Well, we have had to do same very tall 
finanoing in Canada and we will have to do it in the future, 
Without a Government guarantee how would you arrive at ct 


He might make a statement of that sort but how is he going 
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to do it, the Government are already responsible for 
$160,000,000 and they cannot get rid of that responsibilizy, 
Q- Mr.Lyongx suggested that the Government could take what 
has already been expended upon capital aecount and give 
& mortgage? A. Would that be honorable for the Province 
of Ontario, from a financial point of view, to these 
people who bought these securities, 
Q. Ali the securities that have been issued up to the 
present time would be a first mortgage on the Hydro 
Electric development and as I understand niaene 
responsibility for further devélopment would be entirely 
assumed by the municipalities, I think what he had in 
mind was, although it was not very clearly expressed, 
that the Hydro Commission from now on would issue its 
own bonds, which not necessarily would be second mortgage 
bonds, 

COMMISSIONER HANEY: No, I do not think he said 
that, 
Q. Mr.Lyon suggested that the holders of the bonds should 
have a mortgage given by the municipalities and that 
they should deposit their own bonds to the extent of 25% 
of that account with the Government as security? 

COMMISSIONER HARRIS: That was in abubeaneer 
with the development of the St.Lawrence but I could not 
follow him as to what he would do with the present bonds. 

SIR JOHN HENDRIE: What about the underlying 
securities and the ane aiaes holders of thos°bonds. All 
the Townships between here and Niagara Falls have debts, 
TO THE CHAIRMAN: 


Q@. I do not think it was suggested it would interfere wihh 
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these, it would be assuming further obligations? 
A. For this purpose. 
Q- lMxr.Lyon says it is on sucha satisfactory footing now 
that obligations would have very little affect, it would be 
very little risk? A. Well, I am trustee for some concerns 
and I do not think I would buy the security, if you ask 
my personal opinion, I do not think I would recommend 
anyone to buy a security of that sort, 
Q. Ina resolution passed by the Ontario Electric Association. 
they suggest that in the future the entire financial burden 
Should be carried by the municipalities; do You thank at 
would be practical for the municipalities to Carry on 
their future development without the assistance of the 
guarantee of the Province? <A, No. 
Q- Why should not they be able to carry the financing 
iene vee, & private company would be able to do it, 
why should not the municipalities? A, <A private company 
is an entity in itself and it is under private management 
under the Statutes of the Province or the Dominion. 
Q- Could not the municipalities acting jointly be able to 
finance it if 4t is a sound undertaking? A, I do not see 
how they could gointiy undertake it. The City Clerk of 
Hamilton is here and he can speak as to that. I do not 

think they would care to be obligated to pay for the small 
Townships in the Niagara Peninsula, 

Q.- You think there would be some reluctance on the part 
of the municipalities to assume this obligation? 
A. Yes, I do not think it could ever be collected from 


the municipalities if they disputed it, 
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Q. You think if the municipalities become in default 

it would be difficult to collect? A. We have the old 
Drainage debt away back in the '50's for example which 
the Government has not collected yet, that was under 

the Municipal Drainage Act. 

COMMISSIONER R.A.ROSS; 
Q. Supposing we consider this on a business basis and 
we consider the Government as the banker? A. It is a banker, 
it has gone into the banking business now, 

Q- Supposing you, a3 a business man, organized a company | 
to carry on the business of the Hydro and you went to the 
bank and said, "We will pay off our mortgage on this 
property and re-finance it on a business basis, on the 
earnings that it makes and 30 on" If you issued security 
on the whole undertaking and on the revenue you could 
then pay off the Government as it needed money with your 
bonds and the bond-holders would have the security of 

the property in the undertaicing? A. If the liabilities 
of Hydro were purchased from the Government and they 
proceeded to organize a company to operate Hydro and pay 
for it by issuing bonds? 

Q. Could not it be on some such basis as that? Treat 
it like a business proposition and eliminate all question 
of the Government and politics and get down to a straight 
business proposition. It is a going concern and no 
municipality would dare not to pay its bills under these 
conditions because that would involve shutting off their 
- power and that is infinitely more of a security than 
actually levying on their property? A. Iam afraid a 


private company would be in a very precarious position if 
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they tried to cut off power in any municipality. I would 
not care to have that bond as a security in my bank or as 
Trustee for other people,with these different liabilities, 
I think no municipalities would dare not to pay a private 
company. | 

Q. What more would a private company have to offer in the 
way of security to the bond-holders than Hydro would be 
able to offer to the ee bond-holders, it would be 
identically the same? A. Do you mean these underlying 
bonds? 

Q. Yes? A. That is a very theoreticalzx position. 

I have not heard it outlined or talked about before and 

I can only answer you generally. 

2 UO looks to me like a business proposition and it 
might be handled in that way? A. Why put these things up 
as tin soldiers and knock them down, because the davacunene 
dare not sell the Hydro. 

TO THE CHAIRMAN; 

Q. The Municipal Association has asked that the Government 
Allow them to take over the bonds and the Commission 
assuming all the financial obligations and we would like 
your opinion as to whether it is practical to do fustae 

A. Are you going to take in Eugenia Falls and Nipigon? 

Q@. Yes, everything? A. Well, I do not think the 
municipalities have any particular rights in the matter 

at the present ete The Government are responsible, and 
the Government would never dare to collect from any 
municipality in default. 

Q. Supposing the municipality, by acting together could 
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issue new bonds of a sufficient amount to pay off the bonds 
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that are outstanding or pay to the Government a sum equal 
to their advances, would there be any difficulty in that? 
A. Of course it cannot be done, you cannot buy back these 
securities except by a very large expenditure, 
Q- Perhaps it could be done as they mature? A. Some of 
them run for thirty or forty years, 

COMMISS IONER R.A.ROSS: There would be no 
disturbance of the security of the Government. The Government 
from time to time requires money and it may have to raise 
thirty or forty million any particular year, the 
municipalities might raise that money and hand it over to 
the Government and take infeturn Hydro bonds. 
| COMMISSIONER, HARRIS: The difference in the 
interest charges would be very serious. | 
TO THE CHAIRMAN: 

Q. What do you think about the proposal that hereafter 
&ll the Members of the Commission should be chosen by 

the Municipalities and the Government iAave no representative 
on the Board? A. Ido not think the municipalities 

have anything to do with this, That was a means to an end, 
They came in for certain purposes and it was done in that — 
way so as to get started and be able to build from 

Niagara to Toronto. | 

Q. As the bonds are paid off they acquire an interest in 
the plant and they have agreed to take power at a price 
that will provide this sinking fund every year? 

A. mieet eh not our experience in the City of Hamilton. 

We have haa to contract very large loans to pay off 


the expenditures there, 
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Q. However you have paid them off? A. The City Solicitor 


will answer that, 
Q. You don't look with favor on the suggestion that 
the municipalities showld hereafter chosse the Members 
of the Provincial Commission? A. The Government are 
responsible for this money and I might say as a general | 
policy which I am very much opposed to, that during the 
last fifteen years we have been making municipalities 
and City Councils and the Provincial Parliament, more 
or less, tax collectors. You are taking all the powers 
of Government away from them. They are responsible for 
the money but we have got Commissions for this thing 
and the ather thing. A Commission for the government of 
the Niagara Falls Park, We have a Hydro Commission, 
a Compensation Board, we have a dozen and one commissions 
a in the Cities we have Park Commissions, Public Utility | 
| Commissions and Hospital Commissions and School Boards 
| and generally speaking the council of the City of Hamilton 
are merely tax collectors, 
Q. The question is whether this Hydro Commission shall 
be chosen by the Government or by the municipalities? 
A. By the Government. 
Q. On the ground that the Government is responsible? 
Ths teOn the ground that the Government is responsible for 
the debt. 
Q. Would you suggest any change in the relationship 
between the Commission ant the Government as it now exists, 
do you think of any change that could be made to the 
eee Aw I do not think so, There is one 


change I think ought to be made, if it has not already been 
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made, that the member of the Government on the Commission 
should pass his own estimates in the House for the Commission 
and these estimates should be in detéa@l and passed the same 
as the estimates of the Minister of Public Works or the 
Minister of Eduction or the Minister of Agriculture passes 
his estimates, 
Q. I think he does submit the estimates now, I think 
Col.Carmichael submits estimates to the Legislature, You 
think they should be given in greater detail than they 
are? A, They should be given like any other Minister's 
estimates are given, | 
Q. Why do you think that? A, I think there is more 
control over the expenditures of the country when they 
are dealt with in that way, 
TO COMMISSIONER R.A.ROSS; 
Q. There is one feature in this situation that has not 
been emphasized, theA®ged of the Guvernmen min this whole 
question is that they are the banker, They have $160,000,000 
worth of investment, On the other hand the municipalities 
peéuihet have as much as that invested that they own and 
that is entirely dependent on the general Hydro system, 
From that point of view, if you take it as a whole, 
the muntodpali ties should have a look in on the situation 
from an operationg standpoint because they might be 
cout off from obtaining power? 
A. Yes. 
TO COMMISSIONER HARRIS: 
Q. While you were a.member of the Commission you stated 


that the policy of the Hydro was simply to transmit power 
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from Niagara Falls to the various municipalities that 
came in under the agreement? 
A. Yes. 
Q. They were only interested in building transmission 
lines and financing them and the Act was amended from 
year to year? A. That is the original act, if I remember 
correctly, | 
Q. The agreement was made with the Ontario Power Company 
for eee purchase of a large amount of power at a very low 
price, $9.40? A. $9.40, 
Q. All the Commission had to do at that time was to take 
that power and deliver it to Hamilton and Brantford and 
the different municipalities that had come inte the 
agreement. It was very easy at that time to determine 
the exact cost because they knew what they were paying 
for power and they knew the cost of the transmission 
lines? 
A. Yes, and we knew what the sinking fund amourited to 
and what the pole lines cost and what the power houses 
and transformer houses cost and it was a mere matter 
of calculating the cost and we could tell very clostely 
the cost of power at any point. 
Q. That wos a simple problem? 
A. Yes, 
Q. Then the time came when the policy was changed and 
Hydro decided that they would have to develop power? 
A. Yes. 
Q.- You have had experience as an engineer and contractor? 
A. I was an engineer for 15 or 20 years of my life and 


a@ contractor, 
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Q- You would have a very good knowledge of the construction 
of the lines? A. RuexStructural building or the mechanical 
part of electrical transmission and the building of 
- power lines, we got tenders from makers of electrical 
machinery. 
Q. Unfortunately you ceased to be a Commissioner before 
Hydro went into the construction of generating plants? 
A. Yes, long before, because I think they acquired the 
Ontario Power Company after the war was stabédg,1916 I think, 
Q- Your knowledge will not carry you to the point where 
all these big works were conceived and constructed? 
A. No. | 
Q. You can not give us any help byixm giving an opinion 
on the Chippawa Development and the cost of it? A, Well, 
no, I could not, J officially saw what was supposed to 
he the original estimate of the Chippawa Development 
but I do not think at that time that they had any details 
and I do not think they had made any proper survey or | 
any detailed estimate. 
Q. Ido not think it Would be right for us to ask you to 
express your views on that because at that time you were 
acting ina different capacity? A. Quite right. 
Q. Unless you have something that you would like to 
say to us I do not believe we have any other questions 
that we would like to ask you, Wer neon aseaee your 
coming here because you are one of the men who could 
give us a lot of information? A. I was brought up in 


a very conservative school, 


Page 5134 follows, 


" 
j i 


“atoted sonobsa tamed a os on in ean 9 

nw rarneit antterouios, to godto nee 
eat boxtupop veede aatid T ea as : 
tnits ‘S401, bostate eam sa ott pati “ 


nad 
Pe hy 


He ath ; 


ealae tatog ont 08 HON ries toa Liiw ¢ of 
thes ouatanos baa devtoonay enor casey Bee 


Wes ae ? MA 


og bev oaaue paw bate wee a REInLDIRDO 1 1 a “a 
hiaeautnucd aneaated oe to, stanites. footy ios bay oo 
elteteb ws bavi was ‘ci cds teds ta dente ton 0b. T td = 
t0 Newer rego wre ren had yout aids Post ok: i we 7 
| otamtiteo Bottaias ma a 
ot Loe dee ba) eis “0% Pdi od Slug $1, aablt ton ob i Pee 
atow voy ies dott ia cad ra tart 0 eweiv 1wOY beoaaes 
stig tt ottup “A Ty koegeo dnerettib s rt gatos 
of exit bLuow wO% vant gniddesoe avad: ad ogetn’ 2 
gnots eens xonid 9 Wis svai ew svaifsd ton ob I am oF wae 
. *Oy otetoorgqe aw “HCY Mea od. exit bisow aw Jedd 
Hfisoo ast fom ot es ono S%6 oY enyaoed ote:t gntmos 
ni au sini tale BBW 7 aA trottamnoat to tot ¢ 8 BL evig 


oa a we * 


-loonoes svisavissexe0D Yrev & 


" sawolLot PELE oned 


Big) 


BR Gk RN Ba, Te ae 
ALD. W.L-WILKINSON. 


. In the first place I em not in faver of this res~ 
clution; I think the Government should continue to have 
control of this enterprise. I consulted with many 
people at Niagara Palis before I came over, te get their 
opinion, and they seemed to be of the same opinion as I 
was. I as just thinking this morning that if the mun- 
icipalities had te select Commissioners, the same confuse 
ion would exist that exists here, I unter the box and my 
opinion is different from the opinion of Mr. Lyons, and 
his opinion is different from that of other people. And 
there would be the same trouble if the municipalities 
tried to elect Commissioners. Tiare is always more or 
less confusion in an election, and the majority wins out, 
there would have to be a majority 6f the municipalities. 
Q. Thuy would vote according to the H.P. they took? 
A. I know. They would have votes according to the H.P. 
they used, and the larger municipalities sould swamp the 
Small ones, ard they would not have any say at all, 
What say would Niagara Palls have, when it came to H.Pe, 
or what say would Grimsby or St.Catharines have, Toronto. 
would control it all. 
Q- That is a mtter that you would have to consider be- 
fore you mike the change? 
AL Yes. 
COMMR.HARRIS: You live right at the Falls and 
you should have no fear, 
Ae That is just the rezson we have fear. We do not get 
many privileges by being at the Falls. Some of the mun- 
Aeipeiieies that are one hundred or two hundred miles away 


get more favours from Hydro than we do. My opinion iis 
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that it should be left in the hands of the Government, [t 
is in the hands of the Gov ernment now, and there should be 
Some person with control. ft believe, like Sir John Hendrie, 
that the Minister who represents the Government should bring 
his estimates into the Government, and they should be pas-ed 
like other estimates. , 

TH:: CHAIRMAN: The estimates are passed now, but the dif- 
ficulty is that Hydro has used the money for differnt pur« 
poses than the purpose for which the moneys were voted, 

A. That is abusing their privilege, and they should not be 
allowed to do it, that is my opinion. 

Qe The estimates are not brought in in detail? 

A. They should be. | 

Q. You think they should be in as much detail as if the 
Minister was bringing in estimates for his own Department? 

A. Just the same. 

Q. What do you think about the municipelities assuming the 
financial responsibility? | 

Be 1 a0 not think they should, I do not think they could with- 
out a great deal of confusion. 

TO COMMIR.HARRIS: 

Qe» You do not mean they should not assume? 

Ae “They have assumed it. 

Qe They must continue to assume it. 

A. Yes, but I do not think it should be taken out of the hands 
of the Government and the municipalities alone have the say 
_4n borrowing money and all that. 

COMMR. HANSY: You are referring now to capital expenditure? 

A. JI think it should be left as it is. 

COMUR-HARRIS: You do not think they are discriminating 

., egeinet Niagara Palls? 

A. #Ne, I do not say that at all,but we do not get any favours. 


oS ciel 
eid to abasd oath ab Yok od Bf 


ao uit out ban woo dren 108: 9; (3 “to and 


jar aetoy “ke adil ,evelfed J caida et byt on 


ns 


ed hs fons trsneteeod odd BIMSaa Te at oAw 1598 


‘ } 
4 J 


4 J ; A ; 
y , y re e'-s NN Re P a ey a Seer ee 
oct Aivons Bass rely D1 es PAA eS OO OM ei Be 


i as se es Lh a i iy | A hank di agora ae 
eg ea oy 1 Sry iy OO2 VOOR Ofid. BeeLH GE. OSC me 


NAD EES aaa RED RENE ( eur “eR ON ae hea 
% ys Ga OY Te. BASU oy NOTA Ve: Gee _ Me, 


Nt Wacoal, i ” 

Boke sen Be ; 

pa ; ‘ k 

pa § , : mA °° > PG ae Saye yt’ b whey Bam ped 
ao ton hivods yodt fas ,ogeliving tied? gntends 
7 oe | ; 
hats tye 
ie SS 6 i+ do a" Pa 
ets . ! ; pats Se hr’ By 4 eae ws F ? fave 4 "9 
anh ' . WEE? eet, ue re i YG gM oe Ce 
nay 1 vs ’ ' 
MiG 4 
i iN Sf See ree Bo Behe, we ge mae Pins “ene eh > 

FEL SAID St SA. REET eon Rae Gare iat 
cPoK, ; 
p. 
‘es hy ; : ‘ 
7 maha maa Res 
TA: y Se e BG siuosa. 
* ; 
ie 
ic ’ ty $ eas al ? * oy om 
2) MANE KE BH. Li Asim 88 4% of Btwele: weds s 

4 

ny oY ; 

a OY 4 fes pet a P " \ « . + 4 —s . : 4 

Ly cle Sy Lady toe LhiGlS oh ye 9/4} went? %% eyed Pe Fits he 

ia : 


. ; 4 gs ee Pe 
run i + SUBS § ih tear 


4 : a ~ , 
oa 4 ye he ire. tee hee fh bivitt. Be! ey) Olin oes : ee a eal 2 ie ale Pa 
Te WE Ne Oe 4 ALT OL AES Be, Vara eh Lakh «sporty ob tes a 
v ‘ b < 


’ ¥ 7 
Pees ewe o tg ge gt) Se ate 
f ty Lid anoqned:, 
y ‘ 7 
; 
a ae Soe Ae: alin tala, Ads es eee a al Lal 7 
; W -OLA Oe) HOt EA! PY Oe yO OAS Mt at for 
4 .) ett 
: 
| ‘ 
, wd te Sh Wades Ade ] 
, w LE IT OE fee b, FBe o ; 
' 
f R , 4 ' 
. 1 
Tv eres rt 
@ int 
se LARA 
T ‘ ‘ 
“ 7 a UC ere) gy tm rs S Tre SAY tees me - “T - “ “ 
i ’ «ft baad OF MGA DINOS Yoit A “vf Of is 
, ; 
- 4 i 
; bar * 
: r4 My 5 A 
in, 0C.L Demumas ay eed» 
. ' 1 
‘ ! +} A 
cares an ; oe a 
hag tl omgpes of auatdiato toon 
ee 7 mas 
} 
; 
ation ad % thee o Pp 4 f ‘ ; , 
in a . ot UE Pe ee # eae ee 
LS. of2 <0 Fi cEcs hid + DLO Sk RiLAT Dow oth L tod” 
U 
. Fe 
ERE | in | RY 
; o a ri te as] owe tk weak rs oie Dh pas be a Ae awe 
ad ¥ _ oe Ne nf ss OF ted SE Oot fod 1 hase xT. Ji tao i i rod, 0 7 32 ra 
; i. re 
, ; . i i 
x) 


ai ke Mol sd DEB ose. A 
‘ a ws in ’ 
vos? wirias bis ot ob tox, 


hoe 


9136 


Q. You get more taxew? 

Bre) 7), a0 not know that we do. ‘fe made what we thought was 

a fair errangement with the Hydro in regard to taxes, and our 
taxes «re down @ little this year, and Hydre is not paying 
quite as much this year. If our rate comes down to 35 mills, 
Hydro will be paying the full taxes.Q. This question of Tore 
‘onto is talked too mach. Hvery town in the whole Province 
has the same ambition, end they want to locate industries 

in their tew, and they wa nt to be in a »osition to offer 
something but the question comes up in every one of these 
towns that they are discriminated against. For instance, 
Bellevdlie has had quite an awakening, and they have de» 
cided to develop. They really have not Hydro power, their 
power comes from Central Ontario, it 1s Government power, 
They think that they ought to be in a position go that they 
c@n compete and attract industries the same as Toronto. 
‘They say Toronto is getting the big benefit and they are 
helping to pay for it. I was in hopes that Mr. Lyon would 
develop along that line and teli us what he thought about a 
fixed rate. | 
BY. CHAIRMAN: I think he did. 

COIMR. HARRI: He did. not tell us we should have a fixed rate 
ali over the province. > 

THis ITS: No, I do not think so either. 

Q. Why not? 

A, It ogosts more to send »yower to Brantford from Niggara 
Falis, and it does not cost anything at all ior trensmission 
of power to Niagara Falls, we pet it right hot, and we dis- 
tribute it ourselves. | | 

Q.- In the first instance, when this thing wes being dis- 
cussed by the municipalities, Brantford, Galt, ana Kit- 
cheney thought they should have the power first. Mr. 


w ad ~ di ‘wort 


On Oy edd. atte psn 


seas a awe Pe 


fon ‘at TUBE. Heres ‘dane fbd2 a 


Li 


tay 


» cee dg baa. ¢ 


iC ae Onan ) vi | vo ae 
’ ’ ay <a 3 } S ry be f ~* oP on i. » o's - & ‘ 7 .. 
40) OF HOltisoc 6 ai ad of ty aw vers dae _sted “eons nk 
Pie . : : rae 


wt ht ; r : 
re $0) SOS OPTOVS nx ch Beqoo: NO te oni % OfF v rrr Batson 


&,, 


= 4 iat wel Ba ens as lr i eer S| a sas eek.) she ee 
Bois SoH sO% worl OR DOFELOALYOR ED BEB. 4 wd: eo) 


' 


De ‘ 
é peed tbat |. tech ad) 
, fa Ai 
av Sst rd sy 
* . 


Nes 2. 
Sete i ¢ 


a oe {err é ve ae We wee a ‘. 


he el ten ann ‘oe. * Won, her ee ee o ¥ “ bother nf i 
ae F an - > Ht M » ie 7 ib eve ay \ 
thovivvavod eb ti ,ofsadud Taxdined mote Banos 5 ae 


O of Rae ma iy oe ee pay my SD ¥ }: , 
ae é a i ” et! Oi. ie, ee eg Sie THD y ee iG 
, 
oy ey 7 - ? 5 ’ 
»* 7 . we i ; + \ hee ae, Aa ‘ s ns ot 407 
¥ . ' 
ih, 
; . > oye 62 ¢ ! i % 4 
LITO ke | th fe eG ; . . 4 4 win nat aud ( rn 4 ps 
ag { 
ao a mal 4 pf syn, » > ¢ . ie BP * 
3} we AME Dems Ds 3 sek ro > is hie entl tad 
"i ' 
f 
.* - 
m ‘ ed 5 
4 4 ¢ J pte 
> 
‘ on anh FT ¢ WA aee 
; y sFAan Oh Ahoy -£ ¢ Matng 
; 
ary ae oe a tee) eee Ban b. ! 
BE PP ONL fo, SPU Gods |) So Ae Ta ow. FAN f aia. 
k ° ; 
g 
4 
et 
| 4 
. fa 4 t 
” ® 2 
: ‘ af 9 Ra AB ¢ e} A * “e Lf 
LT pa : 
at 
ay 
‘ee 
y 
i ioe any 4 iE wy vee} fy eg ey tere iy no : 
ange a \ pie ne we ; hes) : Yuw oe 
Ws ; . ‘ 
é 


oe hee bret Atkin bre 4 didi | nis af Mig ie ay 
A 2th ow fae qué d taints 3 f See .30 u eitaem s WOT i od 
; - 4 


. Fe, 
sage ior owe a 
i = of Ny 
alt gnied easy anidi aid? aodw: , sonst an is a ssid 
‘ \ pe 


4 


) 
sR BES tao: Wot BOLE, feito f ee 


Maas be t ry! ( 
Bt} 


ts at .dex2% row 9y oat ovat BE uOAC. " Ad | 


5137 


Detweiler and Mr. Schneider saw that by doing this Niagera 
Dower could be distributed to these different towns, at 

re fixed price to 811 of them? 

A, We got power from the Ontario Power Company for *10 a: 
HP. We had an aprreenent with the Ontario Power Company, 
but then we did not get 380,000 a year in taxes from then. 
Q. That was @ private enterprise? 

A. Yes, and we had cheaper power than wo are getting now, 
but we gave them exemption from taxation, 

Qe You got cheaper power from a privete enterprise than you 
are getting through public ownership? 

A. Yes, we did, but we are getting “80,000 a year now from 
the same plant that was exempt from taxation practically. 

I would say off the reel that I am opposed to a fixed rate, 
I think it is a ridiculous idea in the first olace, to think 
that we shovld give people in Goderich or Windsor power at 
the Same price as Niagara Falls,or Hamilton or Brantford. 

Q. This is @ publicly owned enterprise? 

A. Hach municipality must pay the cost, Niagera Falls has 
to pay part of the cost and Windsor has to nay part of the 
cost. 

COMMR. JeA. ROSS: The water »vowers of this Province are 

an asset of the Province. Why should not the assets of the 
province ne distributed eq uitably and equally among ali the 
people of the province, 

A. The Lord has not done that. He has not put Niagara 
Falls at everybody's door the same as it is at the Falls. 

Q. Still Niagara Falls is an asset of every citizen of 
this Province. 

A. Mr. Ross, you might just as well say thet the >ines and 
pulp wood away uy» north are assets of this country, and that 
we at Niagara Fells should get that wood just as cheap as 


thcy get it up in the northern woods, or that the railway 
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Should carry coal from Alberta to Biagara Falls at the same 
freight rate as they charge the people in Alberta. 

Til, CHAIRMAN: Mx own impression was that power was del- 
ivered at Niegara Falls to every one at the game price, and 
that the additional cost was for carrying it from Niagara 
Falls? 

A. Yes they can all buy it for the same xrice at Niagara — 
Falls. 


_Q. wach munic opality gets power at the same price at Niarcara 


Palls? 
A. Yes, and they have to carry it to their destination, 


Hus MO ToL tyOUN, 


Se H. KENT, CITY CLERK. FRWADDILI, uSQ., KC. ; 
City Solicitor, 

MR. KiNT: Qe I am appearing here as a private citizen ,l am 

not instructed by the City Council. 

THI: CHAIRMAN: Perhaps Mr. Waddell is appearing as a represe 

entative of the municipality ? 

MR. WADDELL: No,our Council have not had an ooportunity of 

considering this question. 

Qe AS you are here in 2 »vrivate capacity, perhang you had 

better speak in that way, and we won't hola the municipality 

Yesoonsible for your views. What have you to say, M: Kent, 

about the suggestion of the Ontario Blectrical Asso ciation 

that hereafter the members of the Cémmission shall be chosen 

by the municimlities, and that the whole municip,»al burden 

shali be borne by then? 

Mk. K.NTS I think it would be a very great misteke. I have 

no hesitation in saying th at. | 

Q. For what reason, the appointment of Com:issioners, for inst- 
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A. I think the Commission heving charge of the Hevro matters 
of the Province should be the Strongest Commission possible 
to obtain. I do not look upon ei eonine representatives ag 
always the best men to fill the perticular position they may 
seek. I do not understa nad tho method of election, or how 

it would work out, or wh-at plan they propose to adont. If tt 
is to be in groups of municipalities, one group revresenting 
the Niagara Peninsula, would these Erouvs get torether and 
elect & menber? 

Q. There has been no definite scheme formulated? 

A. No. 

Q. Generally Speaking, they say they favour the principle 
that cach municipality should heave a vote, ami the larger 
municipalities, or larger consumers, of power, should have 

& much larger proportion of votes than the smallor OneSe 

&. Does that mean to elect a permanent member on the Board? 
Q. All the members of the Boara? 

A. That is they would vote according to their stock,for some 
representative of the municipalities. 

Gena 2. the munieipelities Should vote together, and eoch 
municipslity should have a certain number of votes? 

A. I heve no hesitation in saying that I do not think that 
is &@ means by which you could set the pestinen for the pose | 
‘Atdon. 

Q- You think it is very important to get the best men? 

A. I certainly do, the best the country afford S 

Qe Would you make any change in thé method of choosing them. 
At the precent time a M ember of the Government must de one 
of the Conmmissioners? 

Ae If &@ member @),0inted by the Government is a man well 
qualified for the position I would say Jerhays you could not 


adopt a better principle, but if the appointment is from 
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political or other purpose rathor than ability, I would say 
it Was a weakness. Whatever plan can be adoptoad to a22oint 
men best quélificd for that very important oosition should 
be @oplied. 

Q. You think fitness sh oula really be the test? 

Ae Absolutely, I think it shoulée be the virst requisite 
qualification. It has go t to be a big thing, and it is 
going to be larger cvery year. It started ont ina small 
way, but it has grown to such tremondous oroportions, it 
requires the best men we can get. 

TH CHALRHAN: Do you agree with that Mr. W ddell? 

Mx. WADDELL: I do. 

COiMIR. HARRIS: It is the biggest thing we have in the 
country. 

HR. K.NT; Yes and it ia going to be lerger. 

TO TH:: CHATRHAN: What about financial rés ponsibility? 

VA. KS you stated, the pronosition for the radial railways 
was that the municipalities should put up the bonis, not 
for the actual cost of t he work, but merely to ensure 
against 8 deficit in operation. 

Q. I think the bonds th ey put up were equal to the este 
imated cépital cost, and they might be sold in case a 
acsficit arose? 

A. And for thet surpose only. 

Q Mr. Lyon suggested that bonds should be aut up to the 
extent of 25 percent of the actual cost? 

A. We have an agreement with the Hydro Electric Come 
mission running for thirty years, and that agreement pr o- 
vides for a certain amount of money to come in to retire 
Pag ash an tire debt within thirty years, at which time the 
property becomes the property of the municipality. [I 
Suppose thise would have to be in growns, and terminate 


avproxim.tely on the sane date. I do not know of any better 
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plan than the present plan of financing this develooment. If 

do not think the Government need fear that they are going be 

be stuck for any large a-mount of money, if they all work 
out as well as the vresent plan is working out in the Niegora 
Group. Money is easily gotten by good securitios and 

high rates are not charged. J think it would embarrass the 
municipalities very much in their borrowings unless legis- 

lation were passed that these bonds should not be considered 

as a debt against the municipalities. 

Qe Of course that might be done. 

A. That might be done, and then it would not interfere with 
our finencial standing. Of course the municipalities would 

be liable notwithstonding that. It should be fixed so that 
it would not interfere with our ability to borrow. 

Q. It would increase your obligation to issue bonds? 

&. Yes, in the samc way as the Rvdro Radials,. 

Qe Is there anything that you would like to say about that 

Mr. Waddell? 

MR. WADDELL: I have nothing further to add. I think the apm 
pointment of the Commission as at present should remain as 
it is. I think it would be @ great mistake if you tere to 

add two other Commissioners to the Commission to be elected 
by the municivalities, because the municipalities woula all 
have different interests. Niegora Falls expects power cheaper 
then Hamilton, Hamilton cheaper than Toronto, and mon from 
these »laccs could not help but be partizan, and look after 

the districts that alected them. I think ,as Mr. Kent has 

said, it should be left emmtirely with the Government to 

a spoint good end efficient mon as Commissioners who would 

not be interested in any municipality. 

COMMR « HANAY : Should they be full time men? 


A. They sertainly should give whatever timesis necessary, 
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Q.- Deo you think they shoudd be full time men and ettond 
practically every day ? 

A. T would not like to go into the mtter in deteil in 
that way, but they should give all the time thet is nece 
essary... In regard to the financial end of it, I do not 


think it can be improved upon. I agree with Sir John 


Hendrie, If we had debentures to seéll Hamilton would ba. 


all right and there would be no difficulty, but the smeller 
municipalities would have difficulty in selling thoir deb- 
entures, ond there would be aifficuity in arriving at the 
amount they should pay. Hydro has already issued dae 
bentures to the extent of $125,000,000. What is to be- 
come of these debentures? Some of them won't be due for 
twenty or thirty years. These debentures cannot be called 


ine 


&. It has been stated here that the municipalities who 


do not use any power should not be called upon to gaare 
antee bonds for the erection of plants in other municipeal- 
itics. Hach yeér an amount is being set aside for sinking 
fund, and that makes the Province »eriectly secure in that 
respect, and there is no risk whatever to the province. | 
In regars to the million people who do not get power, 
they can get power if they want to nay the money for the 
transmission lines. 

TO COMMR. HARRIS: I understood Sir John Hendrie to say 
that the local Hydro sys-tem in Hamilton has had to bore 
row heavily? . 

A. We have a very hendsome building there, on King Street. 
Q. The system itself has paid? 

A. Sure, that is the money that we took out of our dep- 
reciation reserve ~ ‘750,000. 


Q@. $ 750,000? A. Yes, I believe that is the amount, 
’ , 


we Peay test pe 

pa : ee ee, 6 

a , ; pe Tere vitse va Tow 
’ A one ‘eee aM ; 


VF Baw Ow 


aS. SE Wish tex eas evn we a vif amas ‘ton f 


wos vant 


begets we } 
bi > 


AVE 


ve ar ; he 
ie WARE 0 LP 


AGt, Orb ad Joe medd to. owed... Sastatsodeh saetd to “sa00 


ee aie a ") 
A BA, sapien figs ce eee cy ifia awe a IR eee & f a 
bi Lain oy Fours wivtoedsh otutl ..rdey wrest 2 ‘ioe 
; i . 5 ye f ths ve 
cy ’ a Ass iv A 
ae Wh 
trae ee) Sree . 
\ & ” ry 
RRR) Cee oe te oe Oe Ran ne ya i iG 
LB 8 BUS 2 SO MS “ile Sen Bareagva wed sod rT 
; ah oan ’ ; 
ly 


Tas Pera ea PR cub. pa tae we i RO seat , Mo cel ‘ 
CAL ROTO RO 2G ROT Sata. oho teat gbaed | oe 
rasa 
4 : je 
2) At t © hea? .y ts fs maCtae Fh he ; tert gb ee ree 3° Fe 4p a 7 44 
pos Se OFS law oe Bi Sa oe Bre Pek is wee | tee Veet the hee "4 : rhe sh a | Be 
2 . ae 
*% 
iy i 
at anf .* ‘ n es : “4 * vee 
oT, $a Fae i © if f iw Ale 3 eA ak la md Let Sasie Shates D 
' ; a 
se 2k We ae A Pn ony . * in ee. nel ee on Se ~ kh - cien ae te is 
ates VOSS GOON, SVU RAIN AB e OM Bh Stage FB nA ~soe 
' a y + rt 
ee ae ee ana | co, Pot ae 2 eres , “1 
5 r 4 rt yroy iy tna ven 7 { Ae oO & : 
Pa ah MS > 4H Wee, -; Me ASS, AE ee Raed oe oh, Sh “Liv axle Ssaget 
oy ta ‘ q 2 2 , 
» a hd its Ing pte siete eT Voxtiiek, «Sect, 4 
omy tor sat LOSE 7A + VS Od a B® Yen Me RS os WK a) toy Bo vod? 
a 2 " 
ee * . ; IIgs 
4; 2n ee 
r os NLA & , aod 8G mene: y 


AT aT a : ? ,, Pies ie 


oY 
oS aad w= @ UD — ‘ aie % aa ee ed Ped : ‘ , 
MOY. 2G DOoeSteabur FT ee rhe Pe orathay 
. 7 a - 


os OL cisev~ Yet xrbye BY a2 ads” te 


¥ ; y : 8 he , ny cece 
iN * i eLlvaed we 


a to i 


it gal hLiod smopbasd view @ ved 
7 . « 
4 ou, 


a | 


yw Sc fot Me tah 
TOLaG ort 2lse 2 mat 
; ae, 


te 
eo 
3 
: 
-—/_ 
te 
=e 


at -eonoet a? Ot tadt ¢ 
i M Ray ig 17 one 
9 2000 O8TE’ ri bapigsorstt ot PF ia) 


; "i } 
nds toad he ce haa 


5143.4 


Q. Did you put that into the building? 

A. I do not know the exact amount, T think it was *250, 000, 
and the rest was for extcnsion of the system, 

Q. You had money in hand to put up this building? 

A. Unfortunately, they hed spent their depreciation re- 
Serve in extensions, but we issued debentures for the full 
amount and returned our depreciation reserve, 

eee Ot LB e pretty bed thing for a municipality to make any. 
money ? 

A. Not if they Bpend it properly. 

COMM. ReAROSS: Q. In railway financing you put up bonds 
for the réilway, but these bonds 8ré only put in escrow . 
to be held in case of a deficit; they could not be considera 
a8 bonds issued, and therefore would not affect your bore 

rowing powers ? 

4. You are speaking nor ebout $6,400,000 Byaro Redinl bonds; 
I don't know whether the Commissioners desire to go inta 


that. We expect our bonds returned ina couple of days. 


We These bonds are not issued? 


A. No, we issue doben tures and the Commission issue their 
bonds guaranteed by the Governmont, 

Qe And they would hold your bonds merely in escrow? 

A. They hold our bonds not for the construction of the 
Radials mercly but for any deficit there might be in Oe 
eration, 

Q. So that they could not in any sense be considered ag 
being issued bonds? 

A. They surely arc. 

2. They are not saiito the public? — 

A. I do not know, we issued 36,470,000 worth of debentures — 
in $1000 debentures; I don't know what thet was for; that 


was in cage there wag a loss in operation. 
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%, Tey keep these in escrow? 


Peat) SOS « 


te You do not pay any interest on them? 


A. Wo, they sre coupon bonds, they would cut off a 


coupon and sell it in case of a defiéit. If the railway 


had been constructed, and there had been a deficit in 


- any year they would sell a debenture to mako up thet dce 


ficit end thea we would have to atart end pay. 
Qe It is only thon thet you would have issued securities? 


A. No, they are issucd already. 


Qe They are not in the hands of the public, and you do 


not have to pay interest? 


‘A. Not unless there is a deficit; thoy are in the hands 


of the Hydro Power Commission of Ontario to sell in 
case of & loss in opcration. 


3. A contingent liebility? 


A. Yes. 


TO DH CHAIRMAN: I su .,0se there is a distinction be- 
tween that and ordinary bonds? 

A. Yes, 

Qe The time won't arrive to sé1i these until e deficit 
arises? 

A. Ro. 

.. If there is a deficit of $500,000 a year, your bonds 
would he put on the mirket to cover your proportion? 

A. Yes. 

Q@. Then if there was a deficit the next yoar they would 
ee sold in the same way? 

A. Yes. 

Qe It might go on until they were all sold? 


ta Yes. 


%. It might be that the road would pay from the first 
and they would not be sold at 811? 


A. iuxactlty. 
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QQ. Phe fact that you ha ve 36, 000, 000 of dehentures de- 


posited with the Commission to be sold, does that affect 
your borrowing powers? 

Ae I think the bond Solicitors undorstind the situation 
and do not look upon them as a charge cgainst our assets 
at the present times But it won't help us anye The stat- 
ute says they Shall not be considercd a debt of the mun 
igipalities. | 

Q. If a broker were issuing a statement of your indebted 
ness, he would have to include them? 
SCOMMR.R.A.ROSS: Thcy might never realize on these bonds. 
A. We look on it differently. We say the operation of 


the Hydro Radial Act of 1922 makes it a debt against the 


municipality and the beople defeated it. 

MRe KiNT: I think you would have great aifficulty in 
getting Hamilton to vote a 46,000,000 guarantee for Hydro 
Radiels. Ido not think the city of Hamilton woulé put 
up another 6,000,000 in bonds for anything. 

CONMR.HARRT 5: Did I undorstend you to say you will cet 
these bonds back tomorrow? 

MR. JADDELI: We oxpect them back in a very short time. 
TH. CHAIRMAN: Sir Adam Beck told us that there is an oute 
standing liebility in respect of that road from Port 
Credit to St.Cetharines of 31,100,000, end that they might 
have to sell your fone to 4 certain extent to mke that 
amount up? 


Ae I cannot understand that. We wer: lead to belicve 


that our debentures were merely for losses in operation; 


I do not see how they canbe. Sir Adam might exylain that. 
COMM. HARRIS: $1,200,000 has been spent on these Hydro 

lines between Pt.Credit and 5St.Catharines? 

R. We understand that if the lands were sold they would 


realize as much as was said for them. 
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Q.- A lot of this money went for other purposes then 
right of way, some of it went for the purchase of ties, 
and engi ne ering services, and 80 on. They »urchased tics 
and they are lying around some place in the country. 
20 TH: CHAIRMAN: Your bonds are also security for ink 
terest? 

A. Phe interest would be part of the operating OXPeNSOS» 
Q. Interest sometimes begins to run before operation, 
begins? 

A. Yes. 

Q. The $1,200,000 was taken from Hydro funds and 

spent on Hydro Radials? 

A. That is a metter for the province to arrange 

with the Commission. 

Q. Any bonds you put wo were for that purpose? 

A. Wo our debentures were merely to guarantee losses 
in operation. | 
G. That was part of the money that was spent in conn 
ection with the building of this railvay and pur cha sing 
the right of wey, and tics have been bought, and cngine 
ecring services have been incurred. 


MR. WADDELL: They will look to the Ontario Government 


for the money and not to the municipalities. We gave 


these debentures to cover any losgcs in operation. 

TH. C AIRMAN; I think the resnonsibility for that has 

not been fixed yet by any one. 

MR. WADDELL: If the municipalities should bo held res~ 

ponsible for any part of the cost of the right of way, 

the municivalities arc verfectly good for it, and these 

debentures should be returned because they were not fiven 

for thet purpose. } 

TI CiHAERMAN: Thet is not a snbject for us to »ass on. 
ADJOURND 47 1 P.M. until 2:50 P.M. 


“ox ‘ie 


hy 


4 

Sy OAR 
al 

ON es note + a 


poet te ahaforns oy. % 


ee ee i ae Ts ‘ali pa's 
) a OUT oo oi AL SGAhY Serta 


5 ty Den did 0x yi Pgh able Bi a Bei ae ee 
ea Aid va A sa wae at ot 8 2 i be erhalten "DAF S FOcind wiht ABO 


PATON ONT Th Tit: ot SEO Fae yernt | eae « 


vt oft, 


Say SONG ‘ SCO HO eS) er! GOO (908, ’ LY oat re 
~ ' : ‘ ue Dai i o 
| TREO OCI MO) ed ani elt 


© \ Pee ; Feo } anit: deal 

” Hay 4 et ae aay N Ai : S19 ve ery ibe’ te Not 4p. @ nat 
ae . 
ite ‘ f . 

? i i , 
yt h , f* ") Piog: > ceein * rat. foe 
Ser ‘ W Labeda e ROME et Gl are 

y | . 4 pat 
5 A 4 a4 
ov oy - i+ Pyne © = + i 9 t 7 
Z : sa “% . ‘ 
reac, SHAS oxo'h oraee ote roy ebaod you 
oy i i. ? 
us x Mey ed . . . . = , 
ORE Ah VE Ket oe Ov rey ¢ oon Dg aN ee ek me ee Nanay ee weer tet f re 
; vr i ‘ : J Ve Seen A Sand 4 ert Res a eo) be ae | SOE EES Lint oon hice 5 * a 


Ny nodtocede at 


; a 
t mf pid Ais . a il ,e Fy aa] Yeas? yt ry per ge {2 ta4 + 
( « Aid eat 4 Ns Caw t 4 NE hg tra hl Ria Page 
4 
‘ ¢ yay aks , 4 P i ro s ee rt a ‘4 ye 4% 4 ; 
. ¢i7 on Point } hes sd oth i 5 t Sas d , ” ohh | 
ike ime e2 he YRerh Oe Bit To uaholivd edd a te 
, a 
- F, } 
ra % Con, Sa 4 ro 
mer oes vi ‘ vb Ne uN . - hoe ‘ > ye 4 
baa él 4 a YY dhe a oa? i a ¥ i ‘ ri wes i ¥ WwW Si _ fe 
: Ser 
aaa 4 by 4 } , “2 
by pig meyy Ddse Ee CNet ry ees | 
« LJ sa LPOG OVER. Bai Y mene y 
‘ F 
j 
© sh fm . r ‘ ode oy ts ns , F 
i er ire rad we ie ed be he re #0 rs Y . ae T PETA 
; Wide Get ft Ria Ot a S MOCGE jf Lt iy Vek agent fest < 
f ‘ 
’ 
bh < ' M : ’ 
ae DE ey Rh ee a ee ery © Met ide pa) “af ‘ 
£05 ee PR. er daly ay eA ha dik ROE Fee OS PR RS V3 NOM 3) 
f 
% 
, nd mn 5 
etd ist 
. . i I } . en " 


. : ey ye er ‘k O)RBO, Ets to YOO og #2 2 eg o; gies oeont 
\ | a can 
. 5 
| BA Feds aot whi lief tarroe oY VAT Naess of, 3 WAM qtLAy Q. a 
i it 310 MS ve wo3y ho “i - hoes ide Ae 


ty 


“HOt PAS wd Sleaie, ertsh Lay tobosim edt, YI oe Ga 


hie ; vay 
Mase | <a} ‘ be és 7 
y ‘ ; ; ai 44 as f ; 0 . ~ 99 gyig 8-4 + tac 4 iss 4% a 
eS aad ' 

¢ Re up y at bak es 7 

(fs sak tor, iia ee 

1 oe % reed, % 
Asc od Bowed oy. od, ba fiuo se a dowd De 


5147 


26th APRIL, 1923, 
CONTINULD AT 2:30 P.M. 
7 TOWNSHIP  SuUYNGUR. 

GEORGE VAN VOLKENBURG: © 
TO THe CiHLATRMAN ; Q. Do you represent the Twp.of Seymour? 
A. Yes, Sir. 
Q. What have you to say about these questions? 
A. This matter was discussed in Council for sometime the 
other day, and in conscquence of that I am here to rep- 
resent the Township. With regard to Government control, 


we aré perfectly satisfied thet is the proper thing to 


_ do, that is to leave it in the hands of the Government; 


that is the aopointment of the Commissioners as it is NOW » 
It was stated here thet the Comission might be added to. 
If it were possible to get Commissioners who would get in 
touch with local troubles and bring them more directly 
before the Commission, it seems to me that would be getting 
away with considerable troublo. 

Q. You feel that they are not 4s closely in touch as they 
should be with local conditions? 

A, That is the idea. As to giving that Comiissioner a vate 
on the Comission, I do not think that would work out very 
well. 

COMMR.HANUY: He would be a sort of a side judge? 

A, Yes, that would be the idea. 

TO COMIR.HARRIS: Have you had any trouble in your locelity? 
A. Nothing very particularly, because as far as the Township 
is concerned, there is very little powcr distributed in if, 
it is rural entirely. 

Q. You were not on the Hydro system, you were on the Cente 
ral Onterio? 


A. Central Ontario, it is all Hydro. 
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Qe Operated by Hydro and owned by the Goverment? 
A. Yes. We lost Some taxes and we changed, and that is 
the worst feature, we lost $2000 in taxes by the change. 
Q. Healey Falis is in your Townshiv? 
A. Just about the centre. As far as the financial rese= 
ponsi bility is concerned, we thought it should be borne 
by the Government as it is at the present time. | 
Q- All the way through? 
A. Yes, to the same cxtent at least. 
Q» Yours is borne by the Government? 
A. Yes. There is one little matter with regard to rurel 
lines. The Government now pay Lifty yercent of the cost. 
It seems to me that there should be some chenge in that 
system, so that it would be much easier to get sues 
scribers. We asked for Hydro in our Township and we 
made a partial canvass, and we ran up against this 
trouble; a farmer owning 100 acres of land has got to 
take at icast 3 H.P., he cannot take less. If he has 50 
acres of land, he gets off with 1 or 2 H.P. Then they 
have tho hamlet system and they can just take lighting. 
bi We find it vory difficult to got the farmers to agree to 
| take 3 H.P. 
| Q- How much would it cost the farmer? 
A. About 387 a year. ; 
Q. Per H.P.? . 
; fae No,for the 5 H.P., and then there is the installation 
and the machinery. 
Q- If he did not take thie H.P. would not you have te 


mike it up in other ways? 


A. Yos, but they won't let him teke anything loss. 
Qe The les: amount you take the grexter the deficit would 
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A. If it was all a lighting system, I suppose it would 
‘emount to tho same thing, but we would be able to get more | 
people to go into it. 

Q. Ig the H.P. fixed by the totel acreage of the farm or 
by the cultivated lana? 

A. By the land owned. 

Q- You would do away with the restriction eltogether so 
that anyfarmer could get just what he wented and he would 
not be required to take 3 H.P? 

A. Yes, we think that would work out best for all over 
the country, that is the loeel idea. 

TH.: CHAIRMAN; What is the objection to that, Mr. Jeffrey? 
MR. JiiPRiY: It is just as broad as it is long. If we 
have the hamlet rate al] over then we will have to raise 
the cost of hamlet sorvice. The proeatest rart of the 
charge is the service charge. If we gave lighting only 

to the farmer we can only get throe farmers on an average 
to a mile, and it makes very cxpensive lighting. If any~ 
body can show us a better schome than the ono we have 

now, Wo would like to know it. 
Q. I think the remedy is to get more farmors on the line. 
MR. JuSPRUY: I think so, we cannot get enough. 

COMM HARRIS: Who more farmers you get the more money you 
lose, 


MR. 3 PPROY: Yes, thet is whet I think with the hamlet rate. 


COHMR. HARRIS: It could not be made dossible except at an 


exorbitant prica, 

TH. WITN3SS:; Unless the Government would put u» the lines. 
COTS. HANLY: Somebody has got to bear the burdon then, 

THE CHAKMAN: Whet would you think of levying @ tax on 
the consumer in the city and gend that money in buildi ne 


lines in the rural districts? 
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Ae That would be rots) dane: put the city man would not stand 
for that. There is another little matter, there is @ line 
built from Healoy Falls to Pctcrbor. Whether the Commission 
hed the right to go on people's Jando and do as they liked 
or not, I do not know, but they did it. | 
Qe Do you mean they went on a farmer’s land without paying 
anything for the right of way? | 
A. Yes, and they have not paid for it yet, and it caused 
considerable annoyance. 
Q. Did they claim to have the right to go on? 
A. They claimed to have the right end they acted on the 
right. I know of one case close to my land where the 
gates were locked and thoy lifted it off the hinges and 
turned it right around. 
COLEM .HANGY: Did the farm cr have a gun? 
A. Yes, I guess he had. If may not be right to hold wu» the 
tine but it does not look like British fair pley for the 
“Commission to do what they did if they have not the right 
to do it. 
TH: CRATRHAN : Were you responsible for that act, Mr. 
Jeffircay? 
MR di PYRLY: No, the Commission have @ right to build lines, 
| if they had not they would not build many linos. | 
Q. They have the right to go on and build lines hefore they 
acquire the right of way? | 
UR. JuFPRuY: Yes, I think they have. 
Qe They are supposed to pay for the right of way sonetime? — 
A. Yos, if they cannot make an amicable settlement it hes 
to be settled by arbitration. 
Q. Wes it on your farm that they wont without yermission? 
A. No, my father's. 
Qe whet is the difficulty, did they refuse to pay him any - 


thing. <A. In fact there are three faners there who have not 
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been settlcod with. 

Q. Is it a quéstion of whether they are paying snough or 
not? 

A. Yos, that is the guestion. 

Q. I suyo0ose the amount is email and it is hardly worth 
having an arbitration over? 

A. About $7 a pole is the most they pay. 

Q. § 7.00 8 yoar? 

A. No, $7.00 ior thirty y oxrs. It would amount at most 
to 328.00, because in crossing a farm it means about four 
poles, on my father's farm there are four poles where the 
line turns. 

‘ae Have they got the righ t to go on the farm end make 
rejeirs in the event of repairs boing necessary? 

Ae I think thoy have. I know there is a men goes down 
the line about once a month. They claim a right of way 

of about forty feet if they wish to drive a team up. 

“It seums to me thers should be gome change in the law 

so that the right of wav would have to be settled for. 
Q. De yor mean they should buy the right of way out and 
out? 

A. Net neces-arily, but there should be some settlement 
Lor the right of way before the vroverty is used? 

Qe How long is it since this was commencod? 

A. Two years, I think. 

MR. JiFPRLY: We have a Rivht of Wey Departmont, and I 
tuink we heve sone very good men on it. It is very dif- 
ficukt to get some nen to come to a sottlencnt. It is 
almost impossible to settle with some men. Tiey eck prioes 
that are out of reason. I don't know whether this is a 
case of that kind or not, but there must be some particular 


rezson why these settlements are held up. 
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TH CHAIRMAN: $7 @ pole does seom to we very small ana 
three poles on @ farm. Tha t would be only 422 8 year? 


A, $7 @ pole for thirty years, and then they can drive 


through there and walk through when the crops are in. 


COMM site ROSS: Daat is only for pole placement, it would 
be different if they bought the right of way. 
THE VITN.8S: I understund the farmer has to sign an 


agreement that they have the right to go over forty feet. 


THis CHAIRMAN: I understand these agreoments are registered 
Some times against the property, and it is very injurious 

to the title and difficult to sell the farm. 

THE VITNUSS; I understend in one case they asked for arbite 
ravors and they have not bocn appointed. : 
Q. Wheat is the name of these perties? 


A. One man's name is Thompson, another Plynn and another 


Lynch. 


Qe You might let us have a form of the agreement you use 
with the fammers? 

MR. Ju-PYRLY: I will. 

COMMR-HARRIS: Do these agreements give you the right to. 
drive across ftelds and destroy crops? | 


WReJ.iORIY: I do not think it docs, I suzpvose they would 


heave the right to drive in, but it is not often necessary, 


AIRS TBURG. 

MAYOR: DR. We. F. PARK. 
TO Tb CHAIRMAN: ©. You are Mayor of Amherstburg? 
A. Yes. : 
.« Have you considcred the mattor that is before us, that 
is the question as to whether the municipalities should 
hereafter a spoint the members of the Commission and take the 
financial responsibility? 


4 
A» Yes, I have some thoughts on it but I do not know whether 
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they are new thoughts or not. We are intercsted both in the 
railway and in the lighting and powcr question. As partners 
in the S.W.& A.Railway we are interested in the question 
thet came up this morning as to the guaranteed bonds which 
the municipalities issued as & guarantec against loss in 
onceration. The municipslidics put up bonds to guarantee 
against loss in operation. The question arises in my 

mind as to the effect these bonds have ujon the gencral 
sale of bonds as far as the minfoipalities are concurned. 

I feel that they do affect tho sale of the ganeral bonds 

as far as the municipalities are concerned, particularly 
gsm212 muncipalities. As far as the constitution of theo 
Commission is concerned I feel that the small Commission 
is the better. Personally I think that three men would bo 
better than five. I fecl that the Chairman of the Com- 
mission should have rather a long term for the purpose of 
continuity of service. 


9. You would have onc men Chairman all the time? 


“A. No, I feel thet the term of six to nine years would be 


better than a shorter term. It is a very technical question 
os I understand it, and it scoms to mo that a man who is 


not thore for some length of time cannot do constructive 


- work for the province. I feel that continuity of service 


shoulda be, to some cxtent, contingent, irrespective of 
Government, and thet tho q-uestion is co large a question 
that it should be as much as possible out of politica. 

Q. In place of having them removable at the pleasure of 


the Government, you would ap point them for a fixed term? 


A. Iwoulda,if he wis a man of tried ability. 


Q@. You would have to leave that to the Guvernment? 
A. Yes, that is true; the other members I think might 


altcrnate terms of three or four or five years, and all 


the a .pointees I fecl should be capable of re-appointment 


4f thoir sorviccs were &211 that was desired. 
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Qe That is the way a great many Commissions are ayp- 
ointed. You would have a member of the Government still 
continue as @ member of the Commission? 
A I feel there should be closer co-opcration between 
the Commission and the Government. If the Commission és 
wholly putsite the Government there should be some closer 
method of co-operation. 
Q. Has any method suggestcd itself to you? 
A. Ido not see how it could be done unless some spe cial 
logislation was passed making the Chairman practicaly 
a Minister, ena I believe thet would be unconstitutional. 
| G. Sir James whitney »yrovrosed to make it a Department 
of tho Govcrnment, with a Minister at the head of it? 
A. That is the only method that I can see could be 
Paced « 
Q. Do you think that would be desirable? [ff you have 
a member of the Government he would go out with the 
Goverment? } 
A. That is one of the difiiculties,and the Government's 
term might be altogether too short. i 
Qe Or too long? 
Aw Yes, I do not feol that anything should be done 
thet would in any way prejudice the pressnt position of 


Hydro. It is too valuable a thing to the province, and 


4 
in years to come it must certainly mean a great deol for 
} 


: 
| 
A 


the provinces. 
Q. I em sure we ero all impressed with that and with 

_ the grext importence of putting it on the most efficient 
pasis?@fhere is the cuestion that cemc up this morning 


2s to the sccurity which the farmers me put up . With 


my way of thinking, Hydro operating at its highest 


- efficiency, it must mean thet the manufecturer's cost 


i rm 
A lee 

Teh i 
Vinncnied afd ko toddian 5 oven ive say i 


net 
ena) | 


we | 
y v 


‘Lwhes i. 7 


be Maggie Ao Baio soa dram of qase tne tg. ca 


Roitaru,o-ob zonofo od. Sigage <eeae 


‘i ns as 


j a "i t 
sbi WO. Guat IT et aornre weg a 7 bee oole ek oot : 
‘ae 
Yekoro (One od bluote oserd toenateved ant obF stra. yt mw 
j . : 
As ig *?> ue 
rh “ 
rae ; aks to Le oTpro-oD to bord: 2 


Pe . : . ars 
at . 


TS onaece ocho we ak 


eae 


~ 


Efaettodt, apayiaid oe gikisten Boonag mew gohd taLeige. 


¥ nn Sy . ~ ; 4 2 ¢ ba a 
4 ‘ ei8 or rs ff DAG Tala y lt Te] 2% ru .D’ ee SEF F Loe coda bath 
hae , put 
te od a, 44 t ; ms 
c , ent ey a t : f ‘ . “or , P ¢ 
ivie wits maha eh aa any a be Oe LON Le Bogie. Yee 
woe ‘ 
\ : rn 6 
P et » 2 mn - 4 Bis ' - Ley q og” 
Pe et th 20. fetorl ri teint a ditw , ddemurro wad odit e 
Rie 
if fe iy 1 . f 
A roo 5 - - 
Ue x ye aes ere meee . Rute ba } : ‘ i : 
are se ¢ ' ? na : oad : Vo ae On’ ee . ar oT, cmd ee! 
“4 ts 
Os ; 7 , ‘ 
bre '* . : 
wy 
ny ’ be nOLé 
Ral; Fi 
Py iS ‘ ee i oa 
‘aie ' ape a Ae es he TM ha Me ay va eee eer Seo a eS eis 
i } a8 a ae piney “4 wed VU SD tent AR i pe Oy ¥ ele Lae sis MOE 5, 
ari r ‘ 
i ryt b 2 aie ‘ ) oy ‘ > * 
Ee as ut +4 Y OS DRG Or Se oy ey Oy at? 
ms i 
\ 
7 fi bi i 
rol . ; 
\ Ave Ler 1 * 
a oe Srey eee ty see TS — Po, ee : > A 
ol $0 if eee ‘4 b 7h & 2 ’ r) it Wide «i wh J ae oe ho Srey 
: 7 
mu ' 
‘ + ov. 2 y “Hy a Ray ee fr 
ah ‘ ©. LY aes ft f Hau #% 
4 ; : 
‘ 
‘ > fer 
TaNO 
- \ 
: A wpa # oP en eee. chad Ny } & ’ 
ne, \ Gio OF Dayrores met ie ye ie & + fou a A] 
te : 
' SS 
; » . oe ¢ = § i s ¢ * 
‘ “ ey n pyr ro aa , ‘ Ts veh + » ri tA 
x ~~ rt weg hy ‘ f om a. 7 : f ‘ bee 
’ 
5 
a, 
~ - Ee ue, 
So)! eR’ con tvou, fn os notee @ atfdar sa 
H » ‘ t ; 
~~ 96% fPaok taavte aw neo. ola teteanan 4 5 pee 
(OD ant 4 aT Vis i 2D alyl rf wit 
ow ‘ 
9 « 
» * 7 
(a eK | . + 
ot i: 
. * 
a a 4 1 a i 
? yi’ es t, < , " F dele ae en + 28 
Sew fe ; ui 4 it iW fis 1B Sint ie «I Fm 5% Ww Oo 
: 
‘ 
Geet a DD ‘\ae ; i. yt rae . . 
airs 7 é ve an a * bh ‘er Shee grey am ON ote oe , 
VAS LOSILG o;male ont mo gt A LuV, £20 DOLRST Tog 
‘ , ‘ ; ‘ 
, : * 
ob & ae i 3 pts ad ——-? vi om oa , et 
CBAAA, makita es nt ee) Apnate Ni 50 &0 i uy re ot ct, aa} fet 
. . 7" ‘ , A 
sd t ‘ ‘ " vr 
i Ge Jo. Si etapgeyst t Satie. oe leore 
Ca oA POMS Ye ee OR Lew ih = she h baw’ € ‘a vo 


. . 
~~ 


Sagdytd edt & pat ST OKgo rN Bitinkds 


7 iv 


et acadilee on? #: he eae mrp 


Ole ea ene ee Z 
. a 


5155 


of manufacturing goods will be much iess in the Pro- 
vince of Ontario in years to come which will more then 
recoup the farmer for any scctrity he may 2ut UD» 
@. You think cheaper power would make lower prices? 
A. Lower prices, as far es the farmer concerned, for the 
products he may buy which aro manufactured in the city, 
So that the farmer, to my notion, is reaping some bone 
ofit. 
Q. In speaking of closer coOmoperation, have you ever 
considered whether the Government should have a man 
somewhat in the position of a Controller who would see. 
that a1] the moneys wore & plied for the purposes for 
Which they were given? 
A. Most assuredly $0; there needs to be a little 
closer over-sight, As far as legislation is concerned 
with rorerence to Hydro there are some things that have 
ocourred, for instan ce the Bill that has been presented 
to tha various municipalities with reference to the 
Hydro Radial. Thero are one or two clauses in it which, 
to my mind,should not be there. 
Q. Ic that tho Bill authorizing further capital oxe 
penditure? A. Yes. : 
Q. Are you referring to the Sandwich, Windsor and Ane 
herstburg Ry? A. I am referring to the By-law which 
Was submitteod to the people entering into »artnorship 
in the Redial, in the subseauent By-laws there is the 
s°me clause. I feel thet the vcople should be sovereign 
in the mtter of the expenditure of their money or the 
issuing of debenturos, It leaves it up to the Municipal 
Councils to pass such additional mon oy $ for canital exe 
penditure if the railvay recuires it, without submitting 


it to the pcople. 
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Q. Theat is what you heve done in your case? 

A. Yes, and it scems to me that is & powcr which bclongs 

to the people of the municipalities, and it should not be 
taken away from them by any special logislation. 

Q. Siusposing a by-law wa s submitted to the Councils 

authoriging additional capital expenditure,and a half a 

dozen of your municipalitics voted for it and three of them 

voted against it? Would not tho three cases sto) the 
expenditure? 

A. No, the mjority of the municipalities would rule.[t 
seems to me where debentures are issued and are liable to 
be gold, the question should be submitted to the people 

just the same as other monsy by-laws. 
MO COMMR. HANEY: Ghould the majority of the municipalities 


rule? \ 


A. If a number of municipalities enter into a partnership 


of thet kind, most asmredly it should be continued on a 


mijority footing like a joint stock company. 
There is another point with refercnce to the sale of © 
bonds. This morning there was some discussion as to the 


municipalities putting uy bonds as security for additional 


work. It seems to me that would work a hardship on somo 


municivalities, some municipalities coulc not s¢1)] their. 
bonds sa fevoradvly as others. 


Qeil ys think the suggestion wes they should not he sold but 


put uy as security with tho Commission? 


Ae In the event of loss they are sold, 

GOMSR-HARRIS: In your cese the first proposal was to take 
over that railway system and they gave you an estimate of 
wha t thoy would spend? We | 
A. Yes, $2,049,000. Then they came back with an addi tional 


by-low authorizing @ capital expenditure of ebout “900, 000 
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to rehabilitate the road. Itwag in @ very runedown condition. 


Qe Was that a recent by-law? 

A. That was about two ye ars ago. Tiere is. another recent 
By-law coming up now, amounting to about $1,000,000, for 
equi omoent, making the total AMO E of money tied up in 
the road about 34,000,000. 

ie What did you understand when the first by-law was 
dleced before you, that the total cost would be $2,049,000? 
A. That was the money that was necessary to get rid of the 
private corporation, to acquire the property. 

Q. You know then that you had to sell another $000,000? 
A. Most assuredly, we knew we had to spend more money, 
as to what amount we did not know, but we knew we would 
have to svend more money, because the road was in & rune 
down condition. 

Q. Did you know you would have to expend this extra 
million they are now asking you for? 

A» No. 

Q. I suppose that was a matter that you were asked to 
decide on? 

A. We have been asked to decide on that ond practically 
a& number of the municipelities heave fallon in line. 

Qe Werc you able to do that through the Council? 

A. Yos, the Council only. It did not havo to be sub- 
mitted to the acople, and thst looks to me like a reése 
ponsibility most Councila do not wish to undertake . 

QO. You must heave gone into it with your eycs wide open? 
A. They did and thoy did not. 

TO COMMR.HANHY: Did you have an estimete submitted to 
your Cuuncil showing where this money was to be expended 
in detail? j 
A. Yes. I do not think anybody regrets buying the road, 
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we are getting a much better service, nearly double the 


Service we had beforep and I think with the additionel 
monoys asked at the present time we will get additional 

‘ 8ervice. 

Q. Is it paying now? 

A. I think the road is practically saying its way. As 
far as I know it is merely breaking even. 

QR. If it does not pay the municipelitics are responsible? 
A. Responsible for the deficit in proportion to the sere 
vicos rendcred to each municipality. 

Q. That would naturally effect. your own credit? 

A. I cannot see how it is peneeniee. the bond houses 
know the municipalities a 11 along the border, and the 
border cities have issued $3,000,000 worth of bonds, ana 
I cannot sce but what it does have an effect on the sale 
of their bonds in the open market. 

Qe Now you are going to issuc anothor million? 


A. Yos. Personally, I do not believe we are gectting the 


price we would get for our bonds if these bonds were not in - 


& sift some place. 


(}. Have you any reason to think that if these applicstions 
for money had been submitted to the ratepwycre as in the 
case of ordinary money by-laws, that they would not have 
been ecrried? 

Ae ores, I think it is pretty clear in some cases, they 
may not have carried . 

Q. Did all the Councils vote for it? | 

A. I understand all but one-Sandivich West, had not passed 
the by-law un to last night. 

Q. <All you remire is five out of tho nine? 

A | Ls 


Q. Is there anyt ing further that you would wish to say? 
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oh No, I feel that the Government should continue as it) 
has in the past, I do not sce how you can change the nothod 
of hendling the Whole Hydro question to bettor advantage 
for the province, as a whole, beceuse there arc benefits 
that are accruing. $i-ce the Hydro Radial has come dow 
our way, practically all the farmers slong the Rydro Radial 
are able to get light for a matter of eleven or twelve miles 
out of Windsor. They are able to transfer power from the 
Street Railway lines for the farmers, and I do not heer any 
compleints from any of them as to the charges, so that it 
must bo giving setisfrction. Ags far as Hydro is concerned, 
it has certainly rendered bonefites as far as our municipality 
i8 concurned. 
Q. The railway makes a certain revonuc from a certain 
covmodity that is not lookod on with favor? 
A» I am afraid they are looked upon with considerable fevor, 
othurwise the Railway Company would not be reaping tho 
benefit. 
Q. All the muvicia alities, I belicve, passed resolution 
favoring the traific? 
Re vog. 
Mie 020s Tt might: be interesting for you to know that 
oné of these genttiemam paid 31,500 for his farm and he 
wanted $1200 for the right to jut five soles Up. We havo 
offered him 600 and he won't teke it. . 
TH Cu. IRMAW: Rerl estate has gone wy in his locality, 
JOHN 

MR. GALBRAITH, 

TWRe OF YORK. 
Q. I may say in the beginning that when we pot an invit- 
ation to attend here to speak on fhese resolutions, wo had 


not time to decide whet @ ction should be taken, but Mr. 
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McCarthy and myself to appear before the Commission, and 
they left the metter in our hends. 

Q. They gave you a free hand? 

Ae Yes. 

®. What have you to say about the question as to whether 
the municipalities should appoint the members of the Come 
mission? 

A. I havc my own idcea as to how the Commission should be 
placed. I think it should be composed of three mon. One 
Should be aypointed by the Government, and he should be 8 


man of fimancial ebility. Ths second should be appointed 


by the municipalities, and the third man should be a capable 


Refontifie man who was brought uy in tho Hydro Commission. 
Ho should bo a man who understands the Commission from the 


botton to the top. Those thrvuw men should form tho Come 


mission. If a man was taken out of tho Hydro Commission to 


mako the third Commissioner, it would give a young man who 
wont into the Commission and took a vosition cneouregement, 


dDecause at some future day he might be one of the Com- 


IMissioners. I think 9 knowlcdge of Hydro power, and a 


sclontific knowledge of it can only be gained in the Come 
mission itself, and by going up through it. While it would 


be all right for one of the Commissioners to be from the 


Municipalities, that man, in m’ opinion, should bea a man 


who would travel around a nd find out what was required for 
certain communities end bring that information into the 
Commission. 


TO COMMR?HARRIS: How would you heve him appointed? 


A. I think possibly he would be better solected by the one™ 


who was appointed by the Government and the man who was ap- 


pointed by the municipalities. Thesc two could select one 


man out of the Commission. 
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Q.- You would let the two choose the third? 
A. YeBe 


TO COMIR.H RKIG: It would be impossible to have him solcct- 


ed by the municipaliss. 


A. It woulda be possible, but it is not likely that he 
aoa DG. 

@. It would ercate a chaoti-c condition bebause he would 
not be known by all the municipalities? 

A. No, but still he would have a better knowledge than an 
outsider. 

a. Iam referring to the man who would be appointed by 

the municipalitics os their representative? 

A. There would be a great decl of difficulty there because 


it would depend whethcr the municipalities had one voto 


each, or whcther thcir votes were governed by the H.P. 


they tooke 


Q. In that case Toronto would overwhelm ali the others? 
A. Yos, one or two communities would e@ect their men ai~ 
ways, and that would ceuse trouble in the smiller commune~ 
itios. 

Q. ‘shat about financial responsibility? 


A. To me it appocars that Hydro is such 6 dublic institution 


“and the lifo of Ontario at the present time,and it is 


such an important institution that I think at the present 
time we are hardly in a  ,osition to make any svrious change. 
I think the Government ha @ bettor be behind Hydro in its 
{inaneial condition. I can hardly see where the municipal- 
itios have the oowur, or would be able to undertake tho 
power to finance Hydro at the procent time. I think it is 
petter to have it remain as it is. 

O. Is there anything far ther? A. No, I think not. a 


tiink the Government should cash the honds of certain 
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municipalitics, when they want to czxtcnd Hydro, espcecislly 
small municipalitios, 

TO COMMR.HARRIS: Do you mean ie thet last statement thet 
you think the Government should go further than it is | 


going at the prescnt time, and not only puarantce the 


- 


bonds required to be issued for the construction of trans» 


mission lines and development of power, but also guarantee 
the bonds of the local Cormission foe) ine distribution 

in these municivalities? 

A. If the smll municipalities were not able to do it, 

LT would go that far. 

Q. That is going a further step than they have ever 

gone before. The Government docs not guarantee the bonds 
of the locsl syatems? 


A. No, the municipalities have to do that and borrow the 


-moncy on their own credit. 


Q. It is the same as water works, The Government does 
not guarantee their bonds? 

A. No. 

4%. I am referring now to the distribution system within 
the munkéipality? 

A. Yes. 

Q. Yow would not go so far as to say they should guar - 
antee these bonds? A. No. I feel I have to thank the 
Commission and the Chairman for the fairness with which 


they have dealt with this question all the way through, 


RUGH BLAIN 
TO TH: CHATRMAN: Q. You hve heard the questions thot 
heve been dealt with as to how the Ontario Hydro Commission 
should be sénstituted and also by whom the finencial rese 


ponsibility Should be borne. Have you considered thet 
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question yourself? 


ea 
puL 


A. Well, yes to somo uxtent. I would not lik. to 
nyself.uz os an cxscrt. 
Q. We always suspect exrerts. 


&. Ido not see how the present system of th. Governnent 


& pointing the C.mmission could be improved upon, cer- 


tainly not by the plan that has been >ropo0sed in substite 
ution. 

Q. Would you vi cy with fevour the sugrestion that the 
municinalitics should appoint the members? 

A. Noe 

Q. What suggestion would you maku as to that? 

A. It strikes me that tho Government aspointing the Com- 
mission in the way they sre doing it today, eliminates 


or prevents a prest deal of local jealousy. 


‘Qe Log-rolling? 


“4 het sort of thing, yese Jlections are not good 
things for puryoses of this kind, in my expericnee, IT 
think a commission apypoin ted by tha Government would be 
morc stable. I should not say stable, perhaps, but would 
be more important, if not dignified, than that appointed 


by the municimlities. I elso think the Government, occupe 


ying the position they do, would make a bettcr selection 


for the Commission than t he municivelitics would be able 
to make. I am a@lso inclined to think thet the present 
system wfford a practical-ly more easy end cificicnt 
manncr of supervising or disciplining the Commission, 
which I consider to be an excecdingly important feature, 
ie Disoipnlining? 

A. Well, sometimes. I mst say that Mr. Drury appears 
to bu the only men we have over had as Premicr who has 


had back-bone or courage to sujervise, or praoticzlly dis- 
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Cipline and I am prepared to give him & groat deal of cree 
dit for the position he hes taken) 
ge Have you considered t he Government!s position as being 
primarily responsible for the bonds, as to whether owing 
to its responsibility it should havo the appointment of 
the Commission in its own hands, would that have any 
weight? 
A. Yes,. 3 think so, There is the question of the Govcrne 
ment having: to iurnish the Hydro Commission with funds 
and they ure primerily rus»onsi ble for the finaneccs. [It 
is true they are to be re-imbursed by the municipalitics, 
but the Government has gov to handle the money and they 
re fully responsibic, and they shold take £11 the noc) 
GSsary precautions to see that thoy are vroperly protected. 
%» It has been suggestcd to us by some that it is the duty 
of the Government to reis. the moncy whencver the Come 
misSion ask for it, and that they should not have much to 
Seay about the mnnor inw hich that money is to be used. 
A. It is the duty of the Government to reisc money and de 
& great many things, but we would not like to. sce any 
outsid: jvowcr transect th at business,cucept the Governe 
ment, who wre responsible to the people, and the Govern~ 
ment is res onsible to thc wholc peoplcs The Hycro munice 
{malities ero part of the »eople and I sce no reewon why 
their interest shoulda be negiceted by the Government, 
de Oan you suggest eny chanres thet should be made in 
the prosent system? 
he No, I do not sce how you could make any chenge; I know 
nt Ciel Eee a bondholadcr I would hesitete a long time before 
I would give u,» the security I hold for that of the mun- 
icipalities.e 
COMRE. Ae Oou8- The municipalitics end the Government are 
in this apener. the muniocipalitics initiated it and the 
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Government actcé as banker, @nd don't you think it would 


be & good thing to have one membcr on tho Board clected 


by the municipalitics, fer this rccson. We have had oome 
oglaints from verious municipalitics who say they heve no 
direct connection betwcen them and the Commission. If they 
hed the appointment of onc member on the Board, they would 
then have a man of their choice to whom thoy could go in 


a very friendly way cnd have their point of view placcd 


“before the Commission. T heat would rclicve this question 


of the municipalities say ing we havch't got any rep- 
resentation on the Commission. They sey that in spite of 
the fect that they. have es much invested in the distrib- 
ution olants as the Government has in the development. The 
whole project is for the benefit of the municipalitics 

and the Government. is the benkcr? 

A. I do not think your analogy is altopether correct. In 
the first place I do not look upon the Government as the 
banker, I look upon thom as rather an endorser, in aiding 
the municipalitics to get the moncy, and so fer as the one 
representative of the Commission being a) pointed by the 
municipalitics, there arc some foutures in it thet pro- 
bably might be advantageous, but I am rather inclined to 
think it would make o disturbing cloment on the Commission, | 
I am afraid the representative from the municipalities 
would be too thoroughly imbucd with the opinions of those 
people who represented the municipalities, and he would 
herdly be able to take es independent a view of it as tho 


other two Commissioners. I may be wrong in thet, but it 


docs strike me that he would probably be a disturbing cle- 


ment in the hermony of the Commission. 
7 TH. CHAIRMAN: Q. W.. are glad to have your view of.it, 
have you considered whether # member of the Guvernment 


should be on the Commission? 
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A. You did not ask mc that; I should say that if the 
Government are advancine this moncy, they eurtainly should 
h@ve some person in touch with whet was going on. Some 
mombor of the Government should be in touch with whet was 
going on in the Hydro Electric Commission. ‘ 

2. If they hed two ax»pointecs, would not thcy heve some one 
in touch with the Commission? 

A. I do not know, Mr. Chairman. You my have a better idca 
than I have of the matter, but it docs scem to m that a 
momber of the Government is about the only Commissioner who 
could kecy the Government ité@elf in full knowledge of what 
Was going on in the Commission. There ig a cert&iin emount 
o¥ sccrcey in the business of the Cebinct,and for thot rease 
on I +o not think that an outsidcr could be as free with 
the Government, and have the ssme op ortunitics of tolling 
them what was going on in the Hydro Commission. 

Qe Have you cvcr considered whether they should hove some 
one who would oc cupy @ position similar to & Controller, 
who would sec thet the moncy voted by the Government was 
uscd for the surposes for which it wes voted? Some one who 
would occupy & position similer to the »vosition held by 


the Auditor of the Government? 


“A. No, I have not considered that; of course that might 


imply some reflection on the Commission itself. It might 
not, howevcr, ba @ bed idca to heave some cxpert mn to look 
after the interests of the Government on the Commission, 
but agein that might imply some reflection. 

Qe. I wes not thinking on the Commission itself, but oute 
Side the Commission, some object strongly to that, and they 
say it woulda hamper the Conmission if a11 its p&yments hed 


to be aporoved by some outside official? 
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Ae Well, there is & grcet deal of force in that. tt is a 
very scrious thing if you havo got to ae Courts for 
everything you require before doing anything in business, 
and thet would mcan something of the same kind. ; 
Q-. You heard what was sa id this morning by Mr. Lyon about 
th: raising of money for the development of the St. Lewrence 


schene? 


A. No, that wes before I came down. I only heard part of 


his cvid.ncc, 

Q- He suggestcd that the municipslitics in the St.Lewrenco 

district should be lieble for that development, and ho 

further suggestcd that these municipalitics should issue 

their bonds for & certain amount cf the cost of that dov- 
elopment, and that these bonds would be liable to be sold 

if a loss should occur? 

A. Did he refcr to the %100,000,000 for the dcepcning of 

the St.Iawrence Cenol, I did not hear hie remarks, Did he 

ineluds whet it would cost to deepen the St. Lewrcnee Canal? 


ie He said that they could develop over & million H.P. 


and that a large emount of that could be vory readily sold 


on the othcr site. 

A. There is onc thing that you might permit me to FoOLer 

to; his Worshio, the Meyor of the City of Toronto, said 
yostercay, that the Hydro Plectric Con rission had sevod this 


province 428,000,000. I do not want to say anything against 


‘the Hydro Commission. I think it has been & wondcrful ine 


stitution and a tremendous Sucevss, but I think His Worhsip 
went too far; in the first place I do not sec how he could 
ever ruach these figures. If he took the price of the 
electricity at the time Hydro was organized, and if he 
charged them for all the clcectricity that hes been used 


since, and forgot that we have been improving in the produce 
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tion of clectricity since that time, I do not think ho 
would then rcach the figure he gave. 
Q- I do not think he tricd to show how the figures were 
made wp? 
A. I would like to know how it cen be done, or whethcr 
he thinks we would not havc been sroducing Clectricity 
if it had not boen for Hydro. I would like to say now, 
oir, Since public opinio’ has become sSomcwhat sobercd 
on this qicstion, that if the Hydro Dicctric Commission 
had telkon over, when they could have done so, the Tor- 
onto Electric Light Compeny and the Ulectrical Devclope 
ment Company, they would have seved the dualication of 
th. system hcrc in Toronto, end the building of the) seen 

ong transmission line from Niggara Falls, which would 
heave been a seving of &@ great many million dollars. While 
Iam quite »rcpared to say that the Hydre Eloctric Come 
mission has saved this’ country and the Province of 
Ontario a8 grest™~ mony million dollars, at’ the same, timed 
must say that I think t he Hydro Commission could have 
saved the Province of Ontario a grcott many more million dol- 
lars. I think thoy made an offer to scll to Hydro and the) 
Commission refuscd to accept it. 

“. Thc Toronto Commission? 
A. To Toronto Blectric Light’ ¢C..many madc an offer to 
the City. Mr. Olivcor was then Mayor of the Citym end he 
was enxious to take over the system, but the City would 
not vay the »rice the Company esked. 

I think the Compe ny would not sell to the City 

of Toronto at a price that was regerded by the City as 


a2 reasonable price; they would not sell for less than 
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they considered the Company was worth. The stock 

of rides Company et that time was selling at about 31.60 
or $1.70, and they sold out at about $1.40; I think 
the City offerca 81.35, that was for the Toronto 
Gleetric Light Company. At that time the Electrical Dev~- 
ee bonds were on the maxket, and the Hydro Com- 
mission could have bought tho bonds of that Company 

and the stock on very reesonable tcorms. 

Q. I suydo0sc at that time the Hydro Commission, or 

the City of Toronto, could have dDought these Bonds and 
the stock for a privt dual loss moncy than they fine 
ally paid for them? 

A. Ycs, acrtainly so, and I think it is just as 

well thet the peovle of this city, and the »conle of 

the Province of Ontario should not be corricd away 
_¢ntircly with the idea that Hydro has done every thing 
just in the right way et all timcs, and thet they ‘have 
never médc any mistakes during the whole pcriod of thoir 
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SIR DAMES W. Woods. 

TO THE CHAIRMAN: 
Q. I think you have been here during the discussion? 
Al No, sir, I have not. I got your note asking me to 
appear and I read this morning with a good deal of interest 
and some surprise, the statement of His Worship the Mayor 
and I call to mind a speech delivered by Sir Adam Beck 
in 1915 before the Members of the Toronto Board of Trade, 
I looked it up this morning and I took verbatim extracts 
from it. They have a bearing on this question and I 
think if you will let me read them they will form 
a starting point for what I have to say, Sir Adam Beck 
says, thia is addressing citizens of Toronto, "What powers 
have you not given us to carry on the Hydro Commission, 
so far as your local Commission is concerned? We even 
have the appointment of one of your three Commissioners. 
We have the power to say the class and quality of equipment 
you shall install. ‘We control your rates. We control 
your accounting system. We have absolute control of the 
various municipalities, For what purpose? Only for the 
purpose of guidance, only for the purpose of assisting you,. 
only for the purpose of maintaining that co-operation 
which is necessary in all the municipalities to keep them 
on one common ground of business operation and business 
methods, which must be universal, else we cannot get the 
great results that we have obtained in the Hydro Electric 
Power schema.* It is important to remember that under 
this 4ct,,you have really no financial burden, because 
it ig provided that we shall issue Hydro Electric Power 


Commission bonds, endorsed by the Governnent of the 
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Province of Ontario, and again guaranteed by your debentures 
which will be placed with us as collateral security, 
against that bond. I ask you, as business men, was 
there ever a bond issued more secure than that? The 
purpose of it is, not only security to the Government of 
the Province, not only security to the various municipalities 
and to the money-lender, but it is to be a security that 
will give us the cheapest money possible, " 

Again, "We do not need to put the bonds on the 
market at a disadvantageous time. We can carry them, we 
can get our money on them enol selling or disposing 
of the bonds, I am sure orithat. i" 

Then later on, "You are protected in that we 
cannot aude a bond for a dollar without an order in 
Council, without the consent of the Governor in Council." 

Further on, "The Hydro Commission must asuume 
the responsibility of saying to the Municipalities: 'This, 
or that, will be a isuodess, The revenue of it will be 
sufficient to meet the expenditure, and it will, or will 
not, become a burden to the people, That it will, or 
will not, place a tax upon the people of the localities. '! 
These are the responsibilities of the Hydro Electric Power 
Commission and it must be the cuty of some one bodys. It 
must be placed in the hands of some one body, and it is 
only a matter of whether or not such a body is constituted 
in such a way and with powers available to give you reliable 
data and information upon which you can pase such a great 
project entailing guch a large expenditure of money. 

Now, what is our ability to copefith such a great question? 


We have been given the moneys necessary by the Province, 
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voted by the Province as a whole. We have spent as much 
as $200,000 a year in investigating and reporting on various 
schemes, In reporting upon the water power resources and 
development of the country to the Government and the 
municipalities in a single year, We have had funds 
sufficient and, if we had not, it would have been our 
own fault for not securing them, because they were always 
available," 

Further on, “Speaking of the controlling 
Commission, gir Adam said: "It should be a combination 
of the municipalities under the control of an independent 
body. How that body should be constituted and appointed, 
is a matter of expediency, I do not think the Government 
for one moment would care to continue the responsibility 
if you can show in any way that by some other means a 
Commission may be appointed that will secure Hotter results, 
But there must be some caotral controlling body for the 
administration of the work." 

In the same address Sir Adam gave an 
illustration of the danger there might be in not having 
- Government control and supervision and Government guarantees 
and I will read this, this is also quoted verbatim, 
Sir ee Beck said, "We have submitted hundreds of estimates. 
We vee undertaken favareas of different responsibilities 
and I am proud to be able to say today that, as far as I 
know, no municipality has ever suggested that we have 
submitted an estimate as to the cost and as to the result 
-in the Bronetton of a project to any municipality in the 
Per ice of Ontario that we have not been able to carry 


out and complete that undertaking, both in point of 


ta near ave (99. Bho dr ame 


" 


ie ae fo Anivwed set Dera nokisatteovies® 


Soe pent oii ot VWovoyg * 
tag if i Peet’ 


. , - ee ' _ ra 7 
Sromnitoved ‘arr. ot ywoutgites ott. to ¢ 


oe 


(pbadt bet eval oW  .seer olathe a ak, io heee 
f ' p : 


ov. ‘ 


nd ae 
i 8 | 


*) ce Bg ra # OX Perit 


ee T, we > “Del ‘ fF as ’ 7. eo oe ee ve Fa hob on ng 
nef AVON RE TY LOMT ROO ant Tons Raat tag pres, 


Tie Aayeeet bt 6 eee ie iP stetes teal eee ee 
DGS HOA SBM So Be tioee woe’ Fas wor 
ty 


hogdam 8 
Pu: 4 


¥ 


det a POIs s Lt mi Nb Wa MAU, sla, OP a seri : aR hs a | 4 
4 7) nie NI alle Me Se or. af ret et lal | ai A 


gS Rereree be aT) hk Aah 


i f . SORLIFE a i 


4 vi ‘ e ee *" : ‘sf 
a mee jr 1. 6 ‘ } ot oe r & ' Y pedvn fy Alco at Tae YN EES ey 7: all ed ‘ ; ~) Ey emer 
i ee ee aS EE A Og 1 el? WLONy TOndebh att te wollte % 
x fe wi . . é  % rl 


vehi Taek he : : a 
py ie n Ph : ‘ i 4 
« Ne. had LoMy veretoro) Das agtetvieyue Lae Lotrino ae 
a Wh ; ens. oe af a likin vas! ata ah 
M . : e Trt a 4 Ov fy cay we oats ek gat rit Pe tit ~ og . Ate bi 888 
’ 4 i ue, ae ws) cu ie 


POV ALLIES a ) Pe CAcrus bat? Lindite ava ¢ i f 
4 
& . 
Nis; es > aat ih 0 ; 
7 A c Pt Bes pe no fa ween » Whe is Pict a * 
| Bais iivclenogees tre LatYED: ie: eheehaal 
| ui hy ' ; : rath pe 
ih ye r i § 3 BAG 
ri . ae a ye bh pawl ri Cer ee ie 4) Pa ia . har as 
ee 28% 8s , ders wabod Ned of Hida oc 
‘Lt i » Nt : : “i 7, 
| ke * a ; id 
; 7 
: Vi tir Perm ey Ph ‘4 eof 
i YY RAS } Le 4D . Big “i bie ba} 
' i 5.4 Bt : eat 
‘ : be 
: i” 


- tines: sft oF aa. dag teon eit of ce otaulées 
fy ‘ ¢ 2 3 al 04) 


Sie aa my aae % Pag 
4 J - ” at he ; : 
Sytoinum yng. of tootery o ai 
tas 43 2 er - oe Ld i A - An 
ofdn.. a af Roy ovat @) ” J arf, Se 
Beet ese Pad Pa} : f odsetao 


rh ipo! eee eae Pa *) ee oe 


~ 5173 ~- 


construction and operation, and that it has not been 


* 


_ constructed below the estimated cost given by the engineers, 
Again I want to quote, and here Sir Adam is | 
gpeaking of the Chippawa undertaking: "We have submitted 
@ report to the Government, asking them to pass an Order~ 
in-Council to authorize to go on with an undertaking 
that entails an expenditure of Ten Million Dollars. We 
propose taking the water from the Welland River, which 
receives the water from the Welland Spillway, fairly far 
up the river, and also diverts the water from the Niagara 
River from the other direction. We take it at a point 
north of the Michigan Central; we build a Canal down to 
near Queenston and we drop rig ap to the river below. We 
get the benefit of the Falls, the Rapids, the Whirlpool 
Rapids and all the Fall from the one lake to the other, 
and we secure a maximum head of 305 feet as compared with 
an average “poly sree head of the companies of less than 150 feet. 
So you at once see that we will get double the capacity of 
horsepower from the waters that we take as compared with 
the water that is used at Niagara Falls. It will be a 
splendid paying investment on the part of the Province of 
Ontario because I may tell you this: that when we invest 
another Five Million Dollars, we will be aie to generate 
at Queenston over 450,000 h.p., while the companies 
, capitalized at Fifty-five Millions of dollars, have a 
capacity of but 405,000 hp. Therefore, imagine for 
yourselves the ratio of cost of power, as between a4 
Ten Million Dollar investment and the Fifty-five Million 


Dollar investment in the Queen Victoria Park," 
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Now, had the municipalities gone ahead with 
the Chippawa undertaking on the strength of Sir Adam Beck's 
forecast and his assurance of the infallibility of his 
engineer's estimates, and eee the guarantee of the 
Provincial Government, how would they have obtained the 
Eighty Million Dollars the development is said to have cost? 
Would the undertaking have been carried through? The 
situation would most assuredly have been serious, The 
work would surely have been halted, possibly abandoned, 
and public ownership have received its death biow. 

Mayor Maguire does not voice the views of Toronto 


taxpayers when he demands freedome from Government control. 


If Hydro has been made a political football, as Mayor 


Maguire states, it is because Prien and those associated 
with him in the Ontario Municipal Electric Association, 
and no Ontario Government ever did a finer thing for the 
Province than the Drury Government did in appointing 

the Sutherland Comnission to investigate the question of 
radials, and the Gregory Commission to investigate 
Hydro estimates and expenditures, 

Hydro Electric power is the breath of Liter ofy 
industry. It has become an essential of the daily life 
of the great majority of our citizens and its future 
should be jealously guarded. This is the plain duty of 
the Provincial Government and to accede to the demands 
of Mayor Maguire and the other members of the Municipal 
Association who vote with him, would be neither more 
nor less than shirking responsibility, Mayor Maguire 
would appoint Sir Adam Beck a life member of the Hydro- 


Electric Commission, Neither Sir Adam nor the Mayor has 4 
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perpetual lease of life and talk of this kind is silly 
nonsense, 

That, Mr,Chairman, is practically my views 
of what the Government ought to do in connection with 
the control and future development Ge eteeteiertd: Tose rieve 
that the only safe thing, the bs, possible thing is for 
the Government to keep control. You asked previous witnesses 
whether the municipalities ought not te have a Pen inean tee 
How is one to be appointed? Supposing the choice of 
the municipalities was Mayor Maguire, would he be acceptable 
to the eastern part of the Province and to Sault Ste.Marie 
and other places in the north. Now, it seems to me that 
the Commission might recomend someone who sheen 
responsible to the municipalities and that the municipalities 
mignt endorse their recommendation and he would be a 
Member of the Commission who would be their adviser and 
in close touch with the municipalities. 
TO COMMISSIONER HANEY: 
Q. A member without portfolio? A. Yes, thank you, 
Mr.Haney, you have put me right. I believe too that in 
governing expenditures a sort of finance minister might 
be chosen by the Commission and appointed by the 
Government, win would be obliged to see that the 
expenditures were properly expended, that the moneys 
received by’ the Commission were spent in the way they 


were intended to be spent. 


Q. Would you have that man at the Parliament Buildings? 
A. Mo, just as Finance Commissioner Ross is at the City 
Hall, he would be chosen by the Commission and appointed 


by the Government. If the one chosen by the Commission was 
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not satisfactory then I would say the Commission would 


have to seek another man until they got one satisfactory | 


to both the Commission and the Government, 


Q- Is not the most serious problem the leak or waste 

of capital expenditure, not so much on the financial 

Buce, 88 in the field? . A, Ido not get that, 

Q- Don"t you think the leak is more likely to be in the 
building of the plant and its installation? A, Yes, 

Q. Capital expenditure? A, I do not know, I would 

rather look to you for advice on that point. I have not 
considered that phase of it. 

Q. Have you considered whether a member of the Government 
should be a member of the Board? A.. No, I have not. I am 
always opposed to a man having two jobe and I cannot see 
how a member of the Government can give proper attention 

to the work of the country and sufficient time to be 
familiar with the details of the work of the Commission. 

I do not think off hand I would like to say definitely. 

Q. Have you considered that the Hydro has grown to 

such a magnitude that full time would not be too much to 
give? A, Absolutely, a man has not time to properly 
attend to the duties of the Hydro Blectric Power Development 
ard the distribution work and also have other duties to 
perform. Their whole time should be eran hil 

Q. Your judgment is that their whole time should be given 


to the work so that they would be continuously familiar 


with the details and have full knowledge of the operation? 


A. Absolutezy, they should get salaries that would be 


ample compensation for their whole time. 
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Q. Salary does not measure a man's services? A. No, 

‘Q. When aman agrees to give his whole time he gives 

ali that is in him, whether it is $10 a month or 

$10, 000 a month? A. The $10 a eon Peuicn would not 

have s0 mien troubla3, 

Q. Have you considered, Sir James, whether the 
municipalities should assume the burden of financing? 
A. I am absolutely sure they could not. I do not know 

how the City of Toronto could, I think it would be 
interfering with their borrowings for ordinary municipal 
requirements and they would have to pay more for their 

money and they might not be able to get the money, and 

that might be a good thing too. 

Qe Assuming there was a refunding scheme whereby the 
municipalities would undertake to pay back the $160,000,000 ~ 
would not that ential great expenditure? A. My business 

is buying and selling dry goods. ‘ 

MR, JEFFERY: There is just one point that comes 

to mg mind. I do not want to enter into a discussion of 
this, but I have heard 2 great many witnesses say that 

the Hydro Pe deel cacy anben be full time members and 

they also suggest that these full time men be appointed 

for three, four or five year periods, Take any business 
man, take Mr.Harris for instance, supposing he was appointed 
a Hydro Commissioner, he would have to dtop everything else 
that he has got and be a Hydro Commission for three years 
and then at the end of the three years he would be dropped, 


and in the meantime he would have to neglect his réepsular 


business, 
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COMMISSIONER R.A.ROSS: How long do you think 
it would take him to get hold of the business and know 
what he was doing, 

MR. JEFFERY: It would take him two or three yeazs, 

_ COMMISSTONDR HANEY: That would depend upon hig 
intelligence, 

MR, JEFSERY: I do not mean to ta of any use, 
but I mean to get a grasp of it, 

THE CHAIRMAN: He would have something to learn 
at the end of two or three years, 

WR, JEFFERY: § had something to learn at the 
end of twelve years, 

COMMISSIONER HARRIS: Sir James does not suggest 
that any appointment should be made for a limited Soe 

SIR JAMES WOODS: No, I have not, but I think 
they ought to be full time men, 

MR, JEFFERY: Then ne would have to drop everything. 
elise, | 

COMMISSIONER HARRIS: He ought to remain a 
Commissioner as long as his behaviour was all right. 

SIR JAMES WooDS: You like to have some men 
tied down and others you would be sorry if you were tied 
to them, 

COMMISSIONER HARRIS: I presume you are fairly 
familiar with the relations between the Government and 
the Hydro Commission? 

SIR JAMES WOODS: Yes, I think so. 
Q. It is so very easy for the Commission to come to the 
Government and get money, practically all they have to do 


is to make an application for the money and their application 
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is never turned dow. If this was a real Government 

Department don't you think their application should come 

fofward with an i taniced statement of the ale. they 

required and an Bai neant plan, setting out all the details? 

A. I think if I were operating a business of such 

magnitude and had men in control under me in whom I had 

confidence, I would give them a reasonable amount of lee- 

way and for that reason there would of necessity be a 

deposit account from which they could draw $20,000 or 

$50,000 or $100,000. I would not fix the amount but: I 

think they ought to keep within their amount until they 

submitted details of what they were spending that money for. 

Q. Before they, vane back for more? A. Absolutely, I 

think a detailed statement of every expenditure ought to 

&ccompany their request for money. 

Q. I think perhaps that is the weakest link that has 

developped in the relationship between the Government and 

the Hydro Commission? A. Yes. 

Pe net, Laeninic:, Hy a very important matter. In the 

first place the Chippawa Development was going to cost 

$10,000,000, then it was raised to $13,000,000, if it had 

been a business proposition it could not have stood for 

five mintues after they came back and said they wanted another 
-- + $10,000,000? A. Wo, neither could the municipalities 

have done that. 

Q. I think probably the Hydro Commission could have told 

the people at the time the proposition was going to cost 

$40,000,000; $40,000,000 was just as hoe a guess as 


$13,000,0007 A. It would have been far better if they 
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had been entirely frank, 
THE CHAIRMAN: Of course we have not. finished 
that investigation. 
COMMISSIONER HARRIS: We have all the 


estimates, 


P age 5183 follows. 
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A. QO. HOGG, PR.SIDANT TORONTO BOARD OF TRADE. 

Q.- You were before the Commission on a former oc- 
casion in r-fcrence to the Bugenia systom? 

A. Yes. 

Q. You are Presid.nt of the Board of Trado of Toronto? 
A. I am. 

we Whet is your view as to the a»vointnent of the members 
of the Commission? Do you think the method of eappoint- | 
ing the Commission shou 1d be changed, end that the 
Commissioners should be aypointed by the municipalitics? 
A. I would think the present plan wes very much beta 
ter, and that the Commissioncrs should be appointed by 
_ the Government rather than by the municipalitics. 

Q. Have you any reason for arriving at that conclusion? 
A. Well, it would be difficult to arrive at some system 
whereby the municipalities could elect tho members of 

the Commission. 

Q. Could not that bce provided for just in the same way 
that & meeting of Shaurcholders of a Company clect the 
directors of the company? 
A. Yes, it might bo provided for in that way.. 

Qs It might be done in the Seme way that the Shareholders 
of & Company who have the majority of the stock elect 

the Directors of the Com any? 
A. I was just going to say that if they wore clected 

on the basis ov sharcholdcre in the stock, thcre would be 
&@ great dcal of friction in connection with the mattcr. 
It would not be &@ good thing to divide the Commissioners 
in that way, and apsert from that I think by the Governe 
ment making the appointment, there vould be a morc gon- 
cra) administration, and it would not be locsl. 

Q. What would you think of the suggestion madc by Mr.Ross 


just now that one member of the Comriission should be 
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elceted by the municipalities? 

A. £ do not sce any particular advantage in it, you meen, 
of course, the municipalitics that are using Hydro? 

Qe Yes, the H.dro municivalities say these men would 
then be clected by municipalities who would have a direct 
conneetion with the local situation, and the Commissioncr 
would be their choice? 

A. Tacre would be no scrious objcction to one man being 
Glvetcd, but I .: till think it would be better to have the 
Commission appointed by the Government, and one member of 
the Commission a Minister without orotfolio . I think 
that would keep the Ccmmission closcr in touch with the 
Government than it would be if the Commissioner was oute 
sido the Government. 

TO CO: MR.HANAY: How would it do to have the municipale 
itics name six men and the Government make the choise? 
A. The municipvalitics would nominate six men? 
COiTR.HARRIS: What would be the usc of asking 250 mune 
icipalitics to nominetc six men? 

MR. HOGG: I am afraid you would add o disturbing factor 
to the Commission. 

TOn0Hs CHATRMAN:, Your opinion. is) thation the. whole, the 
present system is caticlactozr? 

Mote think so < 

Q. “ave you considered taking over the financial rose 
ysonsibility in the raising of future sums? For instance 
by the municipalitics , and moke them dircetly reusvonse 
ible for the sums that were raised? 

A. ZI have thought something about thate i heard the 
statement that was read by Sir James Wiod, end I heard 
Sir Adam Beck mke thet statement. Ard I wondered how 


the manicipalitics would have finanecd the undcrtaking 
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when they wore told it would cost ton million, ond 

it finally cost a ercat aval mOTO. 

COMM .HARRIS: It could not be donc. 

A. I was Trevsurer of a municipality a number of 
yours ago, and I had somcothing to do with selling mun- 
icipal bonds, and I found thet the purchasers of bonds 
Worse very anxious to know what the assosscd veluc of 
the municipality was, « nd the «mount of its indcbted- 


ness. I would think that an obligation like that on 


the mnicipalitics vould vory scriously interfere with 


their ability to reise moncy. 

COMMR.HAN.¥: No matter how it woe to be podd back. 

A. Yes, it would be difficult to get the monoy in the 
first place. If the municipality issucs bonds to build 
& wetcerworks, it is not in the same position.as if 


they wore raising bonds for some unproductive undortoke 


ing, but they stil] have the dvbt to carry. 


od 


Q. ‘There is no doubt it would efivct their borrowing 


yowor to some extcnt, bub perhaps to a Limited extent? 
oe Toeeink, thoy would. ect. moncy te carry oa Hydro 
enterprises et lowcr retcs, end it would be much easier 
finonecd with the Gevcmment guerentee than it would 

bo without the Government guarentcc,. 

-}e How do you look at the qucstion from the stand- 
point of the municipelitics that arc not served by 
Hvdro. T:.r. are over a million people in the provinee 
in vunicipalities which are not H:dro municipvalitics. 
whet do you think of the ergument that has been ed~ 
vaneed that these veople should not be oxpcected to ase 
sum. the burdon of su oplying moncy for Hydro énd their 
ercait used for that purposc? 

AP Waen tho Gevernmnt cxtends its ercdit to finance 


an entcrarise that only a portion of the municipslitics 
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receive any bencfit from. Wx: ineentive fe all the 
stronger that they shou ld be anxious that thet invceé- 
ment is perfuctly safe. 

Q. Would you have ie members of the Commission ape 
pointed Lora ised. t orm? 

A. No, Sir. 

Q. Ti: @ppointment is now during the pleasure of the 
Gov eérninen t? 

Ae Yu, sir, I hink thc busincss has got lerge cnough 
from the cvidence given yesterday, that it requires the 
Commissioners to give thoir cntire time to it . 

0 COMME.HARRIS: You w ould not confine their anpointe 
mont to the ».leasure of the Government? 

A. The m@&n appointed to a nosition of that kind ought 
to be left to do his work according to his judemont, 
aoausie the Government changes, one gocs out and another 
comcs ine 


Q 


‘i ® 


It would be ridiculous to say that they would heve 
boOvchango all their officials? 

A. I think it would be a most untfortuneto thing if 
Hydro bocame e« metter of netrcenage., If able men were 

a o0inted from the Commission, and if it was »vroperly 
administercd, they should be Icft there es long as they 
were ¢ificient. 

COMR.HANIY: That is the present oraeticc, vwneeot in 
regard to the membcr of the Government. 

COTM HARRIS: That was not the practice with the Can- 
adian National Railwey. | 

Mi. HOGG: I heard His Worship,the Meyor of the City of 
Toronto sey thet hc thought Toronto vould be quite pro- 
pared to take over their shire of the burden of some 


485,000,000. Woll, I heve the timerity to diffcr with 
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him. That méy bo his Opinion, it is not mine. 

Q..I did not think the shero of the City of Toronto 
would amount to as much as that? 

Ae That was the statemcnt ho midée I know lest Jenuery 
we had a@ vote on the cuestion of Radials and the ent- 
ranes, and there was an ustimate made that it vould cost 
4,500,000. Some cffort was meac to try and ascertain 
what the actual cost would be. We were informed by 
reliable onginccrs that the cost would heve bocn many - 
timee that. If ther hod voted to raiss 4,250,009 ana 
it wis afterwards found that it would cost 325, 000, 000, 
it vould be a2 Serious me tGure It wes cotin:.ted that 
Chispewa would cost 410,000,000 end tic cost is now. said 
to be 380,000,000. It would bo a very sorious matter for 
the municipelitics if they were tole thet oan ontcrprise 
was going to cost cight times as much ea the originol 
estimate. 

MR. Ji ERY: No, not for the sume ontcrprise,. 


MR. HOGG: The statement was madc that ine orl finel cntere 


GS 


& 


prise was for four hundred anda fit ty Horse DOWEL » 

TH: CiAIhMaN: By spending $5,000,000 more and meking the 
cost $15,000,000 they would be able-to devclo» 450 H.P, 
MR. Horg: That statement was macs, ond it was taken down 
at the time. 

Moy I mney, iir.Chea irman, that there bag boon. 2 

good docl of discussion in this mattcr, end anyone who 
‘has Gn opinion thut is not exactly in hormony with others 
they are tolaé in Toronto thet they ire enti-oublic ownership 

men or anti-Hydro. I might be porwvittead to say that I 
&m neither one nor the other, I an neither anti-Hydro 
nor anti-public ovmership,. I belicve thot cvery citizen 
has the right to use his judgment, and I sy that when 


Sone one says a curtain thing is going to cost 4,000, 000 
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when it will really cost $40,000,000 I think a citizon 

has. his right to use judgment and vote accordingly. 

the majority of the property ormers took that right last 
denuary and voted that way. 

Q. It docs not.sccm unreasonable that the yco»vle should 
uxercise their judgment some times? 

A. I think so, and I still think they ought to be able 
to, and they should be allowed to use their judgment 

without being called hames that they aro not entitled to. 
COMR.HARRIS: I was celled an anti-public omcrship mon 
right here this morning. | 

he I am not &@ politician and niuvcr was, and I say 
distinetly that I belicve the Premicr ef the province 
of Ontario deusurvus © great dvcal of ervdit ior the ine 

vestigation he has meade into the Redial aestion, and 

for the stopping of the cxpenditure of « large amount 

of money. Pcople who had oxperience did not belicve that 
it would have been wise to have spent that money. They 
did not think it would have been & srofitable investment. 
COMMR. HANAY : ven if & man or Commission go into any | 

undertaking, is not it well thet they should be checked 

up? 

A. Henry Ford says-when he wants to kill a project 

the quickest way to do it is to hirc a lot of supcre 
cxpcerts. 

Q. If &@ man is not & super men, but an ordinary men, 

is not it better that he should be checked up? 

Petereo oS. Ts. Lonoy At we tricd: toncondue facut busi- 

ness slong the linu that we were going to spond 410,000 

end afterwards found thet we run into &n cxpcnditure 

of $80,000, there might be financial trouble not very 

fer ahead. I would téke Mr. Hancy's judgment as to the 


cost of constructing enything morc than I would thet cf 
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& man who had not oxpericnec. 

I might say I do not believe the avpointment of 
this Commission was unwiso. I think Adige a very wisc 
thing to get al] this information. 
~ 34 CHATRMAN: Arc thore any municipslitics hore thet 


have not bocn hoard? 
PvE) CPU tikes te 
WALTIAR GRUNVILLE. 


TO Tit: CTATRMAN: Are you @ member of the Thorold 
Commission? 

AL- Yous, sir. 

Q. You have been orescnt a considcrable oart of the time? 


A. Yes, yesterday end today. 


Q. Perhaps you would let us have your odinion about these 


matters we are enquiring into? 

A. Well, our opinion is thet we are getting along very 
nicely with Hydro as it is, and unless it is absolutely 
neccessary to have e changco, we do not gco why any change 
Should be madc. If there is to be any change, we would 
likc to know all about it before it takes place. We aro 
getting along niculy at the present timc, and I would not 
like to sce anything donc that would in any way interfere 
with the work of the Hydro Commission. 

Qe Have you considered the question of financial reusvone 
sibility? 

A. Yes, I have considsered that to some uxtent, and I do 

not think our municipality would be averse to assuming 
thoir shure providing it did not inturfcre with our bor- 


rowing powcrs. I do not scc why they think it should intrre 
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fore because we have a plent and cquivment over there. 


Wo have had it for a long time, and it is paid for 


wi th the cxecptions of what we got when we went into 
Hydro. We hed yowcr dcveloomont previous to Hydro. Tho ~~ 
totm owed a small plant, and it has elways boon © roe 
vonuc produccr, and has peid for itself. The inerease 
of Hydro and the inercase in revenue is ectting more 
every year. £ cannot sce why if we borrow moncy on 
something that is producing moncy, thet it should inter- 
Lure with our borrowing priviloges. 

TO COMMIR.HARRIS:; Did you have onc of the Welland 

Canal powcr plants? 

A. Yes, wc are still using thet, but we have inereagsed 
the power by the use of Hydro. We have the Ontario 
power in previous to getting Hydro. Until Hydro took 
over the Ontario Power Company we were heing supplied 

by thet Company, and now Hydro sup lics us with our 
surplus power. The town of Thorold docs not use a great 
dvai of power, but there. is a preat dcal of pover uged 
in the immediate vicinity, some firms use as much as 
12,000 H.P. 

. How much power do you devolop by your om municival 
plant? 

A. I think something like 400 H.P. 

yes You have a low head? 

A. Yos, it is on the old Welland Canal..Wo nevor had any 
trouble. Our plant twenty-five or thirty ycars ago 

was the chcapest in Canede for lighting nur voses. We 

had it then on a flat rate of 3 cents a week for 16 
candle dower lights. We found that was a little low and 


we raised it. All our lights arc on motcr now, and 


every thing is vory satisfactory at the present time, 
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I sometimes think that possibly one mun might be 
aopointed on the Commis sion by the municipelitics, 
and that woula bo e811 right. Tho only thing is how 
the appointment would be madc. It scems to me that pos- 
sibly that appointment might be made by the Com 
mission of some young man who had grown oe with the 
Commission, and who was thoroughly conversant with 
the working of Hydro. 
Q.- You mcan that somcbody should be avpointed from 
the Hydro organization? 
A. Yes. 
Q. Mr. Jeffrey for instance? 
A. They should annoint the best man ther heave in the 
organization. One thing about that if a man wes going 
to be @ppointcd to the Commission by the municipalitics, 
there is no doubt that Toronto,Hamilton and London, and 
& number of othcr lerge citics would have mcn wh om 
they would like to & point to the Commission who would 
bo strangers to us end the smaller municipali tics 
would not know anything about these men or about their 
ability, and we think wk ought to know something about 
their ability beforc th ey arc uppointcd members of: the 
Commission. I am of the opinion that a well qualificd 
man could be secured £ rom the men who are now working 
for the Commission. H ¢ would not necessarilp be a 
Toronto men, élthough it might be necessary for him to 
live in Toronto when he was oppointed on the Commission. 
COMVR. HARRIS : @. If it came to a votc, Toronto would 
out-vote all the rest of the municipalities and I do 
not think the other municipalitics would stand hay. 
that? | 


A. Why not have the @ overnment Dick a mon from the 
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Hydro staff. 

Q- This gentic-men from York Township,Mr.Galbraith, 
perhaps meds the best suggestion that I have heard 
presented, and that was that the two members, one ape 
pointed by the Gsvernment and the other by the mune 
icipalitics, should scl cot & man who would be ap- 
jointed by the Governme nt? 
A, Well, we do not care how it goes along, as long 
asit gocs along as it is going at the present time. 
If there is to be a chsnge to protcct the other citi- 
zens of this provinec, who are not getting any bene 
cfit out of Hydro, then wo want to have en opportunity 
to consider that chango beforc it is madce 

"0 (Hi! CHAIRMAN: If it is going along all right now, 
why should you make any change? | 
A. We arc pericctly satisficd to continue as we are. 
Q. Thero is a good deal to be said for the appoint- 
ment of a man from the Hydro organization. He might 
be & very uscful man? 
A. It always lookcd to mc in thet way. Of course, 
while I think Sir Adem Beck has been a wonderful man 
and this big develovment hos taken plece under him, 

I think he knows that since he started he might have 
sayod several million d allars if he knew then ag 
much as he knows now. A ‘an who hes grown uy) with 
Hydro and who knows 211 obout its operation, would 
have considerable experience, and in my opinion, he 
would be ® good men to have on the Commission, bo- 
cause he would have a thorough knowledge of the undcur- 
taking to start with, and if a real good man Was 
@lceted, hc would certs inly be much better than a 
man who had hed no cxpericnee in connection with the 


undertaking. 
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I ama member of the Local Commission, I have no 
fault to find. I have been a member of the Commission since 
its inception. { was Mayor at the time Hydro was installed. 

Q. What do you think about the constitution of the Commission, 
would you leave it as it is, or would you make some chages 

and if so what changes? A. I am not just clear as to the 
organization of the Commission. At the present time ¢he 
Government appoints the whole three, 

Qe yes? A, I would prefer one appointed by the Hydro 
municipalities if it were at all possible. I would want a 
practical man. We want to get as practical a man as possible, 
Q. Yes, that is a matter that will have to be left to the 
judgment of the municipalities. If you give them power to 

do it you will have to rely upon them to make a wise choice. 
They might make an unwise choice? A. Yes. We have been 
getting along very nicely and we have no fault to find. We 

are making a little money and we are getting our lighting 

for about half nat we used to get it for when we produced 

it ourselves by coal. i 
Q. You get your power from Niagara? A. yen on the line 
from London to St.Thomas. 

TO COMMISSIONER HARRIS: 

Q. Have you got a very big power load? A. No, our 
municipality's bills runs 4 Little under $1,000, a month. 

Q. What industries have you in Aylmer? A. We have nothing 
large except the Milk Company, and they use very little power. 
The Perstcie company use power during the time they are 


running. They had a generator in before we got going and they 
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just used Hydro as a supplementary power, but they have 
just about sold out. They have to have a certain amount 
of steam, 
Q. Perhaps it mould be more practical for them to use steam 
for cooking and power? A, Well, they find it cheaper to 
just use steam, 
TO THE CHAIRMAN; 
Q. What about the financial responsibility? Do you think 
fag change should be made in that? A. I was disposed to 
have a change until I saw what we were up against, and then I 
ined lately dropped all thought of any change in that respect. 
Q. Do you think the Government is a pretty nice banker? 
A. Ido. I have a great deal more respect for this Gornmieetora 
than I had when I used to read about it in the papers. Yes, 
I think the Government have been pretty good bankers for 
Hydro. As far as we were concerned we wanted to be kept 
clear of politics as much as possible, and if it can only 
be kept clear of politics I believe it is going to be one of 
the grandest things for Ontario that has ever been organized, 
but we must get clear of these petty things. I came down here 
with the Gieention of just being like a sponge and soaking 
in all I could and I was not going to give out anything, but 
I have learned a lot but I must say there is a great deal 
that I do not know about it yet. 
Q. You will be able to qualify for a Commissioner yourself? 
eee I keep on,but I am afraid I commenced too late 


in life for that. 
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TO THE CHAIRMAN: 

Q. ‘What can you do in the way of enlightening us on the 
subject of whether any change should be made in the 
Character of the Commission, whether they should be chosen 
by the municipalities or by the Go vesnnenty A. Speaking for 
myself Y@ think it is better to have them chosen by the 
Government, I understand the statement was made nere 
yesterday by Mr, Hannigan of Guelph to the effect that Guelph 
as a municipality was prepared to take over-and aueume the 
liability. I am sure Mr. Hannigan spoke for himself only, 
Bbuolutely for himself only. I am satisfied as an alderman 
of the City of Guelph that we have no desire, in fact we 
Peo d oppose assuming any further liability, or any part 

of that One Hundred and Sixty Million, How much of the One 
Hundred and Six Million Mr. Hannigan could assume since he 
has been working for Hydro I am not prepared to gay. 
Mr.Hannigan is a citizen of Guelph and personally we are friends, 
TO MR, JEFFERY: 

Q. Do you infer that Mr.Hannigan has been helping to 
finance Hydro? A. No, I would rather say Hydro has been 
helping to finance Mr.Hannigan, 

TO THE CHAIRMAN: 

ae You would not care to assume any part of the financial 
obligation? A. Yes, 

Q. What about future work,wouvld you wather it was put on 
a different footing and the municipalities assume the 
responsibility? Do you object to assuming further 


obligations as well as past obligations? A. Yes, by all 
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means; we have assumed all the obligations we would like 


to assume, 


Q@ You have not any obligation in connection with the 
government radial? jn Yes, I think we have a heavy 
obligation. I requested from Mr.Gaby through you an 
itemized statement of the cost of reconstructing certain 
streets in Guelph when voll were pitting in Guelph, and 

he promised to furnish that, but I have not yet received 
that statement. As I stated, and I will state again, 
we are prepared to construct these streets for less money. 
They sent us a bill and the City Council wanted an itemized 
statement of the $63,000. for reconstructing a certain 
portion of the road, We are prepared to reconstruct a 
similar portion of that street for the sum of $30,000. and 
a very handsome profit shovld be made out of that. 

| THE CHAIRMAN: Perhaps you will bring that 
to the attention of Mr. Gaby? 

WR, JEFFERY: Yes, I remember the matter came 


up in connection with details of certain cost of work, 


put I thought that had been attended to. 


VR. OAKES: We camsidered the cost exorbitant 
for reconstructing that piece of road and we asked for an 


itemiged statement. 


---Adjourned at 6 P. M, until 10:30 a.m. tomorrow, 


(April 27th, 1923) 
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APRIL 27TH, 1923, 


Proceedings resumed at 10:30 a.m, 


STR WILLIAM HEARST, called. 
TO THE CHAIRMAN: 
Q. Recently Peeiontari Electrical Association passed @ 
reso]lution in favor of eliminating government representation 
on the Hydro Commission and the representatives being 
chosen by the municipalities and they algo were in favor 
of the municipalities assuming the whole financial burden 
of the undertaking. You, as Premier, must have been brought 
into very intimate tuhch with the work of the Commission and 
you must have considered these matters from time to time; 
we would very much like to have your opinion upon it? 
A. I have at the moment no settled opinion upon it, I have 
not been giving any thought or consideration to Hydro 
Blectric matters for nov nearly four years and I don't 
know how conditions have changed or what the circumstances 
may be today as compared with what they were when I had, 
as you suggést, considerable to do with Hydro Electric 
questions, 
Q@. But you would understand the working of the Commission 
and as to whether any changes of the character mentioned 
would be desirable and lead to a more efficient operation? 
A. It:seems to me that as I did not make any changes when 
I had the responsibilities of Prime Minister in this 
Province it would cover that. While I was Prime Minister 
representations were made by the Hydro Electric 
organization to the effect that they thought they should 


have representation. I have no doubt that there were 


‘i | NN ee a : 
hase Lotonagt? fata a ener 


ys a in a0 » 


favor aged ovat es, sf 


oa r er noaw notutag Snibien da 3 Fao tt ts ve a ee 


oubus od apatarabteton 08 dugetiue we aateda noes toa | 


os 


" i; 

t*nob i bao i wo “eftiags wort ‘zo? ened tac otttosme x Ae 

“eeontenworse ext gactw 0 ‘boyererts ent enostibaes vt oo 

datz eek ‘Stow out taut st hoxagnan aa webod ie 

“olsen sa ordi Adi ob og: oldexebtenos .Jwougen HON’ as ee 

| re | one arotteoup | ie 

Mo iac Lesiod oad + yenkate OU, bow: brat easbaut bloow BON suet .9 : 

\denestaas eashaliets wily tite pogmats vets nodtosde of 86 Dae 
tuoltezedo $n ie: ‘ton Bod beet bas oldarisoh ad ivan 
Teiiw. remnants, we oman ton EB I ee tedt oo of aerege: $I A 

Bue o hit}. mt reget. ont 2 to BeitifLidienogne: oid bax r -. 


tade tate omtyd daz i o£bay etadt tev90 bivew $£ eonlvord 
otttoe Le say but ont wi och Sis tao ttatnoeorqes 
Sleotls yond $itray mat yedt toads Foe tle oft of. mottas tnagrzo 


gst sT9dg. tad tduvob om ovat I tolisinerorgey syad 


- 5198 - 
resolutions and communicetions, the exact effect of which 
I cannot recall, but they were asking to have some 
representative on the fommisauan elected by the municipalities 
interested in Hydro development, There was considerable 
ep sdecion pro and con on the floor of the House, with 
reference to the advisability of that course; no action, 
however, wis taken while I was Prime Minister, The question 
was given consideration and was under advisement I think A 
when I went out of power. There were difficulties in the way 
of giving even representation because I do not think any 
concrete method of electing the representative was put 
forward. Representations were made to the Government and 
there vas no method that we thought was free from objection 
and the net result was that no action had been taken when 
I went out of power, 
Q. Had you come to & conclusion at that time as to whether 
or not it was desirable? <A. Ho, not any final conclusion, 
As I stated, we thought the request for representation 
was worthy of consideration, but no final conclusion I 
do not think had been arrived at. 
Q. From your observation of the working of the Commission, 
since, and your xnovledre of the responsibilities, have 
you considered whether or not any change would be desirable? 
A. I have not given any thought or consideration to it 
Since then, 
Q. Have you considered @t all the question of the financial 
obligations, whether or not they should be shifted from 
the government to the municipalities, or whether the 
municipalities would be able to carry them? A. That is 
the municipalities themselves take over the entire 


financial proposition? 
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TO COMMISSIONER HANEY: 
Q. Refunding and paying back to the Government the money 
they have advanced? A. I have no LP of ce 
definite proposition of that kind ever having been made 
while I was Prime Minister, I know it was never seriously 
considered, it was never brought before the Government in 
any way to cause serious consideration on their part. That 
appears to me ratner a matter for financial experts than 
lawyers, particularly one who has not inquired into the 
factors that would have to be taken into consideration in 
arriving at a solution, One would think it would possibly 
have a material affect on the financing and the cost of 
financing, the sale of bonds and that sort of thing, but 
that appears to be rather a matter that financierg could 
speak about, and I wouldn't venture even a guess. 
TO THE CHAINMAN: 
Q. There have been a variety of opinions expressed here, 
some in favor of taking it over at once and others in favor . 
of taking over the responsibilities in connection with future 
development. Mr.Lyon said in respect of the development 
of the 3t.Lawrence, these municipalities should guarantee 
the amount and issue bonds for 25° of the cost and deposit 
these bonds with the Government to he disposed of in the 
case of there being a loss or deficit in the operation? 
A. Of course I do not know what he has in mind with 


reference to the 3St.Lawrencé. The time will come when a 


different policy wotlld be advisable and probably ewen 


necessary when that question comcs up, because it vill be 
more or less of an international work in ell probability. 


Oot. thats he mentioned that as being a Gevelopment that 
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Q. I think he mentioned that as being a development that 


possibly was in sight now and he uses that as an illustration? 


A. The theory in the past has been in connection with 
provincial Hydro Eleotric development, that there should be > 
one management and onepolicy throughout, so that the systems 
could be co-ordinatud as far ne possible and thereby 

contain the greatest benefits and the greatest efficiency 

in the production and introduction of electricity. 

Q. Were you in the Legislature ashe first time the Hydro 
Blectric Act was passed? A. No, I came into the Legislature 
first in 1908, 

Q. Both Acts had been passed? A, Both Acts had been 
passed and the Acts and the policy were in force when 

I first came into the Legislature, and were largely 
continued so long ad I had anything to do with public life. 
Q. Perhaps you are familiar with the original act? <A, No, 
I do not know that I am, 

Q. That was an entirely different Act from the present one, 
It did not provide for the d delwe le government bonds at 

all and simply provided for municipal bonds? A. I never 
studied the 1903 Act but I understood it was generally 
considered that it was not practicable. 

Q. Sir Adam Beck introduced the Act of 1906 which wiped 

out that part of the Act altogether and provided for the 
issue of Government bonds and the control and appointment 

of government représentatives on the Commission which has 
been, with minor changes, in force ever since? A. Quite so. 
Q. Ina pamphlet issued by the Hydro madeele Commission 
they state that one great difficulty was in getting a number 


of municipalities to act together and that was one reason 
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for putting it in a more unified control? a It seems 
that that is obvious, 
@, You, are aware that the present Act provides that two 
of the members may be members of the Government and that 
one must be? A. Yes, ) 
Q. Have you considered whether it is desirable to eliminate 
government representation on the Cormission? NM I can only 
say that usually I had to carry the responsibility for action 
and I did not think it wise to do so. 
Q. You didn't think it wise to make any change? A. No, 
some have suggested that if the Government has 4 member an 
the Commission it gives him a certain measure of responsibility 
for assuring them of Basolute control. : 
Q. Would there be anything in thateicA. Not under whe 
present system; of course the Government can control the 
Commission, I mean the appointment cf the Commission. 
Q. All the members are appointed by the Government. Some times 
they represent themselves as representing the municipalities. 
Sir James Whitney refers to the Commission as boing @ 
Department of the Government but the Chaixrman of the | 
Commission, Sir Adam Beck, 87g he does Lea regard the 
Commission. Thero is a varied difference of conception of 
their position, It seems to be regarded in a different way? 
A. Of course, they are in that position that to a certain 
extent they are trustecs for the municipalities upon whom 
viltimately the responsibility lies, Naturally the 
Government would think very carefully before displacing 
men who were in that position. 


Q. They are also in a sense trustees for the Government 80 
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A. Naturally, then of course the Legislature has to vote 
the funds and has to supply funds amd in that way the 
Government has control. 

Q. Has it absolute control? You know the Government 

would hesitate to. refuse the request of the Conmission 

owing to that fact? A. A strong Government never hesitates ~ 
to do what they think right. 

Q. Has there been during the time of the existence of 

the Commission, a tendency to consider itself a body outside 
the Government and one to which the Government should grant 

funds if they yut in a request for funds? A. I do not just 

understand that question, You will find in all spending 

departments of the Government a strong desire to get funds 

to aurry on their organization because these organizations 

loom large in the minds of the Deputy Minister or engineer 

at the head of the Department and whether it is a Commission 
or a Department of the Government the Government always 

finds itself up against pressure from different Departments 
to further the particular work that they have in mind. 

COMMISSIONER HANEY: And in this case there 

are 300ktunicipalities affected? A. Yes. 

TO THE CHAIRMAN: | 

Q. Don't the municipalities sometimes send down deputations 
to wait on the Pe are to suggest changes in the law? 

A. We had many deputations. Ido not at the moment remember 

a maberial request for changes in the law. There was 4 

pequeat for representation on the Commission, and there no 

doubt were requests that there should be no obstacles thrown 
in the way of certain works going ahead and that sort of thing. 

As I say, at the moment, I cannot report pressure for changes 
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~ 5203 - 
in the law under those I have mentioned, but there may have 
been, 
Qe “What was the attitude taken by the Commission when 
your proposed a change in the law to wipe out the Commission 
and put the undertaking in the hands of a Minister of Power, 
“I refer to the Oonservative platform of 1911, and I just 
notice what is said there, "In view of the great good 
power is accomplishing and of the still greater ddvantages 
it is destined to confer upon the people, the Government 
has decided to make the Hydro-Electric System a branch 
of the adminstration, and to place it in charge of a 
responsible Minister, This is another step in advance."? 
A. That policy which was one of Sir James Whitney's and 
ie had just then come into the Government and had no part 
in the framing of that platform that was not carried out. 
Q. Why was it not carried out? A. I presume the Prime 
Minister came to the conclusion it was not wise to carry 
it out, 
Q. Was there any objection on the part of the Commission 
or members of the Commission to its being carried out? 
A. There was no objection that I personally know of, 
put I have the impression that the then Chairman did not 
think it was wise to have it made a Department of the 
Government. 
Q. That is Sir Adam Beck? A. Yes, who is the present 
Chairman. 
Q. Do you know why it was proposed to adopt it in the 
first instance? A, No, I am not conversant with the 
reason that lead Sir James Whitney to come to the conclusion 


that it would be wise to do it. I just came into the 
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Government immediately before that election and had nothing 
to do with the framing of the platform particularly. 
Q. Has anything occurred since, that would lead you to 
the conelusion that a change in the constitution of the 
Commission and its relation to the Government would be 
desirable? «a. I have not given serious consideration to 
it and I do not want toéxpress any opinions about something 
I have not considered and about facts with which I am not 
fully acquainted, I do not think it is fair or wise that 
I should express Senate out 
Q. Have you ever had cause to consider whether or not the 
representatives of the Commission should be chosen or 
appointed for a fixed term? A. That suggestion was made 
to me by someone and I can only answer like the others, 
that I did not see fit to do so while I had the responsibility. 
Q. Sir James Whitney in discussing the financial responsibility 
says that the obligations of the Commission would not exceed 
ten million; now you see they amount to One Hundred and 
Sixty Millions would that affect your opinion as to the 
desirability of making any change? A. At the moment I 
cannot see any relation of the one thing to the other. of 
course the Hydro Electric Development has far exceeded 
anything that was anticipated by anybody. It has certainly 
far. exceed anything that Sir James Whitney anticipated, 
I considered it would be a great thing for the Province 
but it has been infinitely a greater thing than anyone 
at that time dared hope for. 
Q@. That is the reason, that in this plank of the platform 
in view of its great growth, for putting it in charge of 


a member of the Government? A. But the then ereat growth 
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that Sir James Whitney had in mind in 1911 was nothing 
compared with the greater growth that has taken place. 

Q. Supposing another canl or tunnel is put in at Chippawa 
or the St,Lawtence Development is Bac ted with, that 

would considerably add to the magnitude of the undertaking? — 
Rate peLseve Lt wild go on developing beyond even what any 
of us anticipated, 

TO COMMISSIONER HANEY: 

Qe 30 long as water is available? A. 3o long as webes is 
available, I think that the uses of electricity and the 
general benefits it confers will keep pace with the 
development, It is doubtful if the supply will keep 

up with the derand but I am not an engineer and am nat 
familiar with the cost of construction. 

Q.. We find that even engineers don't know all these things 
and we find some other people know a good deal? A. That ig 
quite true. 

TO COMMISSIONER HARRIS: 

Q. Some laymen have more vision than engineers? 1 suppose 
you have thought the same as some of us have on the question 
as to whether any part of Niagara Falls should be kept as 

a beauty spot? <A, I have been told, and I am only speaking 
now of what I have been told, it is something, upon which 
Iam not in a position to speak, that not only from a beatty 
spot aspect but from an engineering standpoint it would be 
necessary for @ considerable volume of water always to pass ~ 
over the Falls so as to clear the ice and maintain a steady 
flow through there, 

Q. I do not think the maximum has been reached as to 


what can be used? A. Wo, I know it has not. I have seen & 
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~ 5206 + 
plan suggesting the creation of artificial islands and 
that sort of thing along the crest and it was said they 
rather increase the beauty than otherwise and at the same 
time permit of the withdrawal of considerable water; but Y 
that is not a point. upon which I am in aw position to express 
an opinion, and even if I could I would not want to express 
an opinion because it might come before the International 
Commission and I want to keep an absolutely free mind. 
Q. The Americans ought to be just as anxious as the Canadians 
to take advantage of the flow of water at Niagara? 
A. They no doudt are. 
Q. Owing to ie coal situation and our dependence upon 
the United States, speaking as a private citizen, I think 
we will be forced to do something? A. The coal situation 
looks to me as though it is going to continue to ve a 


problem for us, 


BRAMPTON. 
7, W, DUGGAN, 

TO THE CHAIRMAN: 

Q. Are you a member of the Commission at Brampton? A. Yes, 

I have been for a number of years. 

Q. What is your opinion of the proposals that have been 

made to the Members of the Ontario Commission? Should all 

be appointed by the municipalities A abt eicunola tn bareen 

of the Hydro undertaking be borne by them? A. We are not 

in favor as e Commission or a Municipality, we think the 

Government and the Hydro Commission should not Heh dieerodan 

we thinkconsidering the tremendous liabilities, which may 


even be increased in the future as the demand for future 
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power is made, requires that the Government and the 
municipalities should be very much interlockeé and inter- 
related. I think it is petter for the municipalities 
that it should be that way, there is a very large sum involved. 
Q@. Yes, the sums are large? A, Yes, very large and may 
possibly ve larger. 
Q. Have you ghought of any changes which in your opinion 
would be désirable in the relations between the Government 
and the Commission, and in the construction of the Commission? 
A. I think the municipalities should be directly represented, 
That is I think what might possibly be considered a 
grievance or objection ova pesgemy much done away with by a 
representative, being in the inaer circle of those who 
are at the head of affairs, I believe in my own business 
affairs it is better to have an understanding with each 
other and that prevents not only improper action being 
taken but prevents misunderstanding of what action has 
been taken. The municipalities might not intimately 
understand things that might be done by a Board of such 
magnitude unless they had a direct representative as a 
member of the Board, I do not think the municipality should 
be in the majority, I think the Government should contro} 
but I think the municipalities ought to be fairly well 
Be ec outcd, 
Q. Would you say one out of three? A. Yes, or two out of 
five, according to the exigencies of the case, 
Q. Would you change the number from three to five? 
A. If the Board increases I think possibly it might be wise 
and then the Fe eid ties Hae have an Eastern and a 


Western representative, There might be a divergence of 
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- 5208 - 
ef interest between the east and the west and if there 
were two representatives it beget be arranged in that way; 
otherwise I do not know that it makes very much difference 
whether we have one out of three or two out of five. 
Q. As it grows is it not increasinly important to have 
a Commission composed of men who understand the subject 
they have to deal with? A, It ig indedd. I presume a 
wise Government would not appoint anyone except the most 
capable man irrespective of politics, and then I think the 
way the municipalities could get «t it if they decide | 
to direct a blow at the appointment is at the time of an 
election, and I believe the interest of Hydro would be 
So great that no Government would dare to continue putting 
in men who are not capable and of cutstanding ability rather 
than merely putting a man in to fill the office, 
Q. You think self-preservation would lead them to ait in 
aman of ability? A. that would be the proper thing to do 
and that would influence them, 
TO COMIISSIONER HARRIS: 
Q. If you made the representation geeographically and had one 
man from the west and one from the east you would not be 
able to leave out the north, because that is the most 
difficult part of Ontario; they are so far removed, and 
the situation at Fort William and Fort Arthur has been the 
most difficult we have had to deal with? A. Yes, quite 
right, it might be possitle to have a subdivision supposing 
we only had one representative, There might be a sub- 
division of three who would not be on the Board at all, 
but would meet together and baveue and the one representative 


represent the whole Province on the Commission. 
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TO COMMISSIONER R.A,.ROSS; 


Q. Don't you think if you began to subdivide you would get 


into @ parliamentary condition? A. It would be very 


difficult to say,without experience, 


Q. If you had one representative it would be a link between 
all municipalities and the inner circle, It would be much 


better and then you would not have a cumbersome Board? 


A. Possibly so. 


Q. Because the blgser a project gets the more necessary 

it seems to me te have as small a Eoard as possible 
consisting of big men? A. I am always in favor of having 
as small a Committee as possible, I would rather have a 
Committee of three than five or seven if the work is not 
too large for it. 

Q.. That would apply to the Hydro Commission as well as any 
other? A. Yes, I think so, 

Q. If the eastern municipolities and the western 
municipalities elected a mumber do you think the choice 
they would make would assure your getting the very best men 
for the Board; would they not likely choose some man who 
had been in municipal life and wha qualifications might 

be more political than valuable to the Board? A, I have never 
been an active politician, but I have read and studied the 
questien and I think there would be some danger there. 


Q. That possibly would be offset by the appointment being 


‘made by the Government? A. It might be wise for the 


municipalities to submit three or four nameg and the 
Government after consultation with its! engineers might make 
a choice of one or more of these mén,. I do not think the 


Government would be inclined to be arbitrary or do anything 
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but try and assist in choosing the best men. 

Q- Someone suggested yesterday that the Government might 
appoint two members and then leave those two members to 
select a third member from the Hydro staff; a man who had 
had wide experience and would perhaps be brought into contact 
with the municipalities in the course of his services? | 
A. I am not sureéf that phase of it, but it does not 

look unlikely or anything but feasible. 

Q. Have you considered whether it is desirable to appoint 
the members for a fixed term or to leave them as now at 

the Piencune of the Government? A. I do not think I would 
favor a fixed term, but I do not think a Commissioner 
should be removed except for cause. 

Q. As it is at present one of thelommissioners must ve 
a member of the Government of the day? A, Yes. 

Q. When the Government goes out of office he is sure 

to be replaced by another? A. Yes. It seems to me 

that the Government oughtto have a direct representative 
and perhaps a member of the Government where so much money 
is involved, but it is not necessary for him to be the 
Chairman, © | 

Q@. Ina sense it gives them a sense of responsibility 


without the Government having absolute control? A. Yes. 


ses os on oe 


DR CHENEY, Chairman of the Public 
Kn | WLLL ties Commiseion. 


TO THE CHAIRMAN: 
@. You come from the East end of the Province? A. Yes, 
the furthest east of the Hydro municipalities in Ontario. 


Q. What can you tell us about this subject? A, I was sent 
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here by the Public Utilities Commission to speak on 


the question of throwing the financing on the municipalities, 


We protest very strongly against that proposal for this 
reason: we are situated thevai aed many other Hydro 
municipalities are also situated, in a sparsely populated 
district, and we have to bring our power a considerable 
distance as our transmission line is about thirty miles 
long and the result is we have o high charge for power, 
TO COMMISSIONER HARRIS; 

Q. Where does your power come from? A. From the Cedar 
Rapids and from the Cornwall sub-station. We pay in the 
neighborhood of $80 per H.P. and our only hppe for having 
that reduced is to extend our lines to other municipalities, 
We are within six miles of the Quebec border. That makes 


us envibus to a lot of peupke here for other reasons, but 


we are not so happy with regard to power, Our chief hope 


is in rural extensions. If we have to finance these u 
extensions or if*other municipalities have to do so it will 
practically eliminate any chance we might have of extending 
our lines into the country; whereas, if it was left as at ~ 
present and the Government financed it there would be more 
chance of having the lines cxtended, Also it means 1% nignee 
interest for the local municipalities if they had to finance 
this project. 

Q. You find that is about what municipal financing would 
cost, 1% more than provincial financing? A. Yes, that 

is the eeperience we have had. We sell our bonds on almost 
1% higher than the Province of Ontario. 


Q. Your borrowings are comparatively small and the Hydro 


borrowings would be large? A. Yes. 
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Qe If the municipalities had to borrow on nie credadt 
for Hydro extension and so on, I think the bonds would 
be more than 1%? A. It would be a good 1%, 

COMMISSIONER. R.A.RO33: The bonds that would be 
sold by the Hydro Comme ester would be bonds presumably 
issued upon the security of the whole Hydro System and 
not on the municipalities, so that it would be a quegtion 
of financing and selling bonds at a certain rate as 
between the Government and the Hydro. 

THE CHAIRMAN: Of G@ourse there has been no 
concrete scheme submitted to us. I think Mr.Lyyn spoke 
yesterday morning more in detail and he said the 
municipalities should be liable for the full amount of 
bonds for 25% of the amount of the cost of the undertaking 
in -which they were interested. 

COMMISSIONER HANEY: And a mortgage for the balance, 
_ 70 THE CHAIRMAN: 
 Q %$However, you are opposed to any municipal financiygg? 
A. Yes, we are. We are satisfied with the present 
arrangements as far as financing goes, 

TO COMMISSIONER HARRIS: 
Q. How did Alexandria come to get Hydro? A. We hadntt 
any power of our own and we went right after it. 


Q. Did you approach the Hydro Commission? A. We first 


, < bs 


approached private companies and none of them would consider 
4t, The Cedar Rapids Commissions line goes within 12 miles 


of Alexandria and yet we were using steam power and now 


we have to bring our power from Cornwal substation through 


Hydro, 
Q+ Is that the tine that runs to Montreal? A. I believe 
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it also goes to Montreal, 

Q. Although it rungs within 12 miles of Alexandria the 
tedar Rapids people would not supply you? A. No. 

Qe It was claimed there had been an agreement entered 

into between Hydro and the Cedar Rapids Company by which 
they agreed to keep out? A. That was befére that agreement 
took place, that agreement took place within the last five 
or six years, 

TO COMMISSIONER HANEY: 

Q. Where does that line run to? A, From Cedar Rapids 

and it crosses the St.Lawrence River at Cornwall. It is 
one of their main lines and it goes through the municipality 
of Lancaster and although the line passes right through 
Lancaster, yet Lancaster has to get its supply of power 
from five miles west of Cornwall - some thirty miles away, 
The reagon for that is that the cost of building an 
international station would be greater than the cost of 
building a line from Cornwell down. 

Q. How much power does Alexandria take? A. We take 200 H.P. 
Q. You are not on the Chesterville line? A, No. 

Q. You approached Hydro? A. Yes, 

Did they send on their engineer and make an estimate? 
A. Yes, they did, | 

Q. What estimate did they give for the cost of power 

at Alexandria? A. They estimated that our cost of power 
would be 53 per H.P for 300 H,P, and that is the basis 
upon which we would get it today if we used 300 H.P. It 

is only two years ago that we became a Hydro municipality 
and we have not yet reaahed 300 HP. A number of 


municipalities threw it up to Hydro that they were charging 
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them more than they agreed to charge. Of course, they do 
not bind themselves to give it at any price, it must be 
gold at cost, but when our municipality failed to come up 
to the amount of 300 H.P. they cannot blame Hydro for 
charging us sufficient to get revenue to pay costs and 
we pay $80 now. 
Rea OU wanted to take 300 H.P. today cn you think 
you would be able to get that power for $53? A, Yes, 
I know we would, 
Q. How do you know that? A. I. know what the total charge 
on that line that we are responsible for per year will be, 
that is the biggest charge and I know about how much 
H.P. it will take to meet these charges on the basis of $53, 
TO COMMISSIONER HANEY; 
Q. You would be $100 ahead if you paid for your 300 HP, 
at $53 in place of buying 200 H,?. at $80, you are losing 
money erot taking your 300 H.P. One woujd cost you $16,000 
and the other ee cost you $15,900? A. There is no use 
entering into that, that is the actin tH that the Hydro 
Commission gave us in 1919 and they figured them on the 
consumption of 300 H.P. they could deliver to us at $53.50; 
the by-law was voted on ist of January,1920, and they built 
that “ee and you gentlemen know what occurred during the 
winter of 1919-1920; the price of all material advanced 
considerably and the Hydro engineers came to us in the 
spring of 1920 and they advised us not to build that year. 
They said the cost of material had advanced so much during 
the wan- that they would have to revise these figures, 


Our municipalities were demanding power and we ordered 


Hydro to go ahead. 
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Q. Then the inference would be that if you took your 300 H.D. 
you would not be able to get it at $53 now? A, Yes, 
Q. Because the installation was greater than was antenna ved 
at the time? A. Yes, that is quite true, but we know now 
the exact figures that the line cost. 
re Was not the estimaté made on the increased cost of 
construction? A. Yes. 
Q. Did not the price have to be raised? A, It would 
affect it, if we took 300 HeP. our price would be 
apprpximately $53.50. It might make a little difference. 
Q. It would pay you to take the 100 H.P. and pay for LOT 
A, We cannot do that, 
Qe ‘They won't allow you to do that? A. No, we must pay 
the cost of the line, 
TO COMMISSIONER R.A.ROSS: 
Q. The excessive cost of that line is included in your $30? 
Kee XSS)y 
Q. %$It would be included in the $537 A. The cost of 
- delivering the power to us would oh be any greater, The only 
additional cost would be our share of the power purchased 
at Cornwall, and is only 415 per H.P 
‘TO COMMISSIONER HARRIS: 
| Q. Chesterville and Winchester made a similar contract to 
you? A. Their situation is different, they finished up 
with a different proposition than what they entered into. 
TO THE CHAIRMAN: 
Q. There was one place beyond them that was to have taken 
power that dia not take it? A. They originally took power 
frsm the Beach Company at Morrisburg, and then they switched 


onto the other system and went to Cornwall and they had to 
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bear their share of the cost to Cornwall, 


COMMISSIONER HARRIS: Hydro cave them an estimate 
of what the Hydro would cost if they took 100 H.P. or 200 
H.P. and we have had cases where they actually stated the 
amount of power they would take. And the price they are 
Charged exceeded the price that was estimated by 100%? 


A. They must be able to find out the exact cost of 


delivering that power to the municipalities and that is 


the basis of the whole contract. 

Q. They asked Hydro to supply it to them: you have not 

any other municipality that can take power off your line? 
A. We have a proposition to extend the line to the town 

of Hawkesbury. Of course they have a water power at 
Hawkesbury. 

Q. Do they get their power from Quebec? A, It is developed 
in uae eey They take about 5,000 H.P. but the water in 
the Rouge River is becoming so low each year that last 
winter their supply was cut in half. 

Q. How far is Lancaster from Alsxandria? A. About 22 miles 
by air-line; about 25 miles by road; that is eur chief hope, 
to get the town of Hawkesbury to take power but the town of 
Hawkesbury is financially embarrassed, and I am sure if 

they wanted Hydro in Havkesbury and had to finance the 
proposition it would never go through, 

Q. That would relieve the situation for you if Hawkesbury 
would take from Hydro? A. Yes, I understand they have asked 
for figures on 1,000 HP. 

Q. When you add that to the load then you have got to 

supply the capital to build the transmission line? A, Yes. 


Q. That has to be capitalized and paid for on the cost of 
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- 5219 ~ 
the power? <A, Yes. 
G. I do not suppose they could give Hydro a price on the 
power that would be less than $50? A, I do not know that, 
' they can take 1,000 H.P., and adding that to ours would 
make 1,200 H.P., which would make our price come down. 
Q. Are there any other municipalities that would take any 
power? A, Yes, four little villages, but they would not 
take more than 50 H.P., but they would pay their share up 
to a certain point. We are really carrying the bulk of 
the cost of the line at the present time. 
Q. Is Hawkesbury partly on one side of the river and 
partly on the other? A, No, it pean, on the Ontario side, 
The Riordon Pulp Mills are on the Putaric alae but they 
purchased the Pestly Lumber Mill which is on the Rouge 
River on the Quebec side, but the Riordon Pulp Millis are 
Bi together in Hawkesbury. 
Q. Then you made a statement that the rural demand wauld 
help you out? A, Yes, it would, provided there were 
gufficient rural extensions put through. 
Q. Of course you understand a rural line would not take 
a large amount ODniers They wovld not take more than 10 or 
12 H.P. per mile and that would add to your cost tremendously? 
Rigs LOR, 
Q- That would not relieve you? A. Hach extra HP, they 
take would relieve us. 
9. You pay the full cost of the line between Alexandria and 
ote A, We pay three-quarters of the cost. If there 
wags also extension built from Alexandria and the people took 
16 HP. it would directly benefit us because they would take 


one-tenth part of our linc; a farmer will not use 3 H.P. 
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Q. He has to pay the minimum aiih ss on 3 H.P? <A. No, he 
would not pay $340. he only pays a service charge of about 
$57. To consume 3 H.P. it would mean the operation of a 

3 H.P. motor ten hours a day, but a farmer won't average 

ten hours a a go that he only pays for what he uses in 
addition to the service chargé. 

Q@. We have a great many complaints from rural users as 

to the price they are being charged? A. How can you help it? 

’ COMMISSIONER R.A.ROSS: Whatever additicnal amount 

of power comes over your line is charged nPoporttonetaly ‘ 
with the cost of that line and therefore if it is only 

1 H.P. it will reduce your charge to that amount? 
A. Yes, exactly. 
Q. You applied to private companies before Hydro come into 
that district and you couldn't get power? A. No. 

Q. The only source from which you could get power wos 
Hydro? <A. Yes. 

Q. Would you do without power rather than pay $80? 
a No, I do not think there ig one person in tam who 
would do without it, we knew we would have to pay a high 
price before we went into it. On account of the way we are 
situated there it is impossible to get manufacturers to go in 
there at that price. A question has been mentioned of an 
| equalized rate; personally I do net know how that equalized 
rate could be arrived at and 1 think we would all be paying 
a good deal more than we are now paying, on an equalized 
rate. A proposal I saw once, which appeared to be the 
pest, was putting a tax on each H.P. developed in the 
Prevince, of $2 or $3; it would not affect the price of 


power for these municipalities that have cheap power now, and 
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with that revenue bonus any municipality that paid over $30 


per H.P, for their power, to the extent of 50% of the excess, 


That would help out the municipalities that are paying an 
excessive cost. 

Q, Then when you get the St.Lawrence power at your door 
you would not want that? A. We cannot sell the power we 
have now, why develop more? 

Q. The people at Niagara tell4s they don't want anything 
of that kind; other people say they do want it because 
they are far away and they have to pay very high rates on 
account of the cost of transmission, 

COMMISSIONSR HARRIS: The developing of the 
St.Lawrence power weuld not affect this situation because 
they are now buying power from the Cedar Rapids at 8159 
A. No, they could not develcp power fee $15. 

TO THE CHAIRMAN: 

Q. Have you anything further to say? A, No, nothfit2 more 
than the appointment of the Commissioners, we feel the 
Government should keep control of the Conmission just as 


at present but I am not prepared to give a very strong 


opinion on that. I know there has been a number of 


objections to Hydro methods, buiI mointain that almost 
every one of those objections are from towns situated 
such as we are, where we are on the end of the transmissian 
line and we can never expect to have cheap power, 

Q@. Have you discussed the matter with Mr,.Casselman? ; 


A, No, I have not any more than I was present at your 


inguiry at Cornwall and I was pretty well acquainted with 


the situation at Chesterville and Winchester and I do 


not see that they have any kick, 


ih ¥ 
rf i any Re a 
x s Hy 
Ait { 
pias Pid ang 
We | ab i 1a u) * 


is asdaieaa + he ‘ 
ne ae ; Lene er. 
a sea 48 eataat ~aheo er 


ban ” 38 


' i 7 ct 
ron a i" aoe 2B “to Siar: flares # vo Biaos wt bk = 


+ 


a 


Pa : iat ‘ | ah . 
Pion aeityas |, se nee TMae.. pe sod it gatdoena soy ovat Ee 


‘Suit thet, ear ction dee amas ads ro, tnt ob oq ed cans 


ov » yt 
4 ars é Af 


Rs 


: - a8 fq ioe: Diane 


ork noeee be noo ont to tovttinns qos ‘Busoste romero) 


, ck an as “6 eg ia 


gaat wise. 9 ores od pomaqang, ies me I sud hapeong te ee 


An fees te 
hee 3 by As . Via ‘, a) ey Ans 5 > i 


te Nadu + chad ie “wiadt wont : sft mo NOLHARS ia 
., . ee { 4 ae “5 msi ne . 
rel si aiatoben tind 4 eck oa othyit ot ‘enodseetds 


ney Ba eet , % Lae * 


bateudte anest mort ora ‘enahtostda oacitd to en (rove 


; 
‘ie oo Ae Ney oi Rao he ’ 
. ws, . Fes bs . ye 


fio iad ime tort ait % hike ott Aa. Ome aU Sredw , ote Ow BS soe 
' i “ > e. ? - 4 . : Lied . i a Gay » aes ' aire <* ¥ x 
e TOF oa ih $¥ eel 04 ye aint ~TSVON ARS OW beta ‘eaks ' 


“e a Y way ae ie y “as phar 


aad 


. 


os i. ete P 


reat! an6.20. rat Ae ti 103 tar aut bonawoais HOY Tepe } 


hake ag tS Ba 5 7 Ooh ulna Se. ais Be ae Seems 


niet t2 $5894 3 eae cw nat eon yap ton ere £ vou A 


. A Ga eee ts ee . rs af 5 a, 
- 


tw Lotnlavgon Liew witony ane 2 fae tensed ts gttupat 
Os 8 # ? aye we tag i ipo 


Ce a Ji) ie ue GF 


ob. .2 B38 aste acts aie ae obizvisteed $s mottandts asi? 


. ‘ 
+e 7 oT «eta, Oe wake ow: *f . ¥ 
. = > eae Aid 2-8 : a hi & > reed ° a sme ret a ‘ 


' Me tin an oe a ae ace ol J. uit A. a —> . 


m5 222-6 
Q. Is the Wagon Works at Alexandria now? A. Yes, 
Q. Do they take electric power? A. They run part of 
their plant by electric power, they have a branch in 
Orillia and they run partly by steam there and they have 
cheap power at Orillia. 
Q. That is a municipally owned power? Ay Yes, they only 
pay $15, and they operate partly by steam and partly by 
electricity. They have to have steam for their dry kilns 


and they have a lot of refuse to burn up. 
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T. We MOGARRY. 


TO TH. CHAIRMAN: Q. The questions before us just now 

arc embodicd in resolut fons passed by the Ontario 
Minicipal iectrical A csociation, wich rea as Paione 
4 THAT “his mocting of repreecentetives of tho 
Municipalitics of the Niagare Systcm engaged in 
the development, transmission and distribution 
of clectric cnurgy ue a municipcl undcrteking, 
dusire to place ourselves on record es believing 
the time has come to take such stops eg willtrcs 
lieve the Provincicl Government from all finen-~ 
cial rusponsibility ond place the administration 
and control of the Hydroeflectric Systcm in the. 
hands of the municipalitics who are owners and 


ere financially responsible for the undertaking." 


W. have notificd the diffcrinec Commissions and nune 


icipalitics, and heve ¢sked thon to come here énd make 
any represcntations they wish on the subject, ond we 
have heard a numbcr of thom. H ve you eny opinion es 
to whether it is feasible or @usiruble to have all tho 
finencing of the Commis sion done by the municipelitics 
and the province relieved of its obligation? 

A. M ovinion &s that that is cntircly a question for 
the Government, and it is one that, in vic of the: 
olcetion coming on, I«. not think it shoulec be decided 
by this Co.. ission. I. m saying that without ay per 
sonal feeling at @11. Tis is not the first time that 
question has been up before the Gorcrnment. I. “as been 


before overy Goycrmment since Hitcro was first orronizcde 


OQ. When was it first brought up? 


A. I c&n recéll it being up the first ycer I was in the 
Cebinct, in 1915. I went into the Cabinet in 1914, and 


the question was raisod in 1915. I think it is entirely 
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onc for the Government to decide. I do not think the 
Government should delcgato any euthority whatcver to eny 
Commission. This is a question ontir ly of Government 
control and Government finanec, and it should not be de- 
eidcd by any tribunal othcr than the Licutenant-Governor 
in-Coucnil. | 

Q. We do not docide the question at all, We hear Sled, 
the vertics and then report to the Government? 

A. Quite so. 

Q. They my rejcct our advice or not? 

A. Lam not objecting to your hearing the matter, but 
I say you shoulé not ask the opinion of any person like 
myself who might be on the political platform in a weok 


or two. 


COMMR.HARRIS: Hydro is out of politics, end we want to 


keep it out of politics. 

A. That is whet some people say, Mr. Hurris. If I did 
not road the newspyencrs I would not know that my friend, 
Mr. Gregory stated that the Hydro tilcetrie was Conscer- 
vative from the timo of its inception until 1919. I 
agree with you, but having heard that statcment made 

by the Chairmen of your Commission I am very 

much afraid Hydro-B'cctrice is in politics, 

Q. Was thet something said here yesterday or the day 
DoLOr Uy 

A. Tresd it in the newspapers; you hed some witness 

in the box,and you eske d if it was not a fact that Hydro 
wes not Conservative from the time of its inception until 
LgLg:. 

TO THU CHAIRMAN: 9. It is said the ropresentativodsh ovld 
be chosen by the Government without reference to their 


politics, and I think it was mentioned - I don't know 
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‘whother I made tho statement or not - but the stetemcent— 
was made that the members of the Commissionfere likely to 

be in accord largely w ith the Government of the day, 
and thoy had been members of the same party from the time 
of its inception? 
A. I take ho objection to your statement in any respect, 
because Hydro has had a spikendid record during these years, 
I am speaking: quite impartially. JI am not the censor of 
this Commission, but I heave decided views on a11 questions, 
gnd os to the propricty of asking me to give my views 
sinec this cucstion is now bocoming 4 pvolitical one, that 
is all. What I say ig that the House in Session upestarrs 
and it is tho duty of the Government to give its deé- 

cision on this very Guestion. 
&. The mttcr has not come before the Legislature? 
A. Yes, I saw in the papers where Mr.Ferguson wos ask- 
ing how long you were g oing to Sit. 
Oe et, mean? the subject of this resolution? 
A. This resolution was scent to tho Governmen te 
PLeNowid. think: not. 
A. 2 imagine it would be. 
Q. Mayor Maguire told us it wes proposed to take the 
matter up efter the Session was overs 
a. It was intended for tac Govurnnent? Why does this 
Commission take it up? 
Q. We have to take the motter wp» 
A. > BY esac of a reguest from the Government. 
Q. By virtue of our commission from the Government. 
A. Then I say my opinion is still stronger, that a 
Government cannot delegate its duty to this Commission. 
Q. We have no special request from the Government to 
teke this mettcor up. I t simply comes within the scope 


of our enquiry. 
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A. Iwas here tho first day you were sitting, and I 
listened to Mr.Guilfoyle fiving evidence as to the amount 
of money invested in Hydro for a couple of hours. When I 
wos Treesurcr all I would have to @o to get that informe 
ation would be to call in my Auditor and ask him how much 
was invested in Hy¢ro-Hlectric, and I would have the 
information in one Minute, end yot I sat here for noarly 
two hours on Monday Listcning to this ren giving cvide 
ence as to low much was invosted in Hydro. 

“We hat the same ¢rgument from municipslitics back in 
1915 and 1916, Mayor Maguire was thon a Controller, and 
I recall he was oresent when the argument was made, and 
their request was somewhat similar to the request thet 
is being mde here. The G ovcrnment had to dccide the 
question 29 2 Government.They did not delegate it to a 
Commission and they could not delcogate it to anybody. Tho 
main point of my 2rgument is that ell the facts in cone 
nection with Hydro are known to the Governnent. There is 
nothing they can learn from anybody with regard to the 
question you are considering here today, 
Q. The reeson we had the financial situation brought out 
is that it is not contained in any Socelal Government hie 
port. We want the municipalities to imnow what the finane- 
ial resnonsibility amounts to end we want to be informed. 
énd I think it is a very interesting subject, end it wag 
very impressive? 
Ae It certainly would impress most of the eentlencn pre~ 

sent as to the amount of money involved. 

Hydro-lectric in its carly days was cntircly a 
transmission matter. There wee no intention on tho part of 
Hydro to go into the generation of power. There is no 


doubt the Hydro Commiosion was very ably constitutca 


re AN 
VE GAY “ah tv “yo 


ee t : 


4 “oJ if aa On 4 &- rei wi fh. 


oiriieis Weve) ME’ any & 


4 : i Ne \ 4 
hrs. “eee ry 
' Let: ois 
A nay ; 
tae)  dribog it 


: | TP re) * am: 
aw vriaaonasl 


| 


revi wines "a 
PP, a 


Fi cece 
, 


ae tangs - on a0 


* of geen .. i> 


5227 


and vury wisely constituted, and now they ere asking you to 
change that, with whet object I am not going to say. 
COMMR.R.A.ROSS: We have a reference Por the Government 
which asks us to let them to know what changes we would ade 


vise to bo made, and what the records of the Commission show. 


They want to know whether they have acted wisely, so they 


can have confidence in them in the future. We have beofre 

us & re.olution passed by the Hydro municipalities. Wo 
cannot decide for the Government. You know that perfectly 
wolil. All we can do if out in our report on the evidence: as 
rc vor ted? ry 

A. If you would stop at that , but whet I say is you are 
gctting & lot of opinions on the question, and you are 
practically inviting the Government to look over the opinions 
of different people in the Provinee, as to what they would 
do if they were the Government, and I say that is fundement- 
ally Wrongs 
GO THE CHEATRMAN: In the multitude of councél there is 
wisdom. Whom would we be mort likely to cll on than you 

to help us out? 


A. That sounds very well, but undcr Constitutional Govern- 


ment the Licutenant-Governor is supposed to choose his ad- 


visers from the most enlightened men in th. country, but I 
won't sey that is always followed, but he tekes e11 his 


advice from his Ministers. What I always did in my Depart- 


ment was to send experts to gather information, and then I 


would decide for mysclf, becsuse I kncw it was my duty to 
decide on what I ought to recommend to the rest of the 
mombers of the Council. The Hydro flectric Department is, 
I presume, under the Attorney-Gencral's Department? 

Q. No, it is in the Bromier's Depertment. 

A. Well, still a broader man, and with more brains thén 


the Attorney General, from what thoy sry. Now,then I 
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would imagine that the Premier is in touch with the 
officials of his devartmen t and with his own Hydro 
“leetric Commission, and he would have his ov experts 
gather all this inte Smis-tticnc 

Q Thet is a mattcr that you will have to take up with 
the Premier. Yo have been appointed to gct this inform- 
étionl Whether it is right or wrong it is not necessary 
for us to enter into? 

A. What I .8 going to sa y is that I would prefer not 
to give any opinion at all. 

Ue Wo wre not going to try to force any Opinion from 
you. 

&. That is what I mean, I am not going to give any 
Opinion, I want to feel free to ctiticise the other fellow 
and therefore I would not like to give an opinion, 
COMPR.ReAeROSS: Perhe vs ie might sey this "We do not 
find it so easy as you have indicated to get at the facts 
in the Department over which you were supreme? 

Ae It may have dugencrated Since I. s there. Now when I 
was there IT had atl the factse 

te We think the seme eyetem has continued. 

4. I am not saying anything against ny successor, but fF 
have some diffidenes in civing information because when 
{wes in British Columbia I read an interim revort thet 
this Royal Comission made, and although I had offered 
some informetion to them a s to the rate of interest, 

you very gravely doubted my opinion with regard to the 
rate of interest. You md a right to doubt it, but that 
gives me less confidence in coming before you. 

. Notwithstending that, we ask you again, and perhaps we 
Shall have better luck this time? 


A. I might have answered t hat by pointing out that the 
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Gov ornment borrowed money last year at four percent, and 
you gentlemen said in ton yours they might not be able 

to borrow money at four percent. You forgot the ingenuity 
of the Provincial Treasurer ana the Minister of Agriculture, 
They are borrowing money now at four percent. I orefer 
not to give an opinion. I tell iyou that candidly. I haye 
a very high Opinion of you ecntlemen, personally, but as 

&® Commission sitting on this question, I entirely disagree 
with your right to decide questions of »volicy for the 
Government. 

%. We are not duciding, we are giving them our opinion. 

A. I am not finding foult, I am trying to put the res- 
ponsibility where I think it belongs. I hed four and a 
half years in the Governme nt, and I was subject to crite 
icism on many subjucts, sometimes I thought undcsorved. 

I do not propose to let any Goverment get away from 
critigism for what it docs, 


%- Ido not suppore they esn get away. 


a. Look at the situation. There is an ~lection practically 


On. You, Mr.Chairman, are an old stager, and you know 
politics, and you know that once people get excited over 
politics, it is not @ good time for a Commission to make 
& report on ine Subject of thc question of the JOLLOy OL 
the Government. And I think you should not meke your report 
until after the election is over, when feelings have 
cooled down and the people are ina receptive mind, 

Qe It is certsinly the wrong time for us to attempt to 

get testimony from you? 

&. Absolutely so, and I would have told you that on Monday 
ir you had called upe I wanted to come up here and met a 
friend of mine, but I won't give you @ny opinion on a 


question of policy. 
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COMMR-HARRIG: Notwithstending the fect that, the Res- 
utions were yessed at the Annual mecting of the Ontario. 
Hlectric Ausociation, appercntly they were not unenimous, 
because we have had several representatives and they 

do not agree with these resolutions at alle 

A. quite se, I do not Se Rucsolutions being 
passed at this timo, I think they boar closely on pol- 
itics, the same as @ rep ort from you would bear on pol- 
itics. | 

“. You would have the same criticism? 

A. Yes, hore is a politic-l mtter practically coming from 
 & Municipal Association, I do not believe they meent it 
at the time, but I think it was intended to be semie 
political and I think your report would be ontirdy 
political if you made one now, no matter which way you 
‘decide. i 

COMMR.HANSY: It might ease your mind to know thet this 
Dey Has decided upon long before we knew there was 
to be an clection? 

A. Quite so, and if I ha @ been & witness long before 

I knew there was going to be an cee I might tell 
you something. 

G@ We have taken you at the wrong time? 

A. I have no particular desire to give you my opinion. 
we WE might have got your opinion when you were here be-~ 
fore? 

Ae I was very generous with my opinions at that time, 
but I find they were not received. 

Q They were discounted to some extont? 

Ae However, I am not finding fault with that, I will 
argue thet question when I go on the platform. As to 


the rate of intercst I thought I put up a good case, but 
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you did not B¢em to be r eceptive. 

Ye We might get some light later on? 

fre That might be, time is a preat cure for most of us. 
I have two or three years yct to go before we will be 
able to sce whether I wes Yight or you were right, and 
I am willing to wait, 

we Is there anything else you want from me? 


TH CHAIRMAN: I think not. 


DBE OR: Oe 


Je Be ‘/RIGHT. 


Our cage is rather peculiar. I come here to ask 
for igformation more tha n to attempt to give you any 
views on the subject you are investigating. As a mtter 
of fact our village, our municipality, does not deal 
with Hydro. The Deloro 3mclting Company has a contréet 
with Hydro, and since that contract was made the 
Village was incorvorntcd. The Conpeny still hasethe 
contract with Hydro end we have nothing to do dircetly 
with the Hrdro Ulectric Commission. I-wes just won 
dering if anything wes @one in connection with the 
control of the. finances eae taken by the municipale 
ities how it would effect use Our municipality is not 
purchasing power from Hydro, but the Deloro Smelter ig 
is supplying the village with the necessary current at 
a fixea price. 

Q. Does that contract extend for a long while? 


4. Tic present contract runs for two more years, until 
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until 1925. 

@. I suppose the Deloro Smelting Compeny are big 

users of power? 

fie YESe 

Q. Have they permission from the Hydro to re-sell to 
the municipality? 

Ae Yes, they sell us sufficient for lighting purposese 
Tiere are no other power users up thera. The Seymour 
Power Company built the transmission Et 0 6) 1) OUT BLO 
position is this, we are a very smal) municipality 

is only four hundred. We had to socure a special Act 

in order to become incor »orated. 

Q. Ws not there a book written about your municipelity? 
A. There was an erticle in onc of the magazines not 
long ago. The o1d Deloro mine was a gold arscnic mine. 
MO MR. LUGsS? Is your power costing you too much? 

A. We think it ise ‘We do not understand recent figures 
given out by the Hydro Commission. here was an item 
showing @ loss of $20,000 odd dellars up to the end of 
our orcvious contract. The Suymour Power Company 
always claimed that our line was the best paying of the 
lot, and their price wae much tess then our present 
contract. 

&. What are you actually yaying for light? 

Ae I an representing both the Company and the village? 
I am Roeve of the village and rpanager of the companye 
Our transmission Jine comes from Campbellford and is 
about 23 miles long. We take about 900 H.P. 

Q@. Did the Co -pany out in the distribution Line? 

A. From the sub-station, it was puilt on our property 


by the Seymour Company at thet time. 
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@. Who are the residents of the village? 

A. Lntirely our employees, the villcege is owned by the 
Company, and the houses héelong to the Cumpany. 
COMIN. R.A «ROSS: Are you speaking for the village or the 
Company? 


4s Both, I want to know where we stand. 


(\. How much ere you being charged for H.P? 


Ae $9.00. We can use it twenty-four hours a dey. 

. What are you charging the inhabitants? 

A. Cot, we do not make any profit out of it, We have 
the meters ready to po in. 

Q- “hat ere you going to charge by the meter rato? 

A. The same as we do now, I +ill take that up with the 
Hrdro Commission. We were the first line built by the 
seymour Power Company in that district. 

Q. Is your contract rencwable? 

A. We arc on our second contract now, O-r first contract 


was for ten years, and when it termineted we made a new 


-eontract with the Hydro Czmmission, 


Q. Which terminates in 1925? 

A. Yes, but it gocs on unless notice is givon. 

G. The village is »ctter off with an arrengement of that 
kind? 


A. I think so. A: far as we gre concerned, the arrange- 


ment is alright, but woe went to know where we stend in 


the evont of anything being done with regard to the 
municipalities: in the future. 

Q- The nmetter bos not been dealt with by the Legislature 
yet? 

Ae I understand thet. 
TO COMMR.HARKI3: Ween you put in meters, whet do you 


propose to charge? 
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A. The ; tandard rate which the Hydro Commission ad- 


vised tho village of Mermora to charge, it is a compar- 

atively low rate for the current. 

G. It is lergely a family chtter at the present time? 

A, You, we arc just chorging a flat rate ot oresent. 

Q Gre villege depends entirely on the operation of 

this smelter? 

Ae Ansolutely. 

Ge If the village had to make a stendard form of con- 
tract they would still go ahead with that liability? 

A. Theat is the point. If anything happencd to the smelter, 
the village would be non-existent, Tis only point was 

whether it would be necessery for us to hand over the 
contract to the municipa lity . 

COMMR.R.A20SS: I do not think it would make very much 
@ifference if it were put on a Hydro basis, beceuse the 
cost of the transmission line would be charged vp to the 
smelter very largely, an a@ the additionel amount of H.P. 
taken over by the municipality, would not be such as to 
maiko their cost higher t han they are charged to dayl 

A. No,it was more a question of what position the munic- 


ipality was going to be in in the event of the smelter 


shutting down if the municipality was saddled with the 


contract. 

G. Whet difference would it make? You own the municipal 
ity and the village and the plent, and they are all in 
one? You 2re Menager of the plant and Reeve of the ville 
ape, and a tax-payer as well? 


A. Yes, that is true. 
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SIR _ ADAM Bac. 
TO THE CHATRVAN: 
Q. Did you read the resolution passed at the annual 
meeting of the Ontario Municipal Association? 
A. Yes. 
Q- What do you think of it? <A. Well,Mr.Chairman,I am 
~ very loath to express my opinion on the matter. That I 
consider is a matter entirely of policy and a matter 
that concerns @ntirely the municipalities and the Aspen 
mmant . I may say what I heard the previ sus witness Say 
that I cannot realize why this Commission should enter 
into a matter that is not a matter of operation and 
construction or that affects the success of the undertaking 
or the Commission's handling of it - it is purely a matter 
SL policy. 
a Surely,Sir Adam,the question of whet hert he Province 
shall be relieved of its financial liability and that 
liability placed upon the municipalities is a matter of 
some importance? A. I think it is entirely a matter of 
the responsibility of theGovernment in dealing with it, 
and if you will let me go on for a little while in my own 
way,I will be able to tell you. TI know youu are averse 
. to my giving my opinion in these things,and you are very 
much inclined, when I give evidence here,to take out 
cért ain Be nas and leave the rest as if unsaid and 
undone. 
Q. If we take out any sentences and take them away from 
the text,please let us know? A. I have s0me other 
work to do and cannot spend my time in doing t hat, and 


With all due respect,I am not going to do that, In the 
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last report where you dealt with Windsor, and the way you 
use my statement ,and the way you deal with that matter, 
I think your conclusions are not based on facts. All 


these things make me very dubious about giving any evidence 


“pefore you. You realize my position. To begin with,I am 


a member of the Commission appointed by the Government of 
this Province,and I am to be Chairman of that Commission. 

I Have been identified with it for twenty years or more, 
since 1903, when I first became a member of the Commission. 
It originally was an undertaking for the municipalities, 
The only difference is the financing and the appointing of 
the Commission. Ab that time,I think thdcMief Justice 
appointed the Commission,and the municipalities were to 
finance it. It would be presumed that I would have 


some imvressions of what might be important as to the 


mode of appointing an administrative body. Tt would bé6 


presumed that I would have some ideas of whether or not 
it could be financed on the part of the municipalities as 
suggested in that resolution, but being a member of the 
Commission,aypointed by the Government,and it being a 


matter of policy entirely on the part of the Government, 


8B a Commissioner I feel that my authority and my duties 


are as a trustee to oarry out the administration of the 
undertaking in accordance with the Act,which sets out our 
duties very clearly. Wwe have had a great deal of 
experience since we have been operating the system and 
having evolved it,and havehad a good deal to do with it in 
creat ing it. The Government,of course,has the final 
decision on all these matters. In view of all that,I feel 


that I would expect that the Government ,when it decides to 


“Redden sate. bow fond wow wow Baty 
ar + ; aie iat ei 


ae ea 
ad «84927 70 bated soe Ore, eho 


org 


gam shethtevrcd sas Yd. be te itis oo ge soem) foe 
‘ ' 7 , PA 


¢ 


. NY ‘ 7 
‘ interne : 
SO PERS Sta ma 3 git a 
“tg a Aas 


a ah soo. a a 
. cdhiows Ort VE 1a bean and 


wor Py aa ste wy eal Gata ee 5 
Se ge S95 we al exe o . : oo 4 . ” ey : 
its ont 6 z o oe AG ake ee tat de boty a | ryt om Hind we acy io lee =e Bits 


BAT rv ae Fes : ‘ P ‘ 
¥ i ek eo Sees a a am > wy eye faopary ob ’ ~ ny 1 et wb Po en ts * af 4 
Ver a ee a ee eee te ane ae eee ey Sas ors See Ag b> | ‘ GO LAS LM.) ot ¥ 
1 + ; vi i 
4 ee 
Se 4 
A 
giro ?- +) a 2 rep ny y ok, te oe oT 
re = | re | Pot nls alle 4 eae st i. } s ay hae 1 i A ba a Sd ty be GO v a he 
’ 4 \. ™ 
m ' 
mf ¥ ad PA * > .% puted ee 
1 ew k Chi sea OPT 4 oC bie CTT. Os £O 
‘ ' - P ‘ 
. , . ~ is 
“a f a “pire ae ewe He} ~~ oy hod 
an OL hb ia Sei * ¥ 7 BY TE Ly RS Po TE 
: ¢ ra \ 5 
ft at Der Pe te @ 00D P €@hoe ove Simo. b bit a 
5 v f ne ae a “, ry VEN 
. . S48. i Wek La 
‘ 
a 4 f ae phe av . ps 7 
a a a a | re Vall ty ei 
DRE se OL aA Rw 2 SD) ehh ER iQ beg nnn F 4 > “od bing 
vt Ae aE, ’ 4 ( 4 § bd 
7+ ‘ ‘; 4 _ » * 


te kas ui HM? | YC are ft ey a Lg ci TRIG , sot gaat one 9 7 aah ae a3 ; ak bo 


: 
: i 4 

ae oe wm Ferd Me tee 2 5 eicnes tae \ ‘ ener” yee 

Joe teted 2h lbus Inerwierop edt begate save ,ne toe anor 


Z f {*% ly ; r 
MOVOH OS IO duec’- dds ho “texting vosiog 0 | 


ne 4 ; ; } 
ek & Whit) > tier Be Aa A Ey Be ee 
: Bef tih: 4 ‘iS Vir seat fees 7 18N0 Lax 3 ton 
eo : eee | Pe ri 
em, i yo er *, » 
POTN) co TU fi {LAB 23 Oe 0 0 jn + 


® 
ai UE, 4 — 

sy 4 J 

"i . 

4 ese” ape CY od 3G i ray i. ge 85 1: fio [WwW we 1a rhrosoe uh gai tale 

2 ee ‘ A A 
- Sueota) 6. OPK: " th v 
p IO KOS 


p ; eo Pert , : 
Tee erg eye SN ERP y yo Ae 
7 4 DBSL Sy bt ee, ee YET Oo 9, Ute ‘& é ig ag 


« 2 : 4 : +" - =) _ Pisa 
on "e¢ hen \ aly od P » 9" Mies oe! ~~ > m wi - a : 
oa RO SPAIC Es as Atl TEtega ee BFR. AW oD 
- a : 


; ‘ * ; 
: Sy. 
+ er zt » T even ifs 
y Px J ‘ee a ae W" Was’ Du Ths a ee ue ay 
he ; ‘ 
i - 


Fo. 


‘deeauct: ve 


, Sast i. fie 


mest - 

consider the matter, would ask me to confer with them and 
counsel with them,as I have always done,and give them my 
views and my impressions when they are devides with ite 

As it has been g2id by a previous witness,we are - the 
eve of an election, and it might be a matter that the 
Goverment would not care to deal with at this time. When 
I say I would expect to be consulted, 1 nean thst if the 
Government ee aoes aot deal with it,the Government 
that would be in power and in control of the affairs of 
the Province after the election is over, in a mattor of 
ee ei ght woeks, would deal with it. 

I have been reading the svidence,and you had 

Sees you yesterday bankers and distinguished men, soma 
of them probably luke warm as to this whole undertaking, 
Most of them,I imagine,were advising strongly against any 
“such ening being undertaken or created, either by the 
Province or the municipalities because they predicted 
failure and bankruptoy to everybody if it was undertaken, 
These men were here,and that is largely the evidence you 
have got opposed to this resolution, 

Q- I am afraid you have aot reed the evidence besause We 
have not had any bankers before us? «A. Financial men, 

Qe I think about nine-tenths of our witnesses hawe boen 
representatives of the municipalities? <A. You had bankers; 
I know my old Colleague on the Commission is a President 
of a bank; I don't want to be personal about it. 

Q- Do you say we should not have called your old 
Colleague? <A. I am saying that the men that gave this 
evidence used my name not very politely - I am not going 


to mention any names. These men were absolutely opposed 
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and advised against this whole thing. Aman on your 
Commission advi sea against this whole nse at the time it 
was undertaken. Men have given evidence here who were 
openly opposed, and did all they could to dofeat the bylaws, 
and if we had been defeated,the whole thiug would have 
gone up, and there would have been no such thing in existence 
and you would mot be sitting asp a Commission taking 
@vidance on a matter that would hava ao oxistence and 
would not be in being. 
In view of all these things,and in view of the 

last raport of this Commission that was issued while I 
was away,on the Windsor Railway,and with woich I entirely 
disagreo and in which you go so far as to say that we 
wae aot statutory authority to do what we did do, although 
we had four orders-in-council authorizins it, ,and if you 
had taken the trouble to inquire at ow office,you would 
have found that out. When things likothat aopear,Mr. 

Chairmman,it maxes one rather leary to spend time and 
enersy in doing what we can. Wo one wants,more than 
our organization,to have the peoole whom we serve and whose 
trustees wo are,know the actual facts of what his been 
done in connection with out worse since 1936 when tae 
Act was out on the Statute Books and the Commission was 
created. It is a matter of personal regret tome that 
ve are being put in the position we are in today. I come 
£o you and I want to tell you candidly anc frankly t hat 
I do not think this is a time that I snould be asked 
or that I should consent to answer,if it is in ny powor 
to refuse to express my opinion as to what the volicy of 


the municipalities or the Government should be in regard 
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to the appointing of an administrative body ani the financing 
of it inthe future. This is a municipal creation. It 
was done by the vote of the people; they created it. 
The vote of the people was based upon certain legislation 
that was upon the Statute Book of this Province. The 
agreement provided for the apyvointment of a Commission 
and that the financing should ve done in a certain way. 
Certain obligations were to be undertaken by the taxpayers 
who were entitled to vote on money bylaws. 


I would not presume for a moment that any change should 


take place in any of these mattors without a vote of the 


people. In view of all these things,I am disinclined 

this morning to express any opinion whatever on this mattor. 
Q- This is one of the matters,as you know,referred to 

us. It is a matter that wa taken up in pursuance of our 
appointment,and we have got to report Nod it. The 
responsibility in the matter must always rest finally on 

the Legislature of Ontario? A. No, - and the municipalities: 
who are contracting parties,unless you are going to make 
8craps of paper of the contracts. 


Q- Just one moment? <A. Unless you are going to make 


‘scraps of paper of ths agreements. 


Q. The Government have asked us to report upon these 
matters,and to tell them,whrt in our opinion,is the right 
course to take. Bofore maxing that report,we wish to 

hear from all parties,and particularly from tliose who 

have had experienco. In the first instance,you introduocd 
the Act in the Legielaturo? <A. Yos. 

Q- Which provided for the establishment of the Commission 


in this way and you have taken a very leading Aro Vane ths 
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matter in the Province,and you are the man to whom we 
would naturally turn for information, because no one can 
be better qualified than yourself,td toll us whot her 
or not the method that has been followed for so many 
years in the appointment of the Commission, should ox 
Should not be changod. That is a matter that will oome 
befors the Legislature,and naturally they want to have 
the fullest infomnation on the subject before action is 
taken, A. I have given you my reasons why I am 
loath to give any ovidence here. 7 hers a perfect ri ght 
to my own eonviction in that mattor. 

Q» You would hardly go so far as you apparently havo gonse 
A. I do not think your findings are based on facts; that 
is what I tell you,and I do not thiak my evidence has beon 
treated in the manner it should have been. 

Q- That nevertheboss does not lessen our resvonsi bility? 
A. No,but you are asking me to give ovidenca. 
Q- We are responsible for what we do,and I do a Nees 
it is necessary to enter into a discussion of what has been 
discussed so frequently before us. We have to report upon 
this question,and it is our duty to get before us those 
mén who are best qualified,and who have a «xnowledge of the 
pone, ho advise us as to the course that should bo taken, 
and no foie is better able thar yourself to do that. 
That is why I ask you whether,in your opinion,it would be 
desirable that the method that is now being followed, should 
be changed and the appointment of the members of the 
Commission made by the municipalities instead of by the 
Government? <A. I am telling you I am not prenvared to 


express it. 
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Q. I think you are? A. I am not preparedto express it. 
Q- I would not ba inclined to go so far as to say we should 
force one to eepeees it beoause an enforced opinion is 
not,as a usual thing,a good opinion. Legally we have the 
right to ask ae aie aiedn and require an answer from you? 
A. That is all right. 
ar And the fact that you are a member of the Commission, 
it seems to me,is not only no answer why you should not 
answer,but a special reason why you should answer,and 
that is why I asx you to answor? A. I have given you 
my conclusion. 
 @. Do you say you refuse to answer the question? aA. No, 
I say I am not prepared toanswer. I am not prepared to 
tell you what I think the Government should do at this time. 
Q. It is not a matter of the Goverment? A.Are you going 
to decide it; you say it is for the Legislature. 
Q- The Legislature will have to decide? aA. Well,I suppose 
the municipalities will have to decide because they are - 
the ones that are affected entirely. 
Q. No doubt members of the Legislature represent 
municipalities on the floor of the Legislature? 
A. I know. There is no Legislature that will deliberately 
tear up legislation or break an agreement without the 
vote of the people. I have told you that I expect the 
Government will want to know my opinion if they are going 
ce deal with it,and I am quite prepared to give them the 
benefit of my experience,and I will expect sufficient time 
to prepare myself to give an intelligent and conclusive 


answer as far as my ability will permit me. 
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Q- The Government has issued a Commission asking us to 
hold an investigation and report to than our conclusions, 
and we wish to hear all the evidence that will be helpful? 
A» I think my position entitles me to be cousidered by 
the Goverament when they decide to deal with this. They 
have sufficient confidence in me to deal with then, © 
Wen In the meantime,they fave asked us to conduct an inquiry 
into this Question,and we asx you to state what reasons 
there are,if any,why this change should be made? 
we I am telling you I am not in a position,and I am not 
prepared to do it at this time, 
Q- No one is more in a position to form an opinion than 
yourself? A. You think it is avery light matter to 
deal with, 
Q- No,I don't, but I think a man who has been a member 
of the Commission for sone years should be able to 
express an opinion? A. Yes,I would expect my opinion 
to have someweight. 
Q. That is one reason,and a syecial reason why we desire 
it to be expressed? 4, I do aot think it has had 
reas -aable consideration so far. 
Q- Do you refuse to answer that question? A. I Say I am 
not prepared to answer it. 
Q. That is the same thing? A. ft have not said I would 
never answer it,or would not answer it, 
Q- You say you won't answer it now? A. No,I prefer not 
to. 
Q- What about the financial responsibility? A. It ig 
in the same vosition, 


~Q. Do you say the same thing as to that, you won't answer? 


Hh 


‘ | | 
yo 9 eae pnives £84 aa to 0 borien, 


m +a 
£. "29 eit od dake 


" 


ae | * 
‘ d ; ig ” uy ; 

, u = ‘ : - aye 
itinw iLesb oS ebised Yeu honk: a 19 To 
am Ww dat . . of ee ” 


* 


er t 
vm bb . wget 
wise pS 2 = . 


” 


or ea , : A ' fi e t J ? ‘ 
a ait <p me bea het ey b3 ee : i ey 
ven ran we RAMP Abd tl br ae Bite Me he Am SD 


ne ; Lan 


Og iy ees iP LOU wt 4 


ae Shy) ohio 


Sot Pee ae ‘3 


j : aks he t dat oe - P 

fd et Py aye veri NOE SOL Lao COEe .& A Neihe 4 bMS SP? ST ae Tee 
2 a al ds ™ be , 

Pay =. 


‘ MEY jf ; ON baie \ av 
Aen wae. og Oe Bah yrs eee Gk Fe 3 “og Be, YOsee siete ag Oe 


= 1 
ie . ? tervuryy time =r. er ene i} a 
, as Ye re - ; Orn Fit gun eats eave: fet Su f2ar wOoY ; 
: Mek Ve) af ne FRAN ae z : : , are, 
; 
; , 
ih as Ceeth, dare mi 
‘ @ au Levante ws 
ri. . 
Pai . Lees 
OF na s “aA e ray omnes os 
a : h “~ wm, oe + aay ee > ‘ee: Jas tere ate 
bivow fT biea sor even Loh Pa Ne 
: Pa P rere 
: + 2 e , 
r , ** 
- ss ot wa ae Me é ru 
. ty in ’ os ud 
: eae. SOWeEns Cale 42h we Kah pha 
: * 
i 
? e 


Le Ts «ie a es = ero. 
Te rersing it esit-. 0 


~5243~- 
Ae I am wh ead to express an opinion on it. 
Q- Can you say if you hawe changed your mind fron the 
time that you introduced the bill which established 
the Commission? A. What Peasant have you to think or 
conclude and presume that the Act as drawn and the condition 
under which we have been carrying on this work,was in 
accord with my views and ideas entirely? 
Q- Because you introdutedit into the Legislature and 
urged the Legislature to ratify it? A. You know ehough 
about the procédure of the Legislature to know that 
members introduce Acts that do not concern tiem or their 
Binge tt Gan oy I had been asked to become Chairman of the 
Commission,and the Government asked me if I would 
sponser the bill that the Government decided upon, net 
I, that was not my) Ot Le that was tne bill of the Goverment 
of the Province of Cntario,and there may have been a great 
mayy features in it that I avd poe agree with. 
q- That is just why We ask the question? A. Bocatise I 
introduced the bill in the House does not say that I was 
entirely in accord with it or that I am of the same opinion 
now. 
Q- I am not familiar with the proceedings of the House 
except in a very general way, out perhaps I may be excused 
for being of i ie Geeta that if a member introducod 42 
bill and advanced it on the floor of the House and asks 
the Legislature to ratify it, he balieves in it himself? 
A. I suppose that means that Cabinet Ministers are always 
of one mind in everyt hing they do. Cabinet Ministers 
bring down various bills which are int roduced because of 


a decision or conclusion of the cavinet,. 
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Q. Are we to conclude from that,that you were not in accord 
with this bill? rs Not at all,but I tell you I mi zht 
not have been,and I might have been quite in acoord with 
£t,ana' T might thins it should have teen amended, 
Q- That is just what I want to find out ,whether it is 
possible to make any amendments to the Act? <A. In what 
wey? I em not presared to tell you that. I think it is 
one of the most extraordinary things that you should ask me 
to come up here and tell you what we think the policy of 
the Government or municipalities should be with regard to 
vital matters of this kind. I am merely a trustee carrying 
out the authority that is vested in us as trustees 
for the municipalities. 
Q. I was under the impression that you often mada 
Staboments of policy as to what you thought ought to 
be done or should not be done? I may be mistaken, 
but if you have been correctly reported in the papers 
you have done so? aA. Yes, 
Q. I see no reason why you should not continue to do so? 
A. Well,that is where we differ, 
Qe Although we have the right to compel answers to 
questions = 

MR.LUCAS: I doubt that very much,Mr .Chairman. 
You have power to ask for evidence but not to enforce 
Opinion evidence, 

THE CHAIRMAN: Enforce answers. 

MR.LUCAS: I would differ very sharply and 
distinctly with you there. You have the risht to inquiro 


as to facts,and opinion evidence of a voluntary matter. 
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THR CHATRYAN: fe a7h  DI ) ie voluntary, it is not 
worth anything, 

SIR ADAM BECK: When they say the municipalities 
cannot borrow money,and the City of Toronto has borrowed 
Preiyenan ad Miillion,if that is evidence,I don't know, 

Q- Is that your experience? aA, I will expect the 
Government to ask the Hydro Blectric Power Commission 

to give their opinion before they take any action, 

Q- And they are taking this Wey OL Cog mae Gu en 

don't know, 

Q- You told us just now you would be quite ready to 
express your opinion? A. I expect the Lei slature 

will be askei to deal with it next week. 

Qs oe cert ainly won't get our report in the next 

week. Has your experience as 4 menber of that Commission 
led you to the conclusion that any changes whatever should 
be made in the present constitution or method of foming 
the Commission? A, Well,Mr.Chai man,you repeat ed what you 
gave to me retagei ee aooW Yu are going toa give it to 
“eee 

Q- Perhaps I might be more successful in dealing with 
you in @ retail way than wholesale? A, I think you 

have many ways of getting information that will probably 
enadle Boe to dacide without my giving you any off-hand 
Opinion. ‘I would advise you to go and sae how Manitoba 
is Coming out in their Hydro Blectric undertaking, 

Q» Sir Adam, perhaps it would be as well for you to 


answer directly; will you answer or not? Bs ea Tae aCe 


answer you question a half dozen times, 
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Q. I wae not aware of that? A. I think I did, 


Q. I ask you again? A, I told you I was not prepared 


te make any statement upon the policy of the Government 
in dealing with this matter that you have referred to, 
or that the municival association passed the r2solution 
upon. 
Q@- I asked whether from your experience as a member 
of the Commission? aA. rare I am not prepared to 
answer you. 
Q. You think no change should be made? <A. I am not 
prepared to answer you at this time. 
Q- Have you,as a member of the Commission,made a statement 
as to the policy of the Commission,without it having 
been considered by the Commission? A. I have told you: 
on & former occasion that any of these statements TI 
made,I made personally. 
 Q Is that a proper thing for the OChaiman of the 
Commission to do: to announce the policy of the Commission 
persovally? A. I never announced the policy of the 
| Commission until the Commission had dealt with the 
matter,not to my knowledge. 
Qo <A short time ago? A. JI have never attempted to 
speak for the Commission. 
Q» Some days ago there appeared a report of a statement 
you had made regarding the St.Lawrence develorment in 


you 
and if/secured the concurrence of your colleagues,you 


} 

) 

| which you said that you believed in the develoyment there 
| would go ahead with it? A. No,not go ahead with it; we 
have to make recommendations,and after my colleazues have 


got all the data and information,if they concurred with 
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me,we would make appliocation,and if they did not, 

we would not. 

Q- Do you think ie sient for you,as Chairman,to announce 
a policy with regard to the St.Lawrence? A. Not a volicy 
at all. It was not a matter of policy; it was a matter 
of a feasible scheme of increasing the oower development 
all over the country. I had been merely asked by 


manufacturers and others where they were going to gat 


power,and I made the statement that that was where it 


could be done ,in my opinion. If you consider that going 


over the heads of my fellow commissioners,I differ with 
you; I did not do that. I don't know how I was reported, 
but I know what I said, 


Q- You announced the policy? <A. No,I did not. T had 


no policy at all,nothing to do with policy whatever. I 


knew where was a shortage of power,and we have been asked 
by municipal representatives back and forward and councils 
have beenfassing rosolutions and so on,and I have been 
asked to speak to them and tell them where they were 

going to get power,and I hawe told them where I thought 
there was power available and how it could be utilized, 
but I did not presume to say that was going ta be the 
policy of the Commission. 

Q- it was stated that was what you thought the Commission 
could dof? A. Have you any objection to that? Have you 
any right to object to what I say publicly? What are you 
concerned about my talking to the nublic? 

Q- I do not think anyone can stop you talking policy 


whether they want to or not? aA, No,E do not think they 
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oan, as long as I am truthful and conscientious, 
Q- Wait a moment,and give me a chance to say something: 


It would seem to me that it would be well to yrinz it 


before the Commission of which you sre a member, bofore 


announcing a policy? a. I am glad of your fatherly 
advice and I will consider it in the future, 

Q- We are inlet Vecuta progress then? <A. Yes, 

Q. In the matter of the entrance of the radials to the 
City of Toronto,you announced the attitude of the 
Commission on that ,last December in the campai gy? 

A. The ent rive was voted upon and the plans approved and 
adopted. , 


Q- You announced what the Commission would do; was that 


ever brought before the commission? A. They would carry 


out the vote,and the plans were voted uvon when the 


radial matter was submitted to than. 

Q- <At that time there was a good deal of discussion about 
the number of tracks; was that ever considered by the 
Commission? A.They are all shown on the ylans,. 

Q- Was it ever considered in the Commission? A. The 
plans were approved by the Commission sis were submitted 
to the people, 

Q- So that the whole matter was dealt with by the 
Commission? A, t don't know how it was dealt with, 

Q- Or did you just make it up yourself? A. The »lans 
were submitted. We were morely there to secure plans from 
our engineers on that entrance,on a right of way or route 
of a certain number of feet in width,and these plans 


were adopted by the City and by the City Engineering 
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Department before we could go on with anything of that 
kind, We a all that before us;we were all present 
Rtieet Mie plans had been submitted, and the Harbour 
Commission submitted plans. They were all there from 
the Chairman down,wien the matter was discussed and 
agreed upon, 
Q. So that,in making this statement of what the 
Commission required,you were speaking for the Commission 
as well as yourself? A. I was speaking of what the 
Commission was bedatay emathaai ta and responsible for. 
Q- Were these resolutions that were passed by the Ontario 
Municipal BRlectric Association forwarded to t he“ Commi ssion? 
A. No. 
Q. Have they been dealt with by the Commission? 
As Not that I know of; I don't know that they were. 
‘Dia we have any communication from them,Mr.Pope? [f 
was away at the time. Were any resolutions sent to the 
Commission? 

MR.POPE: No,I did not sce thei. 

MR.LUCAS: I think they reached the Commission, 

MR.POPE: They may have,I presume they aid, 

THS CHAIRMAN: Has any action been taken? 

SIR ADAM BECK: I was away until the day before 
yesterday. 

MR.POPS: They are usually put on file and then 
taken up at the next Board meeting. 
Q- Was the matter of the appointment of a Minister of Power 
ever discussed in the Commission? A. I don't know; I have 
no recollection. 


Q- Sir William Hearst mentioned the mattor this morning 
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in his evidence, and he said his impression sha t hat 

you had opposed the change? A. I know what you mean. The 
Prime Minister,Sir James Whitnoy,made the announcement that 
he was going to constitute the Chatrman of the Commission, — 
a Minister of Power, and that he was going to sive him het 
name. 

Q. Make him Minister of Power and make it a distinct 
department of the Government? A. No,Sir,. 

Q- You did not oppose that? aA. Wo,Sir; he had no 
intention of making it a distinct department of the 

Be niet’ 

Q. I will read you what he said? A. You asked me a - 
question and I want to explain it; at that time I had 

beena member of the Commission ana Chairman for atid 

six years,and there had been no honorarium or anything 

of that kind to the members of the Commission or the 
Chairman. 

QomOf course it: is Banden ago and you may not remember 
it. This is what Gir James Whitney gays; "I may say alsa 
that in our opinion the time has come when having regard 
to the conduct of public business under our sy st en, 

the Hydro-~Slectric Power Commission should be discontinued 
and a new department of government created which should 
take charge of ati great work,and the head of which should 
be a Cabinet Minister. For several reasons this change 

is desirable", Then he says: "one of the things the people 
will have to decide is whether a department of government 
shall be created, with @ Cabinet Minister at its head,to 
take over and carry on the work heretofore done by the 


/ 


Hydro-gleot ric Power Commission". 
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That Mal eet ober, 1921 %A.cYes,;well, the! announcenent 

I have reference to was made,I am sure,on the floor of 
the House. No,it was given to the press after the 
adjournment. I know I had left for home,and while z 
knew that the Prime Minister was going to do something 
in the way of Tia adic bad that would enable the 
government to pay the Minister,or Col.Hendrie and 


Mr.McNaught and myself or give an honorarium similar 


to that received by a Minister. 


Q- That is quite different? A. I am telling you what 

he had in his mind. 

Qe I am just reading what he saiua? A. This is what he 
explained to me,and that was his object that the 

Chairnan of the Commission would be considered a Minister 


of the Crown. I took exception to it because I said 


that was not the condition on which the municipalities 


agreed to assume this liability and bind themselves 
together. I could not see any difforence between calling 
the Chairman,Chairman or a Minister of the Crown. [I 
consulted with sane of the legal authorities in tha 
building,and some of the Ministers as to how we could 


bring about what we had in mind,and the matter was then 


arranged for by special legislation or a bill or sone 


kind and the honorariums were fixed or agreed on, 

and there was nothing more said about a Minister of Power; 
although the question was asked at two oy by the 
leader of the opposition,the Hon.ifr.Rowell: "When are you 
appointing the Minister of Power? Why not make it possible 


to pay an honorarium and settle it?" 
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Q-. Do you know why the proposal to discontinue the 


Commission and make it a department of the government 

a8 proposed by Sir James Whitney was not bee Be out ? 

A. WNo,I do not; he sjmply passed an Act to bring about 
wnat they had ey 

Q. I think you should accept what he says here? A. He 
may have said that,I suppose he did. r am only telling 
you the discussion I had with regard to the matter. 

I know he was concerned for two or three years, because 

I gave practically all my time to this work,and the 
other members gave a considerable portion of their time, 
and. the other Ministers were being criticized in the 
House that we were giving our time and they were being paid 
and we were not being paid,and the Government was anxious 
that we should have some compensation,and that is 

the way they proposed doing it. That is all I remember 
about it. 

Q. I think if you are unwilling to express your opinion 
on these proposals,we will not trouble you any longer? 
A. I thank you very much. 

Q- Perhaps you might remain while I speak to the other 
Commissioners. I may have better luck with them? 


A. Oh,yes. 


LIBUT“COL.HON.D.CARMICHARL. 
TO THI CHAIRMAN; 
Q. You are a member of the Commission and have been. 
since 1919? A. Yes. 
Qe I noticed sometime azgo,a statement by Sir Adam Beck 


stating that a second power canal should be constructed at 
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Queenston; did you notice that statement? 
A. I think I did,yes. 
Q» Before that announcement was made,was ore matter takon 
up in the Commission and discussed as to whether it was 
desirable? A.AS I recall it,the matter was discussed in 
the Commission to this extent that engineering surveys 
should be made as to the possibility of constructing a 
second canal,and that is borne out by this,that oe t he 
supplement ary estimates now before the House, an appropriat- 
son is asked to cover the cost of these surveys; beyond 
that I cannot say. | 
@. Was any conclusion arrived at by the Commission as 
to whether or not a second oanal should be constructed; 
we do not find any note of it on the minutes? 

A. No definite conclusion. It was considered that in 
view of the power demands of the Niagara Dist rict,that 
some form of meeting that demand would have to be 
considered,and I think it wis cenchiged that the only 
way to eet would be by building a second canal. 

Q. As to the St.Lawrence oanal,has the Commission arrived 
at any conclusion on that or decided what should be done 
about it? ri Practically the same condition exists there; 
in view of the demand for power,that sometime the St. 
lawrence project will have to be considered. Some expend- 
itures have already been made in laying before the Inter- 
national Joint Commission a scheme for the development 

of the St.Lawrence in conjunction with the proposed 
navigation development of the River. The scheme for that 
power development has been drawn up and submitted tothe 


International Joint Commission at the expense of the Hydro. 
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Q. Has any conclusion been arrived at,that it should 

be undertaken by yaro Blectric Power Commission? 

A. I think I would be safe in saying that it is the 
Opinion of the Commission that some such construction 
should be undertaken in the future. 

y. Has any resolution been passed by the Commission? 

Ad ‘Not that I recall. I am not sure what is on the 
records of the Commission regarding the investigation 

and the surveys which were actually made by Messrs. 

Lee and Stewart. I don't recall that there is anything 

in the proceedings of the Commission regarding or 
authorizing that work; I imagine there would be; I would 
not like to say. 

Q. Inthe mattor of the Hydro Radial campaign,preceding t he 
municipal elections last January,was the matter dealt with 
by the Commission and the conditions under which they 
should come into the city,settled? aA. I think the old 
agreement between the city and the commission dates back 
to 1916. I do not think any extension or amplification 
of that scheme has been dealt with by the commission in 
my time. 

Qe The policy of the Comission wassstated in very full 
terms by the Chairman during that campaign; had the matter 
been taken up by t hie Commission and a conclusion arrived 
at before the announcement was made? aA. I do not recall 
anything definite in my time. 

Q. Who conducted the negotiations regarding that with 

the different public bodies that were interested? 


A. The Chairman and the Chief Huzineer,I think. 
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Q here is absolutely no record of the attitude of the 
Commission as announced by the Chairman at that time; 
was that an omission or was it not taken up and dealt with 
at that time? 
A. I don't recall that it was doalt with by the Commission; 
that is the acheme of 1916. Of course in the last campaign, 
it has been enlarged since that time. 

Q. I am speaking more particularly of the eniargenent , 
the additions that were made. The impression that got 
abroad was that the Commission had secured certain things 
or made certain changes and we do not find any record 

on the minutes of the Commission? 
A. I do not recall that the mattar was submitted to the 
Comission; it may have been; there is aothing on the 
records to show. 

Q» Have you arrived at any conclusion as a result of 

your experience as a Commissioner,as to whether or not 
pene changes that have becn recommended by the Ontario 
Municipal Blectric Association should or should not be 
made? A. I have seon that resolution in the Press, 

Q. Has it been dealt with by the Commission at all? 

A. No,I do not think so; Mr.Pope can tell. | I fancy 

the resolution was received by the Commission and acknow~ 
ledged by the Secretary. 

Q. No action has so far been taken on it? 

A. WNo. 

Q. From your experience would you think it desirable or 

not ,to make a change in the membership of the Commission? 


Q. Deo they suggest a change of membership? 
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Q. It says,"The time has come to take such steps as 


will relieve the Provincial Government from all financial 


responsibility and place the administration and control 


of the Hy dro-~Elect ric System in the hands of the municip~ 
alities who are owners and are financially responsible fort 
the undert aking?" A. Their resolution Pleat is to 
relieve the Government ; frem all financial responsibility. 
Q- Did they suggest to you any way in which that could 

be brought about? A. No,there have been a variety of 
Opinions expressed as to the way in which it should be 

done. I do not think any one is alike; in fact sme 

have said they have not considered the Ha it should be 
done. 


Q@.- Dealing with the broad question as to whether it is 


_ desirable that the Provincial Government should cease to 


have any control and that the control should be in the 
handsof the municipalities,have you any opinion to express? 
A. I would think it would not be desirable to take all 
control away from the Government which represents all 

the people and whosare naturally all interested in the 
distribution of electric energy. 

Q. What about the financial responsibility; do you think 
the Government would be willing to be relieved of all 
financial responsibility? A. I should think the Governmsént 
would be willing to be relieved of it if a substitute 
scheme could be worked out. fFfhat,of course, would be 
@ifficult. I don't know how it could be done. I would 
rather hesitate to express an opinion as to how it should 
be done. I did-think at one time that if the municipalit- 


ies were’ given entire control of it,a scheme for the 
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financing of it might be worked cut something aicng lines 
of the ordinary joint stock company,with the municipalities 
in the position of shareholders. I should rather hesitate 
to even put MEAN keoetacd as @ considered opinion. 
Q@- I notice in a pamphlet issued by the Commission, it 
sugzestis one adtie principal difficulties was in getting 
the municipalities to act together,and that was one 
reapon for putting it in the control of the Goverment? 
A. Yes. 
Q. Have you any opinion which you would care to express 
as to whether any change in the present mevhod of appoint- 
ing the Commissioners is desirable? or whether there 
should be any change in the method of administ ration? 
Now bo. 20 not think Ty wouldve prepared, to giveva 
decided opinion on that at all. It might ve desirable to 
discontinue the present systen of having a Government 
representative on the Commission and providing for the 
control of it in some other way. I have no very defimiie 
idea as to how it should be done. 
Q. Is there anything that you care to say that has not 
been covered? <A. No,Sir,I do not think so, 
TO “MR.LUCAS: 
O.., The original Radial agzreeuent would be made before 
your time on the Commission? aA. You are refoarring now to 
the agreement of 1916? 
Q. Do you recall that laid down the route and the width of 
the right-of-way? A. In a general way; I am not sure that 
it laid down the route,but it seems to me the number of 


tracks are included. 
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Q. The width,I think, is laid down, but no agrecnent 


fixing the number of tracks? A. One hundred and rive 


feet in width. 


he Mates yAceeed, 46 a hundred and five? <A. Yes, a hundred 
and five is what I had in ee 

Q. There was no change in that at any time? A. As far 

ag I know. 

Q. All the talk about six tracks - there is nothing in 
the agreement about?it2? A. Yes,I think that is right, 

SIR ADAM BECK: It was never considered by us 
at all. 

COL.CARMICHATL: As I understand it,the position 
of the Chairman and Chief Hngineer was they were discussing 
with the city the 1916 agreement. 

Q. Did you attend any of the conferences at the City Hal1¢ 
with the city’ A. No,I do not fhink f° didi 

STR ADAM BUCK: You were there with Mr.Miller. 

COL. CARHICHABL: When was that? 

SIR ADAM BECK: When that agreement was discussed 
with the Board of Control in 1921. 

COL. CARMICHARL: I remembor being present at a 
mactiie of the Council when the Mackenzie clean-up wes 
discussed. 

SIR ADAM DSCkK: No,this was in the Mayor's office. 

COL.CARMICHARL: I remember being thereone day. 

TO WR. LUCAS: @ All I want to bring out is that you 
did not intend tc leave the impression that there was 
anything kept back from you in comnection with the 
agreement ; it was dealt with in the usual way? 


A. I don't recall that the matter was discussed in the 
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Commission. Sir Adam says I was present at the meeting 
of the Board of Control; I would not avevans it. 

THS CHAIRMAN: Q. That would be theyear before 
1921? A. Yes,these matters Le not discusséd in the 
Commission. 

Q. It was not brought up before the Commission, the 
records do not show it was brought up? aA. This meeting 
with the Board of Control in the Mayor!s office was the 
only time. 

STR ADAM BECK: The agreement had been dealt 
with before the Commission. 

MR.LUCAS: There is nothing in the agreement 
about six tracks. 

THR CHAIR@AN; Space for six tracks. I am not 
saying whether anything was in the agreement cr not; 
there was in the public press a greet discussion as to 
four tracks or six tracks. 

MR.LUCAS: The on: was fixed by the original 
agreement and never varied. 

STR ADAM BUCK: You cannot put six tracks on it, 

THR CHATAWAN: It is a question of whetherit was 


dealt with by the Commission, 


NMR.LUCAS: It was dealt with before Col.Carmicshasal's 


time in the Commission. 
THE CHAIRMAN: Col.Carmichael says-it was not 
dealt with before the Commission. 
COL.CARMICHASL: The width had been settled 
before my time. 
SIR ADAM BSCK: We had a special meeting of the 
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Commission. 
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TH CHAIRMAN: Wait. 
STR ADAM BECK: You are making a statement there -~ 
: THE CHAIRMAN: We will be glad to hear frora you, 
Sir Adam. | 

$12 ADAM BECK: I know you are when it suits 
your purpose. 

MR.LUCAS: Col.Camichael says the agreement was 
made beforehis time,that he had full knowledge of the 
contents of the agreement and that itfas not varied. 

COL. CARMICHASL: As a matter of common knowledgé. 

THS CHAIRMAN: He says the matter was eas ae 
up in the Commission. 

‘WR.LUCAS: Whatever he means by that. 

THE CHAIRMAN: Q. Do you adhere to that statement? 
A. The old 1916 agreement,as a matter of common knowledge, 
any variations which may have been considered,I do not 
think were taken up with the Commission. I do not recall 
a meeting in the Mayor's office. If Sir Adam says I 
was there,I am quite willing to admit it. 

THE CHAINIAN: Is there anything you would 
like to say,Sir Adan,on that point? 

SIR ADAM DaCK: There was a special meeting and 
the members were there,and it was ear with,and the 
matter of tracks,of course,was nover rentioned in the 
agreement or discussion until somebody made the statement ~ 
that we did not require six tracks. As a matter of fact, 
we could not build six tracks on the right of way; it was 
never cmsidered by the Commission. 


COL.CARMICHASL: There were miters such as the 
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right of way through the Exhibition Qxounasi 
| TH CHAIRMAN; The Courts held it is not the same 
agreement? A. I am not sure that was discussed, ~ tracks 
through the Sxhibition Grounds. 
SIR ADAM BECK: The width of the location and the 


route was fixed. 


G .RAMSDUN, HYDRO COMMITS SZONER. 
TO THD CHAIRMAN: 
Q. Is there anything that you would like to say? 
A. I have nothing to volunteer. 
}. Have you any opinion as to whether or not the changes 
asked for by the Blettric Association are or are not 
desirable? A. What changes are those? 
Q. That the management should be placed wholly in the 
hands of the municipalities and the financial respensibility 
assumed by them? A. I would see no particular objection to 
it being placed in the hands of the municipalities,if the 
Government was relieved of all respensibility - payment mace 
to the Government for any indebtedness there is, previded 
care was taken and all contracts that were made 8c that 
the municipalities would have mighty little responsibility. 
Q. How can you take the financial responsibility away 
from the Government and put it on the municipalities 
without making them,in a very large degree responsible? 
tf the Govermnent is relieved some one has got to take 
the responsibility? A. I would say,as the business appeszs 
before the Commission since I have been on it, there would 


“be very grave difficulty in financing the proposition,and 
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in obtaining from the municipalities the amount of moncy 


they require. 


Q. Somot imes it is well that financing should not be 
done so easily? A. That might be; there would be that 
grave difficulty; there would aot be the same progress ated 
in my..opinion,in the extension of Hydro,if it were undar 
the municipalities as if it were under the Government. 
Individual municipalities would slip somctimes. In fact, 
I doubt if they could finance the initial cost. 
COMMIGSIONSR HANEY: In conneotion with extensions 
where they wore not directly interested, would there be 
sone difficulty in financing? A. Yes. 
THE CHAI AIAN: You have had some experience in 


municipal matters; you would be able to speak from the 


standpoint of the municipalities? 


A. Yes, the municipalities should know what they want, 
but my opinion would be it would be safer in the hands 
of the Government. 

Q. Nearly all the municipalities have stated that they 
don't wish to take the financial responsibility? 
xa No,that would be my vicw,2s a orivate citizen, f 
have no particular desire to express my ty te as 2 
member of the Commission with my limited experience. 

COMMI SSICNER R.A.ROSS: Q. In order t omake 

it a workable programme,would not it be necessary almost 
to give the Commission autocratic powers? <A. I think 
they have got it now. | 

Q. If you had to go to every municipality for every 


little bit of financing,it would be impossible,I should | 
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think, but where you have a Commission in the position 
of an autocrat,that could determine what should be done 
and then’ levy on the municipalities? Ae pul do, nob: adie 
the word autocrat; we areonly autocratic,as far as the 
Government makes us. 
Q. Would you not have to be put in that position an 


order to function properly? A. I do not think so. 


THS CHAIRMAN: I notice Sir Adam Beck in an address 
states as follows: “It became evident during the later 


stages of the work of this Commission,and also in the 


i i i i Ei I _ 


discussions which followed the publication and distribution 


of the report among the municipalities,that certain 


——  ——— 


serious difficulties of procedure were inherent in any 
plant which depended for xke its final accomplishment 
‘upon purely municipal initiative"? A. Where was that 
stated? 
THE CHAIEMAN: In an address delivered before 
; the Commission for the conservation of natural resources 
at Ottawa on the 19th day of January,1910? A. That 
sounds like pretty good logic. 
Q. That looks pretty sound to you? <A. Yes. 
WR. LUCAS: Q- How would it apply to the Radial 
Railway Legislation in force in Ontario today? 
THe CHAIAZAN: You had better ask Sir Adem; perhaps 
he will eae ot more freely than he does me, 
| MR.LUCAS: We have the Radial Railway Legi slation 
left entirely to muni cipat initiative,and that has been 
pointedout as the weakness Ot Sins 
| THZ CHAIRMAN: Some said it was,and others said 


it was not. 
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MR.RAMSDEN: We do ao Dri be at AMS Hydro 
eaelet the municipalities request us to; they 2ass 
resolutions requesting us to take aetion before we take 
any action. 

TH? CHAIRMAN: In a recent report some municipalitics 
voted one way and some another. 

MR.LUCAS: Anything in the legislation provides 
that the initiative shall be entirely in the inuividual 
municipality. 

TH? CHAIRMAN: Is there anyone here who would 
like to be heard on this question we are considering? 


MR. LUCAS: Do you recall the resolution having 


been formally brought before the Commission and not cd? 

Pr | MR.RAMSDEN: There were two or three that came 

Be tn from different municipalities and they were simply 

5 acknowledged. 

| Q. No action taken? A. No. 

; STR ADAM BECK: I was not present at that meeting. 
MR.RAMSDAN: No. 

WE CHAIRMAN: If there is no other person who 


wishes to be heard,we will adjourn. 


~-- Adjourned sine die. 
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